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EXECUTIVE SUMMARY
The origin of the Southern African Development
Community (SADC) could be traced back to the
Southern African Development Coordina on
Conference (SADCC), which was created a er an
alliance of nine States in Southern Africa, namely
Angola, Botswana, Lesotho, Malawi, Mozambique,
Eswa ni (Swaziland), United Republic of Tanzania
(Tanzania), Zambia and Zimbabwe, adopted the
Lusaka Declara on on April 1, 1980. SADCC was later
transformed into SADC on August 17, 1992 with the
signing of the SADC Treaty and Declara on by the
Heads of State and Government at Windhoek,
Namibia. The treaty was later amended in 2001, to
recognize new challenges and the need for
ins tu onal reforms in the region.

with numerous resources including coal, crude oil,
natural gas and minerals.
Interna onal Trade of SADC Countries
The SADC Protocol on Trade, 1996 (later amended in
2010), is one of the most important legal instruments
guiding SADC's trade framework. It envisioned the
establishment of a Free Trade Area (FTA) in the region,
which was eventually launched oﬃcially in August
2008 during the 28th SADC Summit, held in
Johannesburg. In fact, by the beginning of 2008, most
customs du es had been eliminated on goods from
the par cipa ng member States (i.e. about 85
percent of goods a ained zero duty in January 2008)
and a Common Tariﬀ System was applied to import of
goods from non-member States (Angola and DR
Congo are yet to be members of this trade protocol).
In addi on, in August 2012, the Protocol on Trade in
Services was developed and signed as a step towards
achieving an FTA in Services. Several other ini a ves
had been introduced to further integrate the SADC
members, which include, among others, the
agreement on a SADC Regional Development Fund
and the SADC Industrialisa on Strategy and Roadmap
2015-2063.

The main objec ves of the SADC include achieving
economic development, peace and security, and
economic growth, alleviate poverty, enhancing the
standard and quality of life of the people of Southern
Africa, and suppor ng the socially disadvantaged
through regional integra on. These objec ves are to
be achieved through increased regional integra on,
built on democra c principles, and equitable and
sustainable development.
SADC currently has 16 members namely Angola,
Botswana, Comoros, Democra c Republic of the
Congo (DR Congo), Eswa ni, Lesotho, Madagascar,
Malawi, Mauri us, Mozambique, Namibia,
Seychelles, South Africa, Tanzania, Zambia and
Zimbabwe. Comoros was the last member to be
admi ed to SADC, at the 37th SADC Summit of Heads
of State and Government in August 2017. It then
became a full member at the 38th SADC Summit of
Heads of State and Government in August 2018.

An analysis of SADC's trade during the last decade
shows a rise in the total trade from 2010, which
peaked in 2013 before declining therea er, mainly
due to the fall in oil prices. SADC's total trade declined
un l 2016 and recovered in 2017. SADC's total trade
increased by 13.1 percent in 2017 to US$ 327.1 billion
from US$ 289.3 billion in 2016. Trade growth during
the year was mainly on the back of strong exports,
SADC's exports grew at 18.3 percent from US$ 146
billion in 2016 to US$ 172.8 billion in 2017. The
growth in exports was mainly due to the recovery in
export of mineral fuels, oil and its products and pearls
and precious stones. Imports of the region stood at
US$ 154.4 billion in 2017, an increase of 7.7 percent
from US$ 143.3 billion recorded in the previous year.
SADC's share in global trade has remained fairly
constant in last ten years at around 1 percent.

SADC countries are integral part of the African region,
comprising 35.4 percent of Africa's total geographical
area, 31.9 percent of Africa's GDP (2017), and 26.8
percent of Africa's total popula on (2017). Among
the major regional trading blocs in Africa, SADC is the
largest contributor (in terms of nominal GDP) to the
African region in 2017. The SADC region is one of the
world's most natural resource-rich regions, endowed
9
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South Africa and Angola are the largest exporters
among SADC members, together accoun ng for 72.4
percent of the region's total exports in 2017. Other
major exporters from SADC include DR Congo (4.8
percent), Zambia (4.7 percent) and Botswana (3.4
percent).

Intra-regional Trade
According to the World Trade Organiza on (WTO),
SADC ranks ﬁrst among African RTAs in value terms,
represen ng 37.3 percent of total African exports in
2017. SADC also shows the highest share of
manufacturing exports to the con nent vis-à-vis its
exports to the world which mainly includes fuels and
mining products. SADC's manufacturing exports to
Africa mainly comprised machinery and transport
equipment from South Africa.

Mineral fuels are the largest export item, accoun ng
for as much as 27.5 percent of SADC's total exports in
2017, followed by pearls and precious stones, ores
and slag, copper and its ar cles and iron and steel in
2017. The top ﬁve commodi es exported by SADC
accounted for as much as 62.8 percent of total exports
from the region.

According to a report by African Export-Import Bank
(Afreximbank), in the southern Africa region, fuel and
manufactured goods enter the con nent through
South Africa's ports and are re-exported by road to,
among others, Botswana, DR Congo, Lesotho,
Eswa ni, Zambia and Zimbabwe. Cobalt, copper and
gold, on the other hand, go in the other direc on.

China was a major market for SADC exports,
accoun ng for 20.7 percent of SADC's exports in 2017.
Other markets for the region include India (7.3
percent), USA (6.3 percent), South Africa (4.2
percent), and Germany (3.8 percent). In fact, India's
share in SADC's exports has increased from 2.3
percent in 2008 to 7.3 percent in 2017, emerging to be
the second largest des na on for SADC in 2017, from
being the eleventh largest des na on in 2008.

Intra-SADC Trade
According to the United Na ons Conference on Trade
and Development (UNCTAD), the share of SADC's
intra-regional trade to its total trade increased from
14.9 percent in 2008 to 20.4 percent in 2017,
represen ng increase in both exports and imports.
SADC's share of intra-group exports increased from
11.8 percent in 2008 to 19.8 percent in 2017, while
the share of imports increased from 18 percent in
2008 to 21 percent in 2017. Most of the intra-regional
trade is dominated by South Africa. Intra-SADC trade
has increased since the crea on of an FTA in 2008 and
is the highest amongst trading blocs across Africa.

As regards imports, South Africa dominates imports
of the SADC region, accoun ng for more than half of
the region's imports. Other major importers in the
region include Angola (7.8 percent), Zambia (5.6
percent), Tanzania (5 percent) and Namibia (4.4
percent).
In contrast to SADC's export basket, which is largely
dominated by crude oil, SADC's import basket is
rela vely diversiﬁed. The top ﬁve imports of SADC,
which include mineral fuels, machinery and
equipment, electrical and electronic equipment,
vehicles other than railway or tramway and plas cs
and its ar cles, accounted for 45 percent of SADC's
imports.

India's Bilateral Trade Rela ons with SADC
Countries
Towards developing extensive economic and
strategic rela ons with SADC, the Government of
India signed a Memorandum of Understanding
(MOU) on economic coopera on with SADC on
October 14, 1997. The broad areas of coopera on
include agriculture, water resources management,
human resources development, entrepreneurial
development, promo on of small and medium scale
industries, non-conven onal energy sources,
communica ons, commerce, banking, and diplomacy

China is the leading source of SADC's global imports,
accoun ng for as much as 16.1 percent of SADC's total
imports in 2017, followed by South Africa and
Germany and India. During the last decade, India’s
share in SADC's imports increased to 5.4 percent in
2017 from 3.5 percent in 2008.
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and enterprises development through private sector
involvement.

dominated by mineral fuels, oils and its products and
pearls and precious stones, which together
accounted for 78 percent of imports from the region
in 2017.

With the increasing diversiﬁca on of India's global
trade towards other developing countries, SADC has
emerged as important partner for India, both as an
export des na on and an import source. During the
last ten years, India's total trade with SADC countries
nearly doubled from US$ 13.7 billion in 2008 to
US$ 25.5 billion in 2017. While India's total exports to
SADC has risen moderately from US$ 6.3 billion in
2008 to US$ 9.1 billion in 2017, India's total imports
from SADC have more than doubled during the same
period, from US$ 7.5 billion in 2008 to US$ 16.4 billion
in 2017. India's trade balance with SADC has been in
favour of SADC throughout the decade with an
excep on in 2014. Over the years, India's trade deﬁcit
with SADC has widened from US$ 1.2 billion in 2008
to US$ 7.3 billion in 2017.

South Africa is the largest import source, followed by
Angola, Botswana, Tanzania, Mozambique and
Zambia.
Foreign Investment in SADC Countries
SADC countries signed the Finance and Investment
Protocol in 2006, acknowledging the need for
accelera ng growth, investment and employment in
the region through increased coopera on,
coordina on and management of macroeconomic,
monetary and ﬁscal policies.
SADC countries have formulated various proinvestment policies to encourage foreign direct
investment (FDI) in the region. The SADC
Industrializa on Strategy and Roadmap 2015 – 2063,
has provided a long-term perspec ve to sustainable
and equitable development, and thus to poverty
reduc on. The SADC Industrializa on Strategy and
Roadmap primarily aims at technological and
economic transforma on of the SADC region through
industrializa on, moderniza on, skills development,
science and technology, ﬁnancial strengthening and
deeper regional integra on. Agro-processing;
mineral beneﬁcia on and downstream processing;
and service driven value chains were iden ﬁed as the
poten al avenues to drive economic growth in the
region.

The increasing importance of India as SADC's trading
partner can be assessed from the fact that India
accounts for a respectable 5.4 percent of SADC's
global imports in 2017, as compared to 3.5 percent
recorded in 2008. Further, India accounts for around
7.3 percent of SADC's total exports in 2017, increasing
from 2.3 percent in 2008, depic ng the rising
importance of India as SADC's export des na on.
While mineral fuels and pharmaceu cal products
dominate India's export basket to SADC, together
accoun ng for 46.7 percent of India's total exports to
SADC in 2017, the share of mineral fuels witnessed a
fall while that of pharmaceu cal products more than
doubled during the last ten years. Other important
items of India's exports to SADC include vehicles other
than railway, machinery and equipment and plas c
and its ar cles.

FDI inﬂows to the region declined a er it peaked in
2015, falling from US$ 23.1 billion in 2015 to US$ 7.2
billion in 2017. The fall in FDI inﬂows to the region was
mainly due to the divestment in Angola and decline in
FDI inﬂows in South Africa during the year. FDI
ou lows from SADC na ons, on the other hand,
rebounded in 2009 and peaked at US$ 14.2 billion,
and declined therea er ll 2014. FDI ou lows from
the region started picking up in 2017 to US$ 8.9 billion
from US$ 7.4 billion in the previous year. The rise in
ou lows largely reﬂected South Africa's investments
in Namibia during the year. Alongside declining FDI
ﬂows to the region, SADC's share in Africa's FDI

South Africa is India's largest export des na on in
SADC, accoun ng for around 44.9 percent of India's
total exports to the region in 2017. Other major
export markets in SADC include Tanzania,
Mozambique and Mauri us.
The share of SADC in India's global imports has
increased from 2.4 percent in 2008 to 3.7 percent in
2017. India's imports from SADC was largely
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inﬂows also declined from 40.8 percent in 2015 to
17.3 percent in 2017. Among the SADC members,
Mozambique was the largest recipient of FDI in 2017,
followed by DR Congo and South Africa. SADC's FDI
ou lows are mainly dominated by South Africa,
followed by Angola. South Africa's investments during
the year have been mainly in Africa, namely, Nigeria,
Kenya, Namibia, Morocco, and Botswana, among
others.

have signiﬁcant domes c market to warrant the
amount of investment it has received over the years.
However, the country's oﬀshore ﬁnancial facili es
and favourable tax condi ons have made Mauri us
an a rac ve des na on for onward rou ng of Indian
investments. Many Indian companies have chosen to
either use their subsidiaries abroad to invest, or to
establish holding companies and/or special purpose
vehicles, or other regional ﬁnancial centres, in
countries like Mauri us which give tax beneﬁts to
raise funds and invest in third countries.

According to Financial Times FDI Markets, during
2008-2017 (i.e January 2008 to December 2017)
capital investments in SADC stood at a cumula ve
amount of US$ 245 billion invested in 3,063 projects
resul ng in 462.4 million jobs. Largest investments in
the region during the decade have been in coal, oil
and natural gas sector, followed by metals, real
estate, alterna ve or renewable energy, and
communica ons sectors. Major recipients to
investment in the coal, oil and natural gas sector were
Angola, Mozambique, South Africa, Tanzania and
Zimbabwe.

According to data published by the Government of
India, FDI inﬂows to India from SADC region have also
been dominated by investments from Mauri us that
accounts for 33.9 percent of India's overall FDI inﬂow
to the region. Mauri us is the largest investor in India
in terms of cumula ve FDI inﬂows, mainly due to the
Double Taxa on Avoidance Conven on. Other major
countries from the region inves ng in India include
South Africa and Seychelles.
SADC's Trade – Key Observa ons

Governments throughout the SADC region have been
at the forefront to a ract more investments. The
region's FDI reforms aimed at removal of obstacles to
FDI so that foreign investors can par cipate in
development of most sectors of na onal interest. The
standards of treatment of FDI have improved, with
the principle of non-discrimina on recognized across
the region.

SADC's trade has grown considerably since the
establishment of an FTA in 2008, and has withstood
external shocks across the years. Intra-SADC trade has
also grown signiﬁcantly during the decade. However,
there exist immense poten al for widening SADC's
regional and overall trade. Key observa ons for
enhancing SADC's trade are stated in the following
sec on.

India's Investment Rela ons with SADC Countries

Enhancing intra-SADC trade: SADC's intra-regional
trade has increased considerably from 14.9 percent in
2008 to 20.4 percent in 2017, and is the highest
among other African regional economic blocs.
However, intra-SADC trade remains rela vely low
compared with other regional organisa ons such as
ASEAN, NAFTA or the EU, whose share of intra-trade
in total trade stood at 34.6 percent, 50.1 percent and
61.2 percent, respec vely, in 2017. It may also be
noted that most of SADC's intra-regional trade is
driven by South Africa, which accounts for as much as
40 percent of SADC's intra-regional trade, indica ng
that there are plenty of scope for improvement in
intra-trade within the region given higher

The SADC region is the largest investment des na on
in Africa, accoun ng for 93.7 percent of Indian
investments in Africa during April 1996 to March
2018. According to data published by the Ministry of
Finance (MOF), Government of India (GOI) and the
Reserve Bank of India (RBI), India's approved
cumula ve investments in the SADC region during
April 1996 to March 2018 amounted to US$ 57.3
billion, with majority of the investments in Mauri us,
Mozambique and South Africa.
Indian FDI in Africa is tradi onally known to have
been concentrated in Mauri us. On the contrary,
Mauri us neither has large resource base nor does it
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par cipa on of members. Given the fact that six of
the sixteen member states of SADC are landlocked,
stronger integra on of the regional set up through
higher intra-regional trade across members could
boost overall economic security in the region.

Moving up the value chain: When compared with
other African RTAs, SADC showed the highest share of
manufacturing exports to Africa vis-à-vis its exports to
the world. However, this is mainly because of South
Africa, whose exports are mainly dominated by
manufacturing. In contrast, other members export
mainly primary and resource-based products and
accordingly tend to compete with each other, while it
would be a gain for each member, when they could
rather produce goods or services which are
complementary.

Product diversiﬁca on: SADC's exports are highly
concentrated towards primary commodi es. In 2017,
primary commodi es accounted for 63.1 percent of
SADC's exports. Angola for example, has the least
diversiﬁed export basket among SADC members, with
99 percent of its exports to the region consis ng of
mineral fuels and related products and 91 percent of
its global exports consis ng of mineral fuels and
related products.
According to a study by the South African Ins tute of
Interna onal Aﬀairs, there is a strong correla on
between the region's exports and global commodity
prices, further highligh ng the region's over
dependence on resource-based commodi es.

South Africa's diversiﬁed exports compared to other
SADC members highlights the poten al to exploit
more tradi onal compara ve advantages in more
complementary goods, or trade in services. South
Africa already has in place several successful ventures
in this direc on. For example, South Africa's
automobile industry source car seats from Lesotho
and igni on wiring sets from Botswana.

In addi on, commodity dependence is one of the
primary factors leading to the Dutch disease
syndrome, par cularly in African countries. Public
debt levels have been rising across the con nent. Of
the 36 post-comple on-point countries under the
HIPC ini a ve, iden ﬁed by the World Bank, six are
from the SADC region, namely Comoros, DR Congo,
Malawi, Mozambique, Tanzania and Zambia.

Development of regional and global value chains
could, therefore, lead to an increase in intra-regional
and global trade, while at the same me help in
overcoming the challenge of excessive reliance on
primary commodi es and market diversiﬁca on. This
will also partly depend on the capacity of member
countries to increase their sourcing from the region to
create more value for exports.

There is, thus, a need for the region to reduce its
reliance on primary commodi es and diversifying its
export basket.

Reducing non-tariﬀ and other barriers to trade: To
promote cross-border trade, whether intra-regional
or extra-regional, it is cri cal that SADC focuses on
reducing its various non-tariﬀ barriers (NTBs). SADC
countries may reduce non-tariﬀ barriers by improving
customs procedures. There is also a need to upgrade
informa on technology systems by introducing a
computerised one-stop border control point
between SADC members. This can improve coordina on between countries, and thus regional
trade.

Market diversiﬁca on: As highlighted in the
preceding chapters, China has emerged to be a major
trading member for the region, accoun ng for 18.5
percent of the region's trade. This par cularly makes
the region vulnerable to the economic condi ons of
China.
Within the region, South Africa accounts for two-ﬁ h
the region's intra-trade, which further makes the
region vulnerable to a single economy. Market
diversiﬁca on is also cri cal for growth of the region's
trade.

Apart from NTBs in the regulatory environment,
transport issues at border posts also act as barriers to
cross-border trade raising export costs.

13
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Mul plica on of memberships of SADC countries in
diﬀerent free trade areas also increases the diﬃculty
for customs oﬃcers to establish the precise
regulatory measures applicable to each product such
as rules of origin regula ons and local content
requirements. There is a need for member countries
to address this issue by further developing their
internal capacity to reﬁne their regional trade
policies.

informa on, logis cs and adequate infrastructure in
the form of cold storage facili es, warehouses, etc.
Investment in such areas will facilitate agricultural
processing in poten al countries by India and it could
be a win-win situa on for both India and African
countries.
There are various investment opportuni es in
agriculture and allied ac vi es, including livestock
produc on (for dairy and beef), aquaculture and
hor culture. Investment opportuni es have been
iden ﬁed in the following segments:

Fostering backward and forward linkages both
domes cally and regionally, through stronger and
credible industrial policies, could help further explore
the region's trade poten al.

a) Processing factories for soya, oil seeds, rice, pulses
and other products.

Poten al Sectors for Indian Investments in SADC

b) Fruits, vegetables and spices: cold room and
relevant transporta on infrastructure; processing
factories for value addi on to make purée, spices,
pastes and juices; storage, cleaning and grading
facili es; large-scale commercial farming; market
development; and contract farming.

The SADC Industrializa on Strategy and Roadmap
2015 - 2063 aims at economic transforma on,
enhancing compe veness and deeper integra on.
Much emphasis has been given in involving the
private sector in developing industrial and regional
value chains, and promo ng sustainable growth and
employment. Indian investments in the SADC region
have been majorly in energy related industries, with
coal, oil and gas sector accoun ng for 64 percent of
Indian investments in the region.

c) Tea: Large-scale commercial produc on to be
exported to South Africa, Kenya, Asia and Europe, and
se ng up of tea processing factory for local and
interna onal markets.

The following are select sectors where Indian
investors may explore investment opportuni es in
the SADC region.

d) Sugar: Large scale produc on of sugarcane in the
areas under the Green Belt Ini a ve (GBI), and
sugarcane processing facili es for ethanol factories
and export markets.

Agro-processing industry: A one-size-ﬁts-all
approach to all the SADC countries’ agricultural
development will not lead to growth, because of the
diverse nature of economies and poli cal and natural
condi ons. Nevertheless, the nature of problem in
most of these countries is similar with regards to
infrastructure, irriga on methods or other farming
prac ces. Agribusiness is one of the poten al sectors
where India can look to invest in SADC. The
agricultural sector of both India and SADC are largely
characterized by labour intensive farming, small
landholdings and diverse nature of agricultural
produc on. India's stance on the agricultural sector of
Africa has been more towards providing technology
exper se to Africa. The African agribusiness sector
needs support in terms of ﬁnance, market

Mineral processing industry: One of the key
elements of the SADC Industrialisa on Strategy is to
u lise its mineral resources and integrate to value
chains through processing. There has also been an
increasing importance of involving ar ﬁcial
intelligence for adop ng the industry 4.0. Smarter
technologies, robo cs and automa on not only make
mining safer reducing casual es but also develop
avenues for op mal mining and recycling, minimizing
environmental a er-eﬀects and driving sustainable
prac ces. Indian companies may explore sustainable
mining and metal processing opportuni es in the
SADC region wherein value chains may be developed
for sub-sectors including energy mineral (including
polymers), ferrous minerals (iron/steel), base-metals
minerals (copper, aluminium, nickel, cobalt), fer lizer,
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diamonds, pla num, cement, soda ash, mining
machinery and small scale mining.

engaging them in clinical research in order to
manufacture medicines locally at a lower cost.
Secondly, African markets vary enormously in terms
of size and economic condi ons. Given such a
condi on, the Indian companies interested in doing
business should ﬁrst target ci es in order to op mize
the ini al set up costs and gradually expand their
opera ons to mid-sized markets as well as rural
markets. Developing local sales and marke ng team
helps in gaining market share. The role of local
business partners is again very crucial when it comes
to doing business. In order to expand their markets,
local partnerships would serve to understand the
local environment.

Manufacturing sector: The average share of
manufacturing in SADC's total GDP was at 11 percent
in 2016. Most of the region's industrial produc on
con nues to be on resource-based manufacturing,
owing to the presence of huge natural resource
wealth. In fact, for Africa as a whole, investments in
manufacturing have also been uneven, with almost
70 percent of the con nent's manufacturing ac vi es
concentrated in just four countries viz South Africa,
Egypt, Nigeria and Morocco. Select industries for
coopera on in the manufacturing sector include
pharmaceu cals, consumer goods and automo ve
components.

Consumer goods: Indian investors may explore
opportuni es in the leather and footwear and tex les
and apparel industries. Investment opportuni es in
leather and footwear sector include leather tanning
and ﬁnishing, footwear and footwear components,
leather garments, leather goods including bags, car
seat covers, wallets, belts, gloves and other
accessories. In the tex le and apparel industry,
opportunity exists for establishment of higher value
added garments as well as for establishment of knit
mills to support the local garment industry. However
the bo leneck faced by these tex le and apparel
industry in the SADC region are power shortage, lack
of economies of scale and fragmented regional
markets. The compe veness would increase of
these small enterprises through forma on of
produc on clusters. Advanced technology and
management techniques may be supplied by the
Indian investors like other Asian investors from China
and Taiwan.

Pharmaceu cal industry: Indian generic companies
stand to beneﬁt signiﬁcantly by inves ng in SADC.
Indian manufacturers can take advantage of the
interna onal IPR exemp ons for the least developed
countries (LDCs) un l July 01, 2021, as was agreed by
the TRIPS Council. SADC countries like Angola,
Comoros, DR Congo, Lesotho, Madagascar, Malawi,
Mozambique, Tanzania and Zambia could be u lised
for this purpose. Secondly, instead of just expor ng
generic drugs to these countries, Indian
pharmaceu cal manufacturers could focus more
towards produc on within the partner country,
par cularly those where they have already
established steady supply chains. Prior knowledge
and understanding of the market would help the
Indian pharmaceu cal companies in se ng up
manufacturing units. SADC countries also stand to
beneﬁt in the sense that local produc on would imply
more reliable source of pharmaceu cals under public
control. Domes c manufacturing would also lead to
crea on of more jobs in the pharmaceu cal sector
and other linked sectors.

Automo ve components: Rising income levels across
many African countries and emergence of the middle
class would result in Africa becoming the ﬁnal fron er
of the global automo ve industry. There are several
avenues for Indian automobile manufacturers to tap
the SADC automobile market. Regional value chains
may be developed. Indian investors like Tata and
Mahindra have already invested in South Africa,
Zambia and Botswana. Exports channelized through
the LDCs stand to beneﬁt from the AGOA and various
other preferen al trade agreements.

SADC countries lack trained professionals due to
absence of educa onal programmes covering topics
ranging from drug discovery to marke ng of drugs.
With increasing interna onal drug manufacturing
companies se ng up local subsidiaries, the need for
clinical research specialists would increase. In this
connec on, Indian companies may step in by
inves ng in training rela vely qualiﬁed local staﬀs for
15
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Informa on and Communica on Technology (ICT):
Indian investors may explore the region's ecommerce industry and also the establishment of ICT
parks. The most prevalent challenges for investments
in select SADC countries is infrastructure, with ICT
being one of the cri cal components. ICT skills gap
exist (compared to other parts of the world), which
impacts users as well as the pool of available, skilled
labour for ﬁrms wan ng to do business in the region.
Indian companies like HCL Technologies, Wipro
Technologies South Africa, Zensar Technologies,
Infosys and Millennium Technologies are ac vely
engaged in the South African market. Bhar Airtel
acquired Zain Africa for US$ 10.7 billion in 2010,
which allowed it to operate in over 15 African
countries catering to a customer base of 180 million.

tends to be also limited by technological and industry
skills deﬁciencies. Once the constraints are removed,
many of the iden ﬁed value chains above will have
poten al to link more densely, regionally and globally.
Growth in manufacturing in the coming years will be
driven by increasing linkages among African
countries and with the rest of the world, it would also
lead to a growing consumer market within the
con nent. India's partnership with Africa has been
driven by the aim of empowerment, capacity
building, human resource development, access to
Indian market, and support for Indian investments in
Africa. India's 'AAA' technology which is aﬀordable,
appropriate and adaptable to the par cular
condi ons of African countries can be a key to further
exploring project opportuni es and development
coopera on. As a tradi onal development partner,
India is ideally placed to understand and appreciate
the needs of Africa in various developmental
areas. A development partnership between Africa
and India can foster the real palpable change in the
con nent. Coopera on essen ally in the areas of
infrastructure development, ﬁnance, capacity
building, and knowledge and skill transforma on for
enhanced produc vity and compe veness could
strengthen the paradigm for South-South
Coopera on.

Way forward
Limited access to ﬁnance, weak infrastructure and
supply
side
capaci es,
weakening
trade
complementari es and market access issues act as
constraints to the ﬂow of trade and also investments.
In order to boost investments and achieve the
common goals of development, there is a need to
ensure access to ﬁnance and improved business
environment, and to protect investors' interests.
There are ample opportuni es for upgrading but that
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1. BACKGROUND AND ECONOMIC PROFILE OF SADC
The origin of the Southern African Development
Community (SADC) could be traced back to the
Southern African Development Coordina on
Conference (SADCC), which was created a er an
alliance of nine States in Southern Africa, namely
Angola, Botswana, Lesotho, Malawi, Mozambique,
Eswa ni (Swaziland), United Republic of Tanzania
(Tanzania), Zambia and Zimbabwe, adopted the
Lusaka Declara on on April 1, 1980. SADCC was later
transformed into SADC on August 17, 1992 with the
signing of the SADC Treaty and Declara on by the
Heads of State and Government at Windhoek,
Namibia. The treaty was later amended in 2001, to
recognize new challenges and the need for
ins tu onal reforms in the region.

built on democra c principles, and equitable and
sustainable development.
SADC currently has 16 member states namely Angola,
Botswana, Comoros, Democra c Republic of the
Congo (DR Congo), Eswa ni, Lesotho, Madagascar,
Malawi, Mauri us, Mozambique, Namibia,
Seychelles, South Africa, Tanzania, Zambia and
Zimbabwe. Comoros was the last member to be
admi ed to SADC, at the 37th SADC Summit of Heads
of State and Government in August 2017. It then
became a full member at the 38th SADC Summit of
Heads of State and Government in August 2018. The
SADC countries are integral part of the African region,
comprising 35.4 percent of Africa's total geographical
area, 31.9 percent of Africa's GDP (2017), and 26.8
percent of Africa's total popula on (2017)¹. Among
the major regional trading blocs in Africa, SADC is the
largest contributor (in terms of nominal GDP) to the
African region in 2017, followed by COMESA and
ECOWAS. SADC accounted for 0.9 percent of global
GDP in 2017 (Table 1.1).

The main objec ves of the SADC include achieving
economic development, peace and security, and
economic growth, alleviate poverty, enhancing the
standard and quality of life of the people of Southern
Africa, and suppor ng the socially disadvantaged
through regional integra on. These objec ves are to
be achieved through increased regional integra on,

Table 1.1: Nominal GDP of Select Trading Blocs in Africa (US$ billion)
Region
CEMAC
COMESA
EAC
ECOWAS
SACU
SADC*
UEMOA
Africa
World

2008
84.5
470.8
87.0
449.6
311.7
507.7
76.3
1753.2
63749.1

2009
73.9
472.9
91.3
413.1
322.1
498.9
75.9
1665.8
60385.5

2010
81.8
548.5
99.1
493.8
406.3
609.3
77.8
1954.3
66011.2

2011
98.1
549.4
122.3
554.8
452.3
701.3
86.5
2178.3
73229.8

2012
96.9
640.8
134.9
608.1
432.9
711.0
88.2
2325.3
74619.1

2013
100.4
647.2
150.5
680.0
401.5
704.1
97.6
2405.5
76749.9

Note: e-Es mate; - Forecast; *- Does not include data for Comoros
CEMAC: Central African Economic and Monetary Community
COMESA: Common Market for Eastern and Southern Africa
EAC: East African Community
ECOWAS: Economic Community of West African States
SACU: Southern African Customs Union
UEMOA: West African Economic and Monetary Union
Source: IMF, World Economic Outlook, October 2018; and Exim Bank Analysis

¹Data does not include Comoros.
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2014
104.7
665.6
162.5
732.8
387.0
707.6
105.5
2488.9
78832.5

2015
79.6
694.6
157.2
645.1
350.3
631.8
95.2
2270.1
74601.7

2016
77.6
703.6
157.8
569.6
328.8
594.0
102.5
2148.9
75652.6

2017e
82.9
642.2
173.2
557.1
387.0
695.3
113.2
2181.0
80051.0

2018f
93.7
677.6
190.2
600.0
417.7
725.2
128.6
2326.8
84835.5
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Table 1.2: Select Macroeconomic Indicators of SADC
Indicators
Nominal GDP (US$ bn)
Real GDP Growth (%)
GDP Per capita (US$)
Popula on (mn)

2008
507.7
4.4
1883.3
269.6

2009
498.9
-0.02
1806.6
276.2

2010
609.3
4.4
2153.5
282.9

2011
701.3
4.1
2419.1
289.9

2012
711.0
4.1
2389.6
297.5

2013
704.1
3.8
2308.7
305.0

2014
707.6
3.3
2263.6
312.6

2015
631.8
2.1
1971.9
320.4

2016
594.0
1.0
1808.1
328.5

2017
695.3
1.9
2062.1
337.2

Note: Does not include data for Comoros
Source: IMF, World Economic Outlook, October 2018; and Exim Bank Analysis

The SADC economy has experienced a mild pickup in
growth in 2017 averaging 1.9 percent, a er
modera ng for six consecu ve years (Table 1.2). The
region's sluggishness is primarily driven by the
lackluster growth in its major economies, South Africa
and Angola. While South Africa's growth was subdued
due to frequent mining strikes and weakness of the
rand (South African currency), fall in oil sector output
had aﬀected growth of Angola. Madagascar, Malawi,
Seychelles and Tanzania were the strongest growing
economies in the region in 2017.

mineral resources has played a crucial role in aﬀec ng
the region's GDP growth. Angola and South Africa
were majorly impacted by these price ﬂuctua ons.
SADC's combined GDP stood at an es mated
US$ 695.3 billion in 2017, recovering from its
declining trend since 2015. South Africa is the largest
economy in the region, accoun ng for 50.2 percent of
the region's GDP in 2017, followed by Angola (18.2
percent), and Tanzania (7.4 percent).
The average per capita GDP of the region increased to
US$ 2,062.1, above the 2015 level.

Oil prices have undergone a major decline during June
2014 to January 2016, and have had a wavering trend
since then. The region's dependence on oil and

The nature of contribu ons of member countries in
driving growth in 2017 was diverse. While South

Table 1.3: Macroeconomic Snapshot of SADC Countries
Country/
Region

Nominal GDP (US$ bn)
2016

2017

Angola

Real GDP Growth
(%)
e

2018 2016

Inﬂa on (%, avg.
consumer prices)

GDP Per capita (US$)

e

2016

2017 2018

2017 2018

e

2016

2017

Popula on (mn)

2018

e

2016

2017 2018

e

101.1

126.5

114.5

-2.6

-2.5

-0.1

30.7

29.8

20.5

3676.8

4465.8

3924.3

27.5

28.3

Botswana

15.7

17.4

19.1

4.3

2.4

4.6

2.8

3.3

3.8

6960.0

7584.6

8167.0

2.3

2.3

2.3

DR Congo

39.3

41.4

42.7

2.4

3.4

3.8

18.2

41.5

23.0

467.4

478.2

478.3

84.1

86.7

89.3

Eswa ni

3.7

4.4

4.8

1.4

1.6

1.3

7.8

6.2

5.0

3286.2

3850.9

4092.9

1.1

1.1

1.2

Lesotho

2.4

2.7

3.0

3.1

-1.6

0.8

6.2

5.3

6.3

1216.7

1360.2

1465.6

2.0

2.0

2.0

10.0

11.5

12.5

4.2

4.2

5.0

6.7

8.3

7.8

401.4

449.0

474.8

24.9

25.6

26.3

5.5

6.2

6.9

2.3

4.0

3.3

21.7

12.2

9.2

293.8

325.5

349.1

18.6

19.2

19.7

Mauri us

12.2

13.3

14.0

3.8

3.8

3.9

1.0

3.7

5.1

1.3

1.3

1.3

Mozambique

10.9

12.6

14.6

3.8

3.7

3.5

19.2

15.3

6.0

379.0

426.1

481.3

28.8

29.5

30.3

Namibia

11.3

13.2

14.1

0.7

-0.8

1.1

6.7

6.1

3.5

4864.9

5588.9

5924.6

2.3

2.4

2.4

1.4

1.5

1.6

4.5

5.3

3.6

-1.0

2.9

4.4 15180.9 15936.2 16463.2

0.1

0.1

0.1

295.7

349.3

376.7

0.6

1.3

0.8

6.3

5.3

4.8

Tanzania

47.7

51.8

55.6

7.0

6.0

5.8

5.2

5.3

Zambia

20.9

25.7

25.8

3.8

3.4

3.8

17.9

6.6

Zimbabwe

16.1

17.6

19.4

0.7

3.7

3.6

-1.6

594.0

695.3

725.2

1.0

1.9

-

0.6

0.7

0.7

2.2

2.7

594.6

695.9

725.9

1.0

1.9

Madagascar
Malawi

Seychelles
South Africa

SADC
Comoros
SADC*

9677.2 10503.5 11014.9

29.2

5316.0

6179.9

6560.1

55.6

56.5

57.4

3.8

979.0

1034.2

1090.1

48.7

50.0

51.0

8.5

1252.7

1491.2

1450.4

16.7

17.2

17.8

0.9

3.9

1111.4

1185.4

1268.9

14.5

14.9

15.3

-

-

-

1808.1

2062.1

2098.3

2.8

1.8

1.0

2.0

762.7

788.4

877.5

-

-

-

-

1805.6

2059.0

2095.3

328.5 337.2 345.6
0.8

0.8

0.8

329.3 338.0 346.5

Note: e-Es mates; *-includes Comoros; - not applicable
Source: IMF, World Economic Outlook, October 2018 and January 2019 Update; World Bank Database (Accessed on January 30, 2019)
and Exim Bank Analysis
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Africa's growth was mainly a result of the strong
growth in agriculture and higher commodity prices,
Angola's recovery was mainly due to ﬁscal
consolida on measures. Economic growth in
Tanzania, though strong, has slowed in 2017, a result
of the regional drought that adversely impacted the
agriculture sector. The Tanzanian economy is
expected to recover in 2018 buoyed by increased

investments and recovering private consump on
(Table 1.3).
The SADC region is one of the world's most natural
resource-rich regions, endowed with numerous nonrenewable resources such as coal, crude oil, natural
gas and minerals. Southern Africa has huge reserves
of diamonds, oil, uranium, pla num, coal and copper.
South Africa has the world's largest reserves of

Table 1.4: Major Resources of SADC Countries
Major Resources

Country
Angola

Petroleum, diamonds, iron ore, phosphates, copper, feldspar, gold, bauxite,
uranium

Botswana

Diamonds, copper, nickel, salt, soda ash, potash, coal, iron ore, silver

Comoros

Marine products

DR Congo

Cobalt, copper, niobium, tantalum, petroleum, industrial and gem diamonds, gold,
silver, zinc, manganese, n, uranium, coal, hydropower, mber

Eswa ni

Asbestos, coal, clay, cassiterite, hydropower, forests, small gold and diamond
deposits, quarry stone, and talc

Lesotho

Water, agricultural and grazing land, diamonds, sand, clay, building stone

Madagascar

Graphite, chromite, coal, bauxite, rare earth elements, salt, quartz, tar sands,
semiprecious stones, mica, marine products, hydropower

Malawi

Limestone, arable land, hydropower, unexploited deposits of uranium, coal,
bauxite

Mauri us

Marine products

Mozambique

Coal, tanium, natural gas, hydropower, tantalum, graphite

Namibia

Diamonds, copper, uranium, gold, silver, lead, n, lithium, cadmium, tungsten, zinc,
salt, hydropower, marine products

Seychelles

Marine products, coconuts (copra), cinnamon trees

South Africa

Gold, chromium, an mony, coal, iron ore, manganese, nickel, phosphates, n, rare
earth elements, uranium, gem diamonds, pla num, copper, vanadium, salt, natural
gas

Tanzania

Hydropower, n, phosphates, iron ore, coal, diamonds, gemstones, gold, natural
gas, nickel

Zambia

Copper, cobalt, zinc, lead, coal, emeralds, gold, silver, uranium, hydropower

Zimbabwe

Coal, chromium ore, asbestos, gold, nickel, copper, iron ore, vanadium, lithium, n,
pla num group metals

Source: Central Intelligence Agency (CIA)
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pla num group metals (PGMs) and secondlargest reserve of gold², and accounts for
approximately 80 percent of the world's
iden ﬁed manganese resources, making it the
largest producer of manganese globally³. Angola
is the second-largest crude oil exporter in Africa
and the ninth-largest exporter in the world⁴
(Table 1.4).

region's growth (Table 1.5). However, in countries
such as Comoros, Madagascar, Malawi, and Tanzania,
agriculture accounts for a signiﬁcant share in the GDP;
while industrial sector (mainly mining) dominates the
Angolan economy. Eswa ni, DR Congo, Mauri us and
South Africa have strong manufacturing sector.
Major industries and major agricultural products in
SADC countries are presented in Table 1.6 and 1.7,
respec vely.

Service sector represented more-than half of
SADC's GDP in 2016, and is the main driver of the

Table 1.5: GDP Contribu on by Sector in SADC Countries (%)

Country
Agriculture* Industry** Manufacturing Services
Angola
8.0
46.0
4.9
46.0
Botswana
2.2
34.7
5.7
63.1
Comoros
42.0
11.8
9.1
46.2
DR Congo
20.6
43.1
20.3
36.2
Eswa ni
10.0
36.9
31.6
53.1
Lesotho
5.8
32.3
11.8
61.8
Madagascar
34.6
7.9
4.6
57.5
Malawi
25.1
16.4
9.2
58.5
Mauri us
3.5
20.9
13.9
75.6
24.1
21.1
9.3
54.8
Mozambique
Namibia
Seychelles
South Africa
Tanzania
Zambia
Zimbabwe

6.8
2.0
2.4
31.1
5.1
11.2

30.9
12.6
28.9
26.8
35.8
24.3

11.8
6.7
13.3
5.5
7.7
9.9

62.3
85.4
68.6
42.1
59.2
64.5

Note: Data pertains to 2016; *includes hun ng, forestry and ﬁshing; ** includes
manufacturing
Source: UNCTADstat (Accessed on January 30, 2019); and Exim Bank Analysis

²U.S. Geological Survey, Mineral Commodity Summaries 2018
³Mineral Council, South Africa, Facts and Figures 2018
⁴Data for 2017, sourced from ITC Trademap, derived from UN Comtrade
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Table 1.6: Major Industries in SADC Countries

Country

Major Industries

Angola

Petroleum; diamonds, iron ore, phosphates, feldspar, bauxite, uranium, and gold;
cement; basic metal products; ﬁsh processing; food processing, brewing, tobacco
products, sugar; tex les; ship repair

Botswana

Diamonds, copper, nickel, salt, soda ash, potash, coal, iron ore, silver; livestock
processing; tex les

Comoros

Fishing, tourism, perfume dis lla on

DR Congo

Mining (copper, cobalt, gold, diamonds, coltan, zinc, n, tungsten), mineral
processing, consumer products (tex les, plas cs, footwear, cigare es), metal
products, processed foods and beverages, mber, cement, commercial ship repair

Eswa ni

Coal, forestry, sugar processing, so drink concentrates, tex les and apparel

Lesotho

Food, beverages, tex les, apparel assembly, handicra s, construc on, tourism

Madagascar

Meat processing, seafood, soap, beer, leather, sugar, tex les, glassware, cement,
automobile assembly plant, paper, petroleum, tourism, mining

Malawi

Tobacco, tea, sugar, sawmill products, cement, consumer goods

Mauri us

Food processing (largely sugar milling and marine products), tex les, clothing,
mining, chemicals, metal products, transport equipment, nonelectrical machinery,
tourism

Mozambique

Aluminium, petroleum products, chemicals (fer lizer, soap, paints), tex les,
cement, glass, asbestos, tobacco, food, beverages

Namibia

Meat packing, ﬁsh processing, dairy products, pasta, beverages; mining (diamonds,
lead, zinc, n, silver, tungsten, uranium, copper)

Seychelles

Fishing, tourism, beverages

South Africa

Mining (world's largest producer of pla num, gold, chromium), automobile
assembly, metalworking, machinery, tex les, iron and steel, chemicals, fer lizer,
foodstuﬀs, commercial ship repair

Tanzania

Agricultural processing (sugar, beer, cigare es, sisal twine); mining (diamonds, gold,
and iron), salt, soda ash; cement, oil reﬁning, shoes, apparel, wood products,
fer lizer

Source: Central Intelligence Agency (CIA)

21

India-SADC Trade and Investment Rela ons: Harnessing the Poten al

Table 1.7: Major Agricultural Products in SADC Countries

Country

Agricultural and Allied Products

Angola

Bananas, sugarcane, coﬀee, sisal, corn, co on, cassava (manioc, tapioca), tobacco,
vegetables, plantains; livestock; forest products; ﬁsh

Botswana

Sorghum, maize, millet, beans, sunﬂowers, groundnuts; livestock

Comoros

Vanilla, cloves, ylang-ylang (perfume essence), coconuts, bananas, cassava (manioc)

DR Congo

Coﬀee, sugar, palm oil, rubber, tea, co on, cocoa, quinine, cassava (manioc,
tapioca), bananas, plantains, peanuts, root crops, corn, fruits; wood products

Eswa ni

Sugarcane, co on, corn, citrus, pineapples; ca le, goats

Lesotho

Corn, wheat, pulses, sorghum, barley; livestock

Madagascar

Coﬀee, vanilla, sugarcane, cloves, cocoa, rice, cassava (manioc, tapioca), beans,
bananas, peanuts; livestock

Malawi

Tobacco, sugarcane, co on, tea, corn, potatoes, cassava (manioc, tapioca),
sorghum, pulses, groundnuts, macadamia nuts; ca le, goats

Mauri us

Sugarcane, tea, corn, potatoes, bananas, pulses; cattle, goats; ﬁsh

Mozambique

Co on, cashew nuts, sugarcane, tea, cassava (manioc, tapioca), corn, coconuts,
sisal, citrus and tropical fruits, potatoes, sunﬂowers; beef, poultry

Namibia

Millet, sorghum, peanuts, grapes; livestock; ﬁsh

Seychelles

Coconuts, cinnamon, vanilla, sweet potatoes, cassava (manioc, tapioca), copra,
bananas; tuna

South Africa

Corn, wheat, sugarcane, fruits, vegetables; beef, poultry, mu on, wool, dairy
products

Tanzania

Coﬀee, sisal, tea, co on, pyrethrum (insec cide made from chrysanthemums),
cashew nuts, tobacco, cloves, corn, wheat, cassava (manioc, tapioca), bananas,
fruits, vegetables; ca le, sheep, goats

Zambia

Corn, sorghum, rice, peanuts, sunﬂower seeds, vegetables, ﬂowers, tobacco,
co on, sugarcane, cassava (manioc, tapioca), coﬀee; ca le, goats, pigs, poultry,
milk, eggs, hides

Zimbabwe

Tobacco, corn, co on, wheat, coﬀee, sugarcane, peanuts; sheep, goats, pigs

Source: Central Intelligence Agency (CIA)
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2. INTERNATIONAL TRADE OF SADC COUNTRIES
The SADC Protocol on Trade, 1996 (later amended in
2010), is one of the most important legal instruments
guiding SADC's trade framework. It envisioned the
establishment of a Free Trade Area (FTA) in the region,
which was eventually launched oﬃcially in August
2008 during the 28th SADC Summit, held in
Johannesburg. In fact, by the beginning of 2008, most
customs du es had been eliminated on goods from
the par cipa ng member States (i.e. about 85
percent of goods a ained zero duty in January 2008)
and a Common Tariﬀ System was applied to import of
goods from non-member States⁵. In addi on, in
August 2012, the Protocol on Trade in Services was
developed and signed as a step towards achieving an
FTA in Services. Several other ini a ves had been
introduced to further integrate the SADC members,
which include, among others, the agreement on a
SADC Regional Development Fund and the SADC
Industrialisa on Strategy and Roadmap 2015-2063.

SADC is one of the eight Regional Economic
Community (REC) recognized by the African Union
(AU) for con nental economic integra on⁶.
An analysis of SADC's trade during the last decade
shows a rise in the total trade from 2010, which
peaked in 2013 before declining therea er, mainly
due to the fall in oil prices. SADC's total trade declined
un l 2016 and recovered in 2017. SADC's total trade
increased by 13.1 percent in 2017 to US$ 327.1 billion
from US$ 289.3 billion in 2016. Trade growth during
the year was mainly on the back of strong exports,
SADC's exports grew at 18.3 percent from US$ 146
billion in 2016 to US$ 172.8 billion in 2017. The
growth in exports was mainly due to the recovery in
export of mineral fuels, oil and its products and pearls
and precious stones. Imports of the region stood at
US$ 154.4 billion in 2017, an increase of 7.7 percent
from US$ 143.3 billion recorded in the previous year

Chart 2.1: SADC's Foreign Trade
SADC’s Exports

SADC’s Imports

Source: ITC Trademap, derived from UN Comtrade; and Exim Bank Analysis
⁵As on January 30, 2019, Angola and DR Congo are yet to be members of this trade protocol.
⁶Other RECs recognized by AU include Arab Maghreb Union (UMA); Common Market for Eastern and Southern Africa (COMESA);
Community of Sahel–Saharan States (CEN–SAD); East African Community (EAC); Economic Community of Central African States (ECCAS);
Economic Community of West African States (ECOWAS); and Intergovernmental Authority on Development (IGAD).These eight sub
regional bodies are the building blocks of the African Economic Community established in the 1991 Abuja Treaty, which provides the
overarching framework for con nental economic integra on.

23

India-SADC Trade and Investment Rela ons: Harnessing the Poten al

(Chart 2.1). SADC's share in global trade has remained
fairly constant in last ten years at around 1 percent.

Within the region, major exporters of mineral fuels
include Angola, South Africa and Mozambique. SADC
accounted for 2.4 percent of the world exports of
mineral fuels in 2017, of which Angola alone accounts
for 1.7 percent. Among mineral fuel exports, crude
petroleum (HS-2709) is a dominant export item.

SADC - Exports
Major Exporters
SADC's exports in value terms have decreased from
US$ 174.3 billion in 2008 to US$ 172.8 billion in 2017.
However, SADC's share in Africa's exports increased
from 32.8 percent in 2008 to 40.5 percent in 2017.
South Africa and Angola are the largest exporters
among SADC members, together accoun ng for 72.4
percent of the region's total exports in 2017. Other
major exporters from SADC include DR Congo, Zambia
and Botswana (Table 2.1).

Major exporters of pearls and precious stones and
metals in the SADC region include South Africa,
Botswana, Angola and Namibia. The region accounts
for 4.1 percent of the world exports of pearls and
precious stones and metals in 2017, of which South
Africa alone accounted for 2.1 percent of world
exports. Within this category, diamonds (HS-7102),
gold (HS-7108) and pla num (HS-7110) are the major
export items from the region.

Export Items
Reﬂec ng the signiﬁcant rise in export of crude
petroleum from SADC, mineral fuels are the largest
export item, accoun ng for as much as 27.5 percent
of SADC's total exports in 2017, followed by pearls and
precious stones, ores and slag, copper and its ar cles
and iron and steel in 2017. The top ﬁve commodi es
exported by SADC accounted for as much as 62.8
percent of total exports from the region (Table 2.2).

SADC's export of ores, slag and ash account for 7.1
percent of world's exports (2017), with major
exporter being South Africa (5.7 percent of global
export of ores, slag and ash). Other major exporters
include DR Congo, Namibia, Mozambique and
Zimbabwe.

Table 2.1: SADC- Major Exporters

Source: ITC Trademap, derived from UN Comtrade; and Exim Bank Analysis
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Table 2.2: SADC's Major Export Items

Source: ITC Trademap, derived from UN Comtrade; and Exim Bank Analysis

Major Export Markets

2008 to 7.3 percent in 2017, emerging to be the
second largest des na on for the region, a er China,
which accounted for 20.7 percent of SADC's exports
(Table 2.3).

While developed countries such as USA and Germany,
among others, con nue to be the tradi onal
des na ons for SADC's exports, developing countries
such as China and India have emerged as major export
des na ons in recent years. In fact, India's share in
SADC's exports has increased from 2.3 percent in

Major suppliers to China from the SADC region
include South Africa, Angola, DR Congo, Zambia and
Zimbabwe. India's major suppliers from the region

Table 2.3: SADC's Major Export Des na ons

Source: ITC Trademap, derived from UN Comtrade; and Exim Bank Analysis
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Table 2.4: SADC- Major Importers

Source: ITC Trademap, derived from UN Comtrade; and Exim Bank Analysis

include South Africa, Angola, Botswana and Tanzania.
While major suppliers to USA were South Africa,
Angola and Botswana.

Major Import Items
In contrast to SADC's export basket, which is largely
dominated by crude oil, SADC's import basket is
rela vely diversiﬁed. The top ﬁve imports of SADC,
which include mineral fuels, machinery and
equipment, electrical and electronic equipment,
vehicles other than railway or tramway and plas cs
and its ar cles, accounted for 45 percent of SADC's
imports (Table 2.5).

SADC – Imports
Major Importers
As regards imports, South Africa dominates imports
of the SADC region, accoun ng for more than half of
the region's imports (Table 2.4). Other major
importers in the region include Angola, Zambia,
Tanzania and Namibia.

SADC's import of mineral fuels, oils and its products,
was mainly dominated by petroleum oils, not crude
(HS 2710). The region's petroleum oil imports were
mainly sourced from Saudi Arabia, India and South
Africa.

China is the largest supplier for South Africa,
accoun ng for 18.3 percent of the country's import in
2017, followed by Germany (11.5 percent), USA (6.6
percent), India (4.7 percent) and Saudi Arabia (4.6
percent). South Africa's imports from China mainly
include electrical and electronic equipment, and
machinery and equipment, accoun ng for 26.6
percent and 19.7 percent, respec vely, of South
Africa's imports of the commodi es from China in
2017.

Machinery and equipment, the second-largest
import items of the region, were mainly sourced from
China, South Africa, Germany, USA and Italy. Portable
digital computers form the major component of
import of machinery and equipment. Major
importers of machinery and equipment in SADC
include South Africa, Angola and Zambia.

Angola's main sources of imports include China (18.8
percent of Angola's imports in 2017), Portugal (16.9
percent), USA (6.8 percent), and Brazil (5.6 percent).
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Table 2.5: SADC's Major Import Items

Source: ITC Trademap, derived from UN Comtrade; and Exim Bank Analysis

Major Import Sources

China's main markets in the SADC region include
South Africa, Tanzania and Angola. South Africa's
exports to the region were mainly towards its
neighboring countries, namely, Botswana, Namibia
and Mozambique. In the case of India, its main
markets in the SADC region comprise South Africa,
Tanzania and Mozambique.

China is the leading source of SADC's global imports,
accoun ng for as much as 16.1 percent of SADC's total
imports in 2017, followed by South Africa and
Germany and India. During the last decade, India’s
share in SADC's imports increased to 5.4 percent in
2017 from 3.5 percent in 2008 (Table 2.6).

Table 2.6: SADC's Major Import Sources

Exporters
China
South
Africa
Germany
India
USA
Saudi
Arabia
UAE
Japan
UK
France

Share in SADC's Imports (%)
2008
2012
2017
10.4
11.7
16.1
11.5
7.5
3.5
6.7

13.0
5.7
4.3
5.9

12.6
7.0
5.4
4.8

3.9
1.8
4.1
3.6
2.9

4.1
2.4
3.3
4.2
2.4

3.1
2.9
2.6
2.5
2.5

Source: ITC Trademap, derived from UN Comtrade; and Exim Bank Analysis
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Box 1: SADC's Trade and its Dependence on China
China is the largest trading partner of SADC, and accounts for 18.5 percent of the region's trade in 2017
(Chart 2.2). SADC's trade with China grew at an annual average rate of 3.5 percent during 2008-2017. Though
modest, it is higher than SADC's global trade growth of 1.4 percent during the same period. Concurrently, the
share of South Africa, the region's second-largest trading partner, in SADC's trade has increased marginally
from 7.6 percent of its total trade in 2008 to 8.1 percent in 2017. India's share increased substan ally from 2.9
percent of SADC's global trade in 2008 to 6.4 percent in 2017. While that of USA and Germany declined during
the same period.
Though India's trade with the region has increased substan ally over the years, it is far lower than that of China.
China's share in SADC's exports and imports in 2017 stood at 20.7 percent and 16.1 percent, respec vely.
Chart 2.2: SADC's Top Five Trading Partners

Source: ITC Trademap, derived from UN Comtrade; and Exim Bank Analysis

SADC's exports to China are mainly from South Africa and Angola, while the region's import dependence on
China is mainly from South Africa. Of SADC's exports to China (20.7 percent of the region's exports), South
Africa's exports to China stood at 5 percent in 2017. While the region's imports from China accounted for 16.1
percent of its global imports; South Africa alone was 9.9 percent in the same year (Chart 2.3).
South Africa's exports to China is mainly resource-based including pearls and precious stones, ores, slag and
ash, and iron and steel. South Africa's imports from China mainly includes electrical and electronic equipment
and machinery.
Thus, a slowdown in China, could trigger a fall South Africa's, and resultant SADC's overall trade.
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Chart 2.3: South Africa and Rest of SADC's Trade with China

Source: ITC Trademap, derived from UN Comtrade; and Exim Bank Analysis

Intra-regional Trade

machinery and transport equipment from South
Africa.

According to the World Trade Organiza on (WTO),
SADC ranks ﬁrst among African RTAs in value terms,
represen ng 37.3 percent of total African exports in
2017. SADC also shows the highest share of
manufacturing exports to the con nent vis-à-vis its
exports to the world which mainly includes fuels and
mining products (Chart 2.4 and 2.5). SADC's
manufacturing exports to Africa mainly comprised

According to a report by African Export-Import Bank
(Afreximbank)⁷, in the southern Africa region, fuel
and manufactured goods enter the con nent through
South Africa's ports and are re-exported by road to,
among others, Botswana, DR Congo, Lesotho,
Eswa ni, Zambia and Zimbabwe. Cobalt, copper and
gold, on the other hand, go in the other direc on.

⁷Afreximbank African Trade Report 2018
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Chart 2.4: African RTAs Exports to Africa by Main Product Group

Source: WTO

Chart 2.5: African RTAs Exports to World by Main Product Group

Source: WTO

30

India-SADC Trade and Investment Rela ons: Harnessing the Poten al

Intra-SADC Trade

increased from 11.8 percent in 2008 to 19.8 percent in
2017, while the share of imports increased from 18
percent in 2008 to 21 percent in 2017. Most of the
intra-regional trade is dominated by South Africa.
Intra-SADC trade has increased since the crea on of an
FTA in 2008 and is the highest amongst trading blocs
across Africa.

According to the United Na ons Conference on Trade
and Development (UNCTAD), the share of SADC's
intra-regional trade to its total trade increased from
14.9 percent in 2008 to 20.4 percent in 2017,
represen ng increase in both exports and imports
(Table 2.7). SADC's share of intra-group exports

Table 2.7: Intra-regional Trade in Select African Economic Blocs (% of Total Trade)
Region
CEMAC
COMESA
EAC
ECCAS
ECOWAS
SACU
SADC
UEMOA

2008 2009
4.7
4.3
5.5
6.4
13.7 13.8
2.6
3.2
10.0
9.8
7.0
8.6
14.9 16.2
12.5 11.3

2010
4.7
6.8
13.5
3.5
8.6
14.6
19.1
11.1

2011 2012
5.5
4.1
7.7
6.8
13.5 14.6
4.3
3.5
8.4
9.2
13.0 13.9
17.9 19.3
10.5 11.9

2013
4.3
7.8
13.5
3.6
10.2
13.9
19.2
11.4

Source: UNCTADstat (Accessed on January 30, 2019); and Exim Bank Analysis
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2014 2015
3.3
4.7
8.0
8.7
14.3 14.6
2.1
3.3
9.0
9.5
14.7 16.1
19.3 21.1
13.4 11.7

2016
4.4
7.6
13.4
3.3
10.1
15.6
21.1
12.6

2017
5.4
8.9
13.1
3.9
9.4
14.2
20.4
12.9
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3. INDIA'S BILATERAL TRADE RELATIONS WITH SADC
COUNTRIES
Towards developing extensive economic and strategic
rela ons with SADC, the Government of India signed a
Memorandum of Understanding (MOU) on economic
coopera on with SADC on October 14, 1997. The
broad areas of coopera on include agriculture, water
resources management, human resources
development, entrepreneurial development,
promo on of small and medium scale industries, nonconven onal energy sources, communica ons,
commerce, banking, and diplomacy and enterprises
development through private sector involvement.

economic engagement. During the last ten years,
India's total trade with SADC countries nearly
doubled from US$ 13.7 billion in 2008 to US$ 25.5
billion in 2017 (Table 3.1).
While India's total exports to SADC has risen
moderately from US$ 6.3 billion in 2008 to US$ 9.1
billion in 2017, India's total imports from SADC have
more than doubled during the same period, from
US$ 7.5 billion in 2008 to US$ 16.4 billion in 2017.
India's trade balance with SADC has been in favour of
SADC throughout the decade with an excep on in
2014. Over the years, India's trade deﬁcit with SADC
has widened from US$ 1.2 billion in 2008 to US$ 7.3
billion in 2017.

As a follow up to the MOU, the First India-SADC Forum
mee ng was held in Windhoek, Namibia, on April 28,
2006. The Forum agreed to focus coopera on in the
sectors of Trade, Industry, Finance and Investment;
Food, Agriculture and pharmaceu cals; Water
Resource Management; and Informa on and
Communica ons Technology⁸.

The increasing importance of India as SADC's trading
partner can be assessed from the fact that India
accounts for a respectable 5.4 percent of SADC's
global imports in 2017, as compared to 3.5 percent
recorded in 2008. Further, India accounts for around
7.3 percent of SADC's total exports, increasing from
2.3 percent in 2008, depic ng the rising importance
of India as SADC's export des na on.

With the increasing diversiﬁca on of India's global
trade towards other developing countries, SADC has
emerged as important partner for India, both as an
export des na on and an import source. The
economic and trade linkages, which saw an expansion
of trade volumes, stand tes mony to the intensiﬁed

Table 3.1: India's Trade with SADC
2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

India's Exports to SADC (US$ bn)

6.3

4.7

7.1

9.4

9.7

14.1

15.0

9.5

7.8

9.1

Share in India's Global Exports (%)

3.4

2.7

3.2

3.1

3.3

4.2

4.7

3.6

3.0

3.1

Share in SADC's Global imports (%)
India's imports from SADC (US$ bn)

3.5
7.5

4.1
9.2

4.0
12.4

4.4
16.1

4.3
17.5

5.3
15.9

5.3
14.6

5.0
12.2

5.1
10.4

5.4
16.4

Share in India's Global Imports (%)
Share in SADC's Global Exports (%)

2.4
2.3

3.5
5.1

3.6
5.0

3.5
4.8

3.6
5.3

3.4
5.4

3.2
5.5

3.1
5.4

2.9
5.4

2.7
7.3

India's Total Trade with SADC (US$ bn)

13.7

13.9

19.5

25.5

27.1

30.0

29.6

21.7

18.2

25.5

India's Trade Balance with SADC (US$ bn)

-1.2

-4.5

-5.4

-6.7

-7.8

-1.7

0.4

-2.7

-2.7

-7.3

Source: ITC Trademap, derived from UN COMTRADE; and Exim Bank Analysis

⁸Ministry of External Aﬀairs, Government of India
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Table 3.2: India's Major Export Items to SADC
HS
Code

Product

SADC's Imports from
World

India's Exports to SADC
Value in
2008
(US$ mn)

Share in
2008 (%)

Value in
2017
(US$ mn)

Share in
2017 (%)

All products

6250.8

100.0

9069.2

100.0

3.5

5.4

3.4

3.1

27

Mineral fuels, oils
and its products

2894.6

46.3

2869.9

31.6

10.1

13.6

8.8

8.0

30

Pharmaceu cal
products

425.7

6.8

1,368.2

15.1

15.9

29.7

8.5

10.6

87

Vehicles other than
railway or tramway

373.8

6.0

1,055.8

11.6

2.7

9.1

6.1

6.5

84

Machinery and
equipment

263.1

4.2

394.8

4.4

1.2

2.1

3.2

2.4

39

Plas cs and its
ar cles

123.3

2.0

234.0

2.6

3.5

4.9

4.4

3.9

85

Electrical and
electronic
equipment
Cereals
Organic chemicals
Co on
Ar cles of apparel
and clothing,
kni ed or
crocheted

141.0

2.3

226.9

2.5

1.1

1.7

2.0

2.6

66.2
98.5
105.0
44.3

1.1
1.6
1.7
0.7

208.9
202.9
172.4
164.8

2.3
2.2
1.9
1.8

2.6
5.8
16.8
6.1

7.6
11.6
22.8
13.4

1.7
1.2
2.3
1.0

2.8
1.5
2.5
2.0

TOTAL

10
29
52
61

Share in
2008 (%)

Share in
2017(%)

India's Exports to
World
Share in
2008 (%)

Share in
2017(%)

Source: ITC Trademap, derived from UN COMTRADE; and Exim Bank Analysis

India's Major Export Items to SADC

global imports of pharmaceu cal products. There has
been a tremendous increase in demand of
pharmaceu cal products owing to the widespread
diseases in the region. Medicaments consis ng of
mixed or unmixed products for therapeu c or
prophylac c use (HS 3004) are the main items in
India's export basket of pharmaceu cals to SADC. The
largest markets in the region are South Africa,
Tanzania, Malawi and Zimbabwe.

Table 3.2 presents commodity-wise trends in India's
exports to SADC. While mineral fuels and
pharmaceu cal products dominate India's export
basket to SADC, together accoun ng for 46.7 percent
of India's total exports to SADC in 2017, the share of
mineral fuels witnessed a fall while that of
pharmaceu cal products more than doubled during
the last ten years. Other important items of India's
exports to SADC include vehicles other than railway or
tramway, machinery and equipment, electrical and
electronic equipment, and cereals. Among these,
items such as vehicles other than railway or tramway,
machinery and equipment, plas cs and ar cles and
cereals gained increasing importance in India's
exports to SADC.

Likewise, India has also emerged as an important
source for SADC's imports of co on, accoun ng for
22.8 percent of SADC's global imports.
India's Major Export Des na ons in SADC
South Africa is India's largest export des na on in
SADC, accoun ng for around 44.9 percent of India's
total exports to the region in 2017 (Table 3.3). Other
major export markets in SADC include Tanzania,
Mozambique and Mauri us.

The importance of India as a source for SADC's import
of pharmaceu cal products can be gauged from the
fact that India accounts for 29.7 percent of SADC's
33
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South Africa is the leading market in Africa and SADC
for India's exports of vehicles and mineral fuels, oils
and its products. South Africa is also the largest
market in SADC for India's export of pharmaceu cal
products, machinery and equipment and organic
chemicals.

Malawi and India's second largest market in SADC for
exports of mineral fuels.
India's Major Import Items from SADC
The share of SADC in India's global imports has
increased from 2.4 percent in 2008 to 3.7 percent in
2017 (Table 3.4). India's imports from SADC was
largely dominated by mineral fuels, oils and its
products and pearls and precious stones, which
together accounted for 78 percent of imports from
the region in 2017.

Tanzania is India's the second-largest export market in
SADC, with a share of 17.3 percent in India's total
exports to SADC in 2017. Commodity-wise, Tanzania is
India's second-largest market for export of vehicles
and machinery and equipment and India's fourthlargest market in SADC a er South Africa,
Mozambique and Mauri us for mineral fuels.

Copper and ar cles are the third-largest import item
in India's import basket from the region. SADC
accounts for 20.1 percent of India's global import of
copper.

Commodity-wise, Mozambique is the second largest
market for Indian export of fer lizers in SADC a er

Table 3.3: India's Major Export Markets in SADC
2008
Importers

Value
(US$ mn)

2017

Share in
India's
Exports to
SADC (%)

Share in
India's
Exports to
the World
(%)

Value
(US$ mn)

Share in
India's
Exports to
SADC (%)

Share in
India's
Exports to
the World
(%)

SADC

6250.8

100.0

3.4

9069.2

100.0

3.1

South Africa
Tanzania

2480.9
1063.9

39.7
17.0

1.4
0.6

4073.9
1567.2

44.9
17.3

1.4
0.5

Mozambique

423.2

6.8

0.2

1051.3

11.6

0.4

1176.3

18.8

0.6

763.6

8.4

0.3

Madagascar

253.7

4.1

0.1

266.0

2.9

0.1

Zambia

103.7

1.7

0.1

257.6

2.8

0.1

Angola

330.0

5.3

0.2

233.9

2.6

0.1

Malawi

85.9

1.4

-

223.8

2.5

0.1

DR Congo

3.8

0.1

-

209.5

2.3

0.1

Zimbabwe

63.2

1.0

-

154.7

1.7

0.1

Botswana

23.3

0.4

-

97.2

1.1

-

Namibia

96.6

1.5

0.1

67.0

0.7

-

Seychelles

96.0

1.5

0.1

37.8

0.4

-

Eswa ni

14.8

0.2

-

33.2

0.4

-

Lesotho

35.4

0.6

-

32.6

0.4

-

Mauri us

-Negligible or not available
Source: ITC Trademap, derived from UN COMTRADE; and Exim Bank Analysis
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Table 3.4: India's Major Import Items from SADC
HS
Code

Product

SADC's Exports to
World

India's Imports from SADC
Value in
2008

Share in
2008 (%)

(US$ mn)

Value in
2017

Share in
2017 (%)

Share in
2008 (%)

India's Imports from
World

Share in
2017(%)

Share in
2008 (%)

Share in
2017(%)

(US$ mn)

TOTAL

All products

7465.6

100.0

16417.6

100.0

2.3

7.3

2.4

3.7

27

Mineral fuels,
oils, dis lla on
products

2328.5

31.2

7032.4

42.8

3.1

14.8

2.0

5.7

71

Pearls, precious
stones and
metals

2909.3

39.0

5780.3

35.2

15.2

21.5

8.3

7.8

74

Copper and
ar cles

15.7

0.2

858.5

5.2

0.3

8.7

1.1

20.1

26

Ores, slag and
ash

454.4

6.1

775.6

4.7

4.1

5.5

8.7

13.2

08

Edible fruit and
nuts
Pulp of wood
and ﬁbrous
cellulosic
material

101.0

1.4

423.5

2.6

5.4

10.1

8.6

12.4

45.4

0.6

263.5

1.6

0.1

27.7

5.2

13.5

72

Iron and steel

314.1

4.2

199.0

1.2

3.4

3.1

2.9

2.0

07

Edible
vegetables and
roots

78.7

1.1

189.3

1.2

23.8

36.5

5.4

4.8

84

Machinery and
equipment

43.9

0.6

159.0

1.0

0.6

2.7

0.2

0.4

09

Coﬀee, tea and
spices

9.2

0.1

104.3

0.6

2.4

7.0

3.3

12.9

47

Source: ITC Trademap, derived from UN COMTRADE; and Exim Bank Analysis

Within the mineral fuels and oils and their products of
dis lla on category (US$ 7 billion or 42.8 percent of
India's import from SADC), coal (HS 2701) was the
major commodity of import (US$ 3.4 billion) during
2017 followed by crude petroleum (HS 2709),
amoun ng to US$ 3.2 billion. Angola and South Africa
are major sources for India's import of petroleum
crude, cumula vely accoun ng for 25 percent of
India's total petroleum crude imports from Africa.
Angola is the eleventh largest source of India's
imports of crude petroleum globally and secondlargest source from Africa.

The region is a major source for India's imports of
unwrought gold (HS 7108) and diamonds (HS 7102).
South Africa is the largest source for India's imports of
pearls and precious stones from SADC as well as
Africa, followed by Tanzania.
India's Major Import Sources in Africa
South Africa is the largest import source, followed by
Angola, Botswana, Tanzania, Mozambique and
Zambia (Table 3.5).
South Africa is a major supplier of crude petroleum,
unwrought gold, unmounted diamonds, ores and
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slag, and nickel to India. Angola is an important source
for India's global imports of crude petroleum, while
Tanzania is the largest source of India's imports of
edible vegetables and certain roots from Africa in
2017.

In a nutshell, India's major export des na ons
and import sources in SADC, with their respec ve
import and export items are represented in Table
3.6 and 3.7.

Table 3.5: India's Major Import Sources from SADC
Exporters

2008
Value
(US$ mn)

SADC
South Africa
Angola
Botswana
Tanzania
Mozambique
Zambia
DR Congo
Madagascar
Lesotho
Zimbabwe
Namibia
Eswa ni
Malawi
Mauri us
Seychelles

7466.3
5551.2
1289.3
20.9
139.3
57.1
196.9
114.3
12.7
0.3
15.8
1.3
13.6
15.6
36.1
1.2

2017

Share in
India's
Imports
from SADC
(%)

Share in
India's
Imports
from the
World (%)

100.0
74.4
17.3
0.3
1.9
0.8
2.6
1.5
0.2
0.2
0.2
0.2
0.5
-

2.4
1.8
0.4
0.1
-

-Negligible or not available
Source: ITC Trademap, derived from UN COMTRADE; and Exim Bank Analysis
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Value
(US$ mn)

12160.4
5086.8
3074.9
1276.7
771.5
760.1
700.1
184.7
93.5
62.3
49.5
42.4
14.4
14.4
7.0
0.7

Share in
India's
Imports
from SADC
(%)

Share in
India's
Imports
from the
World (%)

100.0
41.8
25.3
10.5
6.3
6.3
5.8
1.5
0.8
0.5
0.4
0.3
0.1
0.1
0.1
-

2.7
1.1
0.7
0.3
0.2
0.2
0.2
-
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Table 3.6: India's Export Des na ons in SADC with Share of Major Products

Country

Value in
2017
(US$mn)

Angola

233.7

Botswana

97.2

DR Congo

209.5

Eswa ni

33.1

Lesotho

32.6

HS
Code
TOTAL
30
02
39
52
19
TOTAL
71
30
84
73
85
TOTAL
30
87
84
39
85
TOTAL
30
29
25
71
84
TOTAL
52
30
10
90
63

Madagascar

266.0

TOTAL
27
10
52
30
72

Commodity
All products
Pharmaceu cal products
Meat and edible meat oﬀal
Plas cs and its ar cles
Co on
Prepara ons of cereals, ﬂour, starch
All products
Pearls, precious stones and metals
Pharmaceu cal products
Machinery and equipment
Ar cles of iron or steel
Electrical and electronic equipment
All products
Pharmaceu cal products
Vehicles other than railway or tramway
Machinery and equipment
Plas cs and its ar cles
Electrical and electronic equipment
All products
Pharmaceu cal products
Organic chemicals
Salt; sulphur; earths and stone; plasters,
lime and cement
Pearls, precious stones and metals
Machinery and equipment
All products
Co on
Pharmaceu cal products
Cereals
Op cal, photo, technical, medical
apparatus
Other made tex le ar cles, sets, worn
clothing
All products
Mineral fuels, oils and its products
Cereals
Co on
Pharmaceu cal products
Iron and steel

37

Share in
Exports to
respec ve
Country (%)
100.0
20.5
11.2
9.5
6.3
5.6
100.0
44.6
33.0
4.1
3.8
3.5
100.0
39.5
12.6
6.1
4.7
3.7
100.0
56.5
8.8
6.3
6.1
5.9
100.0
52.8
45.6
0.8
0.3
0.2
100.0
28.2
25.4
6.2
5.9
3.1
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Country

Value in
2017
(US$mn)

Malawi

223.8

Mauri us

763.6

HS
Code

TOTAL
30
85
84
87
73
TOTAL
27
89
52
10
62

Mozambique

Namibia

1051.3

67.0

TOTAL
27
30
39
84
52
TOTAL
27
30
10
87
19

Seychelles

South Africa

37.8

4073.9

TOTAL
87
10
84
39
30
TOTAL
27
87
30
29
84

Commodity

All products
Pharmaceu cal products
Electrical and electronic equipment
Machinery and equipment
Vehicles other than railway or tramway
Ar cles of iron or steel
All products
Mineral fuels, oils and its products
Ships, boats and ﬂoa ng structures
Co on
Cereals
Ar cles of apparel, accessories, not
kni ed or crocheted
All products
Mineral fuels, oils and its products
Pharmaceu cal products
Plas cs and its ar cles
Machinery and equipment
Co on
All products
Mineral fuels, oils and its products
Pharmaceu cal products
Cereals
Vehicles other than railway or tramway
Prepara ons of cereals, ﬂour, starch or
milk
All products
Vehicles other than railway or tramway
Cereals
Machinery and equipment
Plas cs and its ar cles
Pharmaceu cal products
All products
Mineral fuels, oils and its products
Vehicles other than railway or tramway
Pharmaceu cal products
Organic chemicals
Machinery and equipment

38

Share in
Exports to
respec ve
Country (%)
100.0
47.7
9.5
7.5
6.6
5.5
100.0
39.1
14.5
7.0
4.8

4.1
100.0
72.9
8.6
3.1
2.5
1.7
100.0
32.4
29.7
8.2
6.4
3.3
100.0
23.7
10.4
6.3
5.8
5.6
100.0
23.6
22.3
12.1
4.5
4.0
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Country

Tanzania

Value in
2017
(US$mn)

1006.0

HS
Code
TOTAL
27
30
87
84
62

Zambia

257.6

Zimbabwe

154.7

TOTAL
30
84
85
70
39
TOTAL
30
84
38
87
85

Commodity
All products
Mineral fuels, oils and its products
Pharmaceu cal products
Vehicles other than railway or tramway
Machinery and equipment
Ar cles of apparel, accessories, not
kni ed or crocheted
All products
Pharmaceu cal products
Machinery and equipment
Electrical and electronic equipment
Glass and glassware
Plas cs and its ar cles
All products
Pharmaceu cal products
Machinery and equipment
Miscellaneous chemical products
Vehicles other than railway or tramway
Electrical and electronic equipment

Share in
Exports to
respec ve
Country (%)
100.0
42.3
14.8
5.1
5.0
3.6
100.0
33.6
13.8
5.6
5.3
5.1
100.0
62.8
10.5
3.1
2.7
2.6

Source: ITC Trademap, derived from UN COMTRADE; and Exim Bank Analysis

Table 3.7: India's Import Sources in SADC with Share of Major Products

Country

Angola

Value in
2017
(US$ mn)

4121.5

HS
Code
TOTAL
27
71
76
25

Botswana

1745.4

DR Congo

217.8

TOTAL
71
74
TOTAL
26
71
27
18
12

Commodity

All products
Mineral fuels, oils and its products
Pearls, precious stones and metals
Aluminum and ar cles
Salt; Sulphur; earths and stone; plasters,
lime and cement
All products
Pearls, precious stones and metals
Copper and ar cles
All products
Ores, slag and ash
Pearls, precious stones and metals
Mineral fuels, oils and its products
Cocoa and cocoa prepara ons
Oil seeds and oleaginous fruits
39

Share in
Imports
from
respec ve
Country (%)
100.0
85.6
14.2
0.1
0.1
100.0
99.99
0.01
100.0
43.9
35.4
13.5
2.7
1.6
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Country

Value in
2017
(US$ mn)

HS
Code
TOTAL
71
84

Eswa ni

Lesotho

25.3

74.3

90
85
29
TOTAL
71
51

Madagascar

139.9

TOTAL
09
71
75
33
7
TOTAL
07

Malawi

19.0

12
09
52
41
TOTAL
90

Mauri us

18.4

74
76
85
47

Mozambique

983.0

TOTAL
27
08
07
26
71

Commodity

All products
Pearls, precious stones and metals
Machinery and equipment
Op cal, photo, technical, medical
apparatus
Electrical and electronic equipment
Organic chemicals
All products
Pearls, precious stones and metals
Wool, animal hair; horsehair yarn and
woven fabric
All products
Coﬀee, tea, maté and spices
Pearls, precious stones and metals
Nickel and ar cles
Essen al oils, resinoids and perfumery
Edible vegetables and roots
All products
Edible vegetables and certain roots and
tubers
Oil seeds and oleaginous fruits
Coﬀee, tea, maté and spices
Co on
Raw hides, skins and leather
All products
Op cal, photo, technical, medical
apparatus
Copper and ar cles
Aluminum and ar cles
Electrical and electronic equipment
Pulp of wood or other ﬁbrous cellulosic
material
All products
Mineral fuels, oils and its products
Edible fruit and nuts
Edible vegetables and roots
Ores, slag and ash
Pearls, precious stones and metals

40

Share in
Imports
from
respec ve
Country (%)
100.0
62.8
14.7
8.6
4.4
1.8
100.0
99.7
0.3
100.0
57.9
11.8
11.6
3.8
3.6
100.0
69.6
18.9
4.8
3.6
1.5
100.0
35.7
15.7
11.3
8.4
8.1
100.0
75.4
9.8
9.3
2.2
1.4
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Country

Value in
2017
(US$ mn)

Namibia

60.0

Seychelles

0.8

South Africa

6881.1

HS
Code
TOTAL
71
85
72
79
26
TOTAL
72
76
85
84
74
TOTAL
27
71
26

47
72
TOTAL
71
08
Tanzania

1106.7

Zambia

953.3

Zimbabwe

71.2

07
44
09
TOTAL
74
71
26
78
52
TOTAL
71
24
75
09
52

Commodity

All products
Pearls, precious stones and metals
Electrical and electronic equipment
Iron and steel
Zinc and ar cles
Ores, slag and ash
All products
Iron and steel
Aluminum and ar cles
Electrical and electronic equipment
Machinery and equipment
Copper and ar cles
All products
Mineral fuels, oils and its products
Pearls, precious stones and metals
Ores, slag and ash
Pulp of wood, other ﬁbrous cellulosic
material
Iron and steel
All products
Pearls, precious stones and metals
Edible fruit and nuts
Edible vegetables and certain roots and
tubers
Wood and ar cles of wood
Coﬀee, tea, maté and spices
All products
Copper and ar cles
Pearls, precious stones and metals
Ores, slag and ash
Lead and ar cles
Co on
All products
Pearls, precious stones and metals
Tobacco and manufactured tobacco
subs tutes
Nickel and ar cles
Coﬀee, tea, maté and spices
Co on

Source: ITC Trademap, derived from UN COMTRADE; and Exim Bank Analysis
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Share in
Imports
from
respec ve
Country (%)
100.0
86.5
4.7
3.7
2.8
0.9
100.0
65.7
17.2
8.6
4.1
3.3
100.0
39.7
34.9
9.5

3.8
2.6
100.0
56.8
27.2
7.1
1.9
1.9
100.0
86.1
12.0
0.8
0.7
0.2
100.0
84.9
10.1
1.7
1.2
1.1
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4. FOREIGN INVESTMENT IN SADC COUNTRIES
The SADC countries signed the Finance and
Investment Protocol in 2006, acknowledging the need
for accelera ng growth, investment and employment
in the region through increased coopera on,
coordina on and management of macroeconomic,
monetary and ﬁscal policies.

deeper regional integra on. Agro-processing;
mineral beneﬁcia on and downstream processing;
and service driven value chains were iden ﬁed as the
poten al avenues to drive economic growth in the
region.
FDI inﬂows to the region declined a er it peaked in
2015, falling from US$ 23.1 billion in 2015 to US$ 7.2
billion in 2017 (Chart 4.1). The fall in FDI inﬂows to the
region was mainly due to the divestment in Angola
and decline in FDI inﬂows in South Africa during the
year. FDI ou lows from SADC na ons, on the other
hand, rebounded in 2009 and peaked at US$ 14.2
billion, and declined therea er ll 2014. FDI ou lows
from the region started picking up in 2017 to US$ 8.9
billion from US$ 7.4 billion in the previous year. The
rise in ou lows largely reﬂected South Africa's
investments in Namibia during the year⁹.

SADC countries have formulated various proinvestment policies to encourage foreign direct
investment (FDI) in the region. The SADC
Industrializa on Strategy and Roadmap 2015 – 2063,
has provided a long-term perspec ve to sustainable
and equitable development, and thus to poverty
reduc on. The SADC Industrializa on Strategy and
Roadmap primarily aims at technological and
economic transforma on of the SADC region through
industrializa on, moderniza on, skills development,
science and technology, ﬁnancial strengthening and

Chart 4.1: FDI Flows to SADC

Source: UNCTADstat; and Exim Bank Analysis

⁹World Investment Report 2018, UNCTAD
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Table 4.1: FDI Inﬂows to Select Trading Blocs in Africa (% of Africa)
Region

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

CEMAC

4.4

8.2

9.8

7.9

3.6

6.0

5.6

11.0

10.9

9.5

COMESA

36.1

31.6

41.2

20.0

39.0

33.4

30.1

31.4

34.4

42.5

4.7

6.0

8.2

7.9

9.2

7.4

7.3

5.7

5.1

7.2

ECCAS

10.6

13.6

9.8

5.4

-2.8

-3.3

13.8

31.1

21.5

8.3

ECOWAS

20.7

26.1

25.5

39.2

29.8

26.3

22.2

17.1

23.4

26.3

SACU

18.3

15.4

9.3

14.3

12.2

19.1

13.2

6.8

5.4

5.1

SADC

32.9

28.3

25.2

28.2

27.1

33.2

39.3

40.8

28.1

17.3

2.9

4.5

4.9

7.1

5.0

5.5

5.1

4.2

4.1

6.3

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

EAC

UEMOA
Africa

Source: UNCTADstat; and Exim Bank Analysis

Alongside declining FDI ﬂows to the region, SADC's
share in Africa's FDI inﬂows also declined from 40.8
percent in 2015 to 17.3 percent in 2017 (Table 4.1).
During 2008-2017, FDI inﬂows to SADC as a share of
Africa's overall inﬂows have declined by nearly half of
its levels recorded in 2008.

DR Congo was the second-largest investment
des na on in the SADC region in 2017, a rac ng an
investment of US$ 1.3 billion, mainly driven by
investments in cobalt mining, which is used in electric
car ba eries.
FDI ﬂows to South Africa, the region's largest
economy, also declined in 2017 to US$ 1.3 billion, as
compared to US$ 2.2 billion in the previous year, due
to the poli cal uncertainty and its underperforming
commodity sector. FDI inﬂows during the year were
mainly USA and was mainly into the services sector.
Major project during the year was investment by
DuPont into a regional drought crop research centre.
Apart from such services, South African automobile
s e c to r a l s o w i t n e s s e d i n c re a s e i n fo re i g n
investments. During the year, General Motors sold its
South African plant to Japan's Isuzu Motors and
Beijing Automo ve Group Co. announced US$ 88
million investments in a joint venture with South
Africa's Industrial Development Corpora on for a
vehicle manufacturing plant. South Africa's FDI in the
automo ve sector has helped develop regional value
chains. Auto manufacturers in South Africa source car
seats from Lesotho and igni on wiring sets from
Botswana, among others.

In 2017, Africa received an inward FDI of US$ 41.8
billion vis-à-vis US$ 53.2 billion in 2016. Decline in
return on investment has been iden ﬁed as a key
contributor to the investment downturn across the
globe. Following the global trend, the rate of return
on inward FDI in Africa has also decreased from 12.3
percent in 2012 to 6.3 percent in 2017 partly
a ributable to the fall in commodity prices¹⁰.
Among the SADC members, Mozambique was the
largest recipient of FDI in 2017, followed by DR Congo
and South Africa (Table 4.2). FDI inﬂows to
Mozambique were primarily driven by inﬂows to
extrac ve industries. FDI inﬂows to Mozambique,
however, declined in 2017 by 25.9 percent to US$ 2.3
billion, due to austerity and the country's debt crisis.
According to UNCTAD, long-term prospects of FDI
ﬂows to Mozambique depend on its liqueﬁed natural
gas (LNG) poten al being exploited and proﬁts
reinvested to advance domes c development.

¹⁰Ibid.
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Table 4.2: Country-wise FDI Inﬂows to SADC (US$ mn)
Country/
Region

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

Angola

1679.0

2205.3

-3227.2

-3023.8

-6898.0

-7120.0

1921.7

9282.2

4104.4

-2254.5

Botswana

520.9

208.7

218.4

1371.1

487.2

398.5

515.2

679.4

129.1

400.6

DR Congo

1726.8

663.8

2939.3

1686.9

3312.1

2098.2

1843.2

1673.5

1204.7

1340.2

105.7

65.7

135.7

108.4

31.5

84.7

25.5

41.3

21.1

-136.8

Eswa ni
Lesotho
Madagascar

61.8

91.3

51.3

149.5

138.9

123.3

161.7

168.9

132.2

135.0

1392.7

1269.4

764.7

788.1

777.6

551.3

313.7

435.8

450.6

389.1

Malawi

195.4

49.1

97.0

128.8

129.5

445.5

598.8

287.7

325.6

277.1

Mauri us

382.9

247.8

430.0

433.4

589.0

293.3

418.4

208.3

349.4

292.7

Mozambique

591.6

898.3

2531.7

3558.5

5629.4

6175.1

4901.8

3866.8

3093.4

2293.1

Namibia

720.3

841.2

283.8

817.1

1121.7

769.9

441.2

1246.6

361.1

416.0

Seychelles

182.1

171.4

210.8

207.4

261.4

170.3

230.0

194.5

155.2

191.9

South Africa

9209.2

7502.1

3635.6

4242.9

4558.8

8300.1

5770.6

1729.4

2235.0

1324.7

Tanzania

1383.3

952.6

1813.3

1229.4

1799.6

2087.3

1416.1

1560.8

1365.4

1180.4

Zambia

938.6

694.8

1729.3

1108.5

1731.5

2099.8

1488.8

1304.9

662.9

1091.2

51.6

105.0

165.9

387.0

399.5

400.0

544.8

421.0

371.8

289.4

SADC
19141.9 15966.5 11779.4
Source: UNCTADstat; and Exim Bank Analysis

13193.0

14069.9

16877.3

20591.4

23101.1

14962.2

7230.0

Zimbabwe

Tanzania's FDI inﬂows of US$ 1.2 billion in 2017 were
driven by strong gold prices. FDI ﬂows to Zambia
during the year were also driven by investments in
copper.

industries. In 2018, Angola passed the new Private
Investment Law abolishing a joint venture
requirement and the minimum investment
requirement for foreign investors. Further, this law
does not apply to investments in oil and mining
explora on as well as other ac vi es related to
ﬁnancial ins tu ons governed by speciﬁc law.

Fund transfers through intra-company loans, resulted
in FDI inﬂows being reported at nega ve levels in
Angola. In 2017, Angola's oil produc on also registered
a decline, resul ng in deteriorated macroeconomic
condi ons. Nevertheless, 2018 prospects remain
bright as tenders for onshore oil blocks, which were
suspended in 2017, are to be relaunched in 2018 a er
the appointment of the new government¹¹.

· Simpliﬁed administra ve procedures
Mauri us introduced the Business Facilita on Act
2017, to eliminate regulatory and administra ve
bo lenecks to investment. South Africa launched the
“InvestSA One-Stop Shop Ini a ve” as a focal point of
the Government, to coordinate and facilitate
registra on and licensing procedures for all investors.
Tanzania's Business Registra on and Licensing
Agency set up an Online Registra on System to
simplify investment registra on processes.

Select recent reforms by the SADC na ons for
a rac ng foreign investments¹² include –
· Investment Liberaliza on
Tanzania now allows foreign investors to acquire
shares in the listed paid-up capital of a
telecommunica on company. Zimbabwe amended
its Indigenisa on and Economic Empowerment Act
(2008), and removed the majority-indigenous
threshold limit for all, except diamond and pla num

· Special Economic Zones
Zimbabwe exempted its investors opera ng in
Special Economic Zones (SEZs) from paying duty on
imported capital equipment, materials and

¹¹ibid
¹²World Investment Report 2018, UNCTAD; UNCTAD's Investment Policy Hub
((h p://investmentpolicyhub.unctad.org) (Accessed on January 31, 2019)
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Table 4.3: Country-wise FDI Ou lows from SADC (US$ mn)
Country/
Region

2007

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

Angola

911.8

2569.6

6.8

1340.4

2092.6

2740.8

6044.2

4253.1

1046.7

2747.8

1641.7

Botswana

-31.6

91.4

-7.8

-0.9

9.7

-8.0

-84.6

-111.4

-185.2

-312.4

-332.5

DR Congo

14.3

54.1

34.8

7.2

90.9

420.5

400.7

343.6

507.8

272.3

292.2

Eswa ni

23.2

-7.9

7.0

1.0

2.2

-7.5

-4.4

0.5

-0.9

-5.4

3.1

Lesotho

-

-

-

-

-

-

-

-

-

-

-

3.0

0.5

-0.8

1.3

5.5

-3.8

1.1

0.1

-0.9

Malawi

13.6

18.6

-1.3

-42.3

-49.6

-49.8

4.1

4.7

5.1

4.2

5.0

Mauri us

57.0

52.2

37.5

128.7

157.8

180.4

167.9

90.8

53.9

5.5

61.5

Mozambique

17.4

49.8

34.5

237.9

83.6

8.9

522.3

97.0

1.5

34.7

26.0

Namibia

-2.9

-5.1

72.8

0.4

37.5

4.5

18.3

14.4

40.6

-3.3

-96.4

Madagascar

Seychelles

17.8

13.0

5.3

6.2

7.9

15.5

15.8

15.5

10.0

10.3

5.9

2965.9

-3133.7

1151.4

-75.7

-256.8

2987.6

6648.9

7669.4

5743.6

4474.5

7359.9

-

-

-

-

-

-

-

-

-

-

-

-

-

269.6

1095.4

-1.4

-701.9

409.5

-1706.1

127.4

176.7

-148.9

3.1

8.0

-

43.3

42.7

49.0

27.0

72.0

22.0

28.8

42.2

SADC
3989.6
-290.1
1613.5
-Nil or negligible
Source: UNCTADstat; and Exim Bank Analysis

2742.1

2216.3

5641.3

14175.1

10739.8

7373.5

7433.7

8858.9

South Africa
Tanzania
Zambia
Zimbabwe

products on the condi on that they are used in the
SEZ. Mauri us introduced a 5-year tax holiday for
companies collabora ng with the Mauri us Africa
Fund for the development of infrastructure in SEZs.

Namibia, Morocco, and Botswana, among others. The
Africa Private Equity Fund of South Africa's Investec
made several prominent intra-African acquisi ons
with other partners, including in SJL Group in
Morocco (logis cs) and Kamoso, a Botswana-based
retailer. South Africa's Standard Bank opened several
new branches in Namibia (Table 4.3)¹³.

· Investment Regula ons
Tanzania adopted new mining laws, requiring,
among other elements, that the Government
obtain at least a 16 percent stake in mining and
energy projects. In 2018, Tanzania also adopted
separate “Mining Regula ons on Local Content” to
promote the use of local exper se, goods and
services, businesses and ﬁnancing in the mining
value chain.

SADC's FDI inﬂow - Projects, Capex, Jobs Created
According to Financial Times' FDI Markets, during
2008-2017 (i.e January 2008 to December 2017)
capital investments in SADC stood at a cumula ve
amount of US$ 245 billion invested in 3,063 projects
resul ng in 462.4 million jobs (Chart 4.2)¹⁴.

FDI Ou lows

Largest investments in the region during the decade
have been in coal, oil and natural gas sector, followed
by metals, real estate, alterna ve or renewable
energy, and communica ons sectors. Major
recipients to investment in the coal, oil and natural
gas sector were Angola, Mozambique, South Africa,
Tanzania and Zimbabwe.

SADC's FDI ou lows are mainly dominated by South
Africa. FDI ou lows in 2017 stood at US$ 8.9 billion as
compared to US$ 7.4 billion in 2016. South Africa was
the largest investor in the region in 2017, followed by
Angola. South Africa's investments during the year
have been mainly in Africa, namely, Nigeria, Kenya,

¹³World Investment Report 2018, UNCTAD
¹⁴Data from FDI Markets may diﬀer from that of UNCTAD, as FDI Markets tracks the capital investment at the date of announcement of the
investment, while oﬃcial data tracks FDI at the date the capital eﬀec vely crosses borders. Further, UNCTAD receives data from na onal
authori es, whereas FDI Markets collects data from media sources, industry organisa ons and investment agencies as well as informa on
from market research and publica on companies.
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Chart 4.2: Summary of Projects, Capex, and Jobs Created in SADC

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

Governments throughout the SADC region have been
at the forefront to a ract more investments.

To further a ract investors, all SADC countries have
setup investment promo on agencies, even though
their performance varies from one country to
another. Some countries also have one-stop shops
service centers (Annexure 1). SADC countries oﬀer
generous tax incen ves to make the FDI climate more
a rac ve.

The region's FDI reforms aimed at removal of
obstacles to FDI so that foreign investors' can
par cipate in development of most sectors of
na onal interest. The standards of treatment of FDI
have improved, with the principle of nondiscrimina on recognized across the region. If
excep ons exist, they are primarily mo vated by the
aim of increasing local par cipa on in investment
projects and to provide special support to local
enterprises¹⁵.

Angola
The presence of immense petroleum resources
makes Angola the largest oil producer in Africa¹⁶.
Angola is endowed with large deposit of minerals, a

¹⁵OECD-SADC Policy Brief, June 2015
¹⁶OPEC Annual Sta s cal Bulle n 2018
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Chart 4.3: Major Sectors A rac ng FDI in Angola during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

huge pool of human resources, with a popula on of
approximately 30 million¹⁷ and a huge market. Its
strategic loca on gives added advantage, by giving
the country access to American and European
con nents through the sea route. Coal, oil and
natural gas sector account for 71 percent of FDI
inﬂows (US$ 30.8 billion) into the country during

2008-2017, largely dominated by oil and gas
extrac on. Angola is es mated to receive total
investments worth US$ 43.5 billion during 2008-2017
(Chart 4.3).
France is the largest investor in Angola, accoun ng
for 45.3 percent of the investments during 2008 and
2017, followed by USA (20.6 percent) (Chart 4.4).

Chart 4.4: Major Sources of FDI in Angola during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
¹⁷IMF, World Economic Outlook, October 2018; popula on data for 2017
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Botswana

across key sectors such as coal, oil and natural gas,
communica ons, minerals and metals, which together
accounted for over 75 percent of total FDI inﬂows into
the country during 2008-2017 (Chart 4.5).

Botswana's economic development is largely driven by
diamond mining. FDI inﬂows have been a driving force
in the rapid gradua on of Botswana from least
developed to middle-income country¹⁸. Today,
Botswana is classiﬁed among the World Bank's upper
middle-income economies. To reduce the country's
dependence on diamond Botswana focused on
diversiﬁca on of foreign investments in other sectors
as well over the past decade. As a result, foreign
investments into Botswana are largely distributed

USA, Japan and Canada form nearly 50 percent of
share in investments in Botswana during 2008-2017
(Chart 4.6). India was the 8th largest investor in the
country with US$ 151 million during the last decade
in sectors like minerals, ﬁnancial services, consumer
products, automo ve OEMs and business services.

Chart 4.5: Major Sectors A rac ng FDI in Botswana during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

¹⁸UNCTAD's Investment Policy Hub ((h p://investmentpolicyhub.unctad.org) (Accessed on January 31, 2019)
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Chart 4.6: Major Sources of FDI in Botswana during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

Comoros

shocks. The capital investments during 2008-2017
have been towards tourism, ﬁnancial services and
business services amoun ng to a total of US$ 180.6
million (Chart 4.7)

Comoros is widely driven by its tourism industry. Lack
of diversiﬁca on and high dependence on tourism
and agriculture makes it vulnerable to economic

Chart 4.7: Major Sectors A rac ng FDI in Comoros during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
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Chart 4.8: Major Sources of FDI in Comoros during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

During 2008-2017, the country received foreign direct
investments from three countries - Qatar, Tanzania
and USA, where 71.9 percent of total investments are
from Qatar (Chart 4.8). According to FDI Markets,
there have been no Indian investments in Comoros
during the corresponding period.

the SADC member countries. Most of the country's
investments during 2008-2017 are in metals, owing to
the presence of large reserves of mineral resources in
the country (US$ 6.1 billion), followed by real estate
(US$ 2.1 billion). Other major investments in the
country are into communica ons, building and
construc on materials, chemicals and warehousing
and storage (Chart 4.9).

DR Congo
DR Congo has the largest geographical area among

Chart 4.9: Major Sectors A rac ng FDI in DR Congo during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
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Chart 4.10: Major Sources of FDI in DR Congo during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

During 2008-2017, DR Congo received US$ 11.1
billion of capital investments, with major investments
coming from na ons such as USA (15.8 percent of
total investments during the period), Australia (15.4
percent), UAE (10.7 percent), South Africa (10
percent), and Singapore (7.8 percent) (Chart 4.10).

(72.7 percent), real estate (10.1 percent), and
minerals (7.2 percent).
Eswa ni
Eswa ni received US$ 696.7 million worth capital
investments during 2008-2017, with majority of FDI
ﬂows directed towards communica ons (43 percent
of total FDI), followed by food and tobacco (19
percent), building and construc on material (9

India was the 11th largest investor in DR Congo during
the last decade with an investment amount of
US$ 279.4 million, in sectors such as communica ons

Chart 4.11: Major Sectors A rac ng FDI in Eswa ni during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
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Chart 4.12: Major Sources of FDI in Eswa ni during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

percent), ﬁnancial series (8 percent) and healthcare
(7 percent) (Chart 4.11).

Lesotho
During 2008-2017, Lesotho received US$ 769.8
million worth of FDI. FDI in Lesotho are mainly in
three sectors – minerals, building and construc on
materials and communica ons – which accounted
for 98 percent of overall FDI received (Chart 4.13).

The major investors in Eswa ni during 2008-2017 were
South Africa, accoun ng for 26.7 percent of the
investments during the period, followed by UK,
Mauri us, USA and Egypt (Chart 4.12).

Chart 4.13: Major Sectors A rac ng FDI in Lesotho during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
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Chart 4.14: Major Sources of FDI in Lesotho during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

During 2008-2017, Lesotho a racted capital
investment from countries such as UK, South
Africa, Mauri us and Netherlands (Chart 4.14).

Madagascar
During 2008-2017, Madagascar received a total capex
investments worth US$ 2.6 billion. Major sectors for

Chart 4.15: Major Sectors A rac ng FDI in Madagascar during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
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Chart 4.16: Major Sources of FDI in Madagascar during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

investment during this period include metals industry
(49 percent), followed by communica ons (29
percent) and chemicals (6 percent) (Chart 4.15).

Malawi
Malawi is a land-locked country located between
Tanzania, Mozambique and Zambia, endowed with
large reserves of natural resources. As a result of this,
more than 50 percent of its investments during 20082017 were in coal, oil and natural gas and metal
reserves (Chart 4.17). The total foreign investments
in Malawi during 2008-2017 was US$ 1.9 billion.

During 2008-2017, India was the second largest
investor in Madagascar with major investments in
communica ons (US$ 450 million) (Chart 4.16). Airtel
forms a large market share in communica ons
industry of the country.

Chart 4.17: Major Sectors A rac ng FDI in Malawi during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
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Chart 4.18: Major Sources of FDI in Malawi during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

Australia has been the largest investor accoun ng for
55.3 percent of total investments in the country
during 2008-2017, followed by France and Brazil
(Chart 4.18). India is the ﬁ h largest investor during
the period, and has invested in two sectors namely,
communica ons and so ware & IT services
amoun ng to US$ 137.2 million.

The services sector drives the Mauri an economy,
par cularly tourism industry, ﬁnancial services and
real estate.
Mauri us has received foreign investments worth
US$ 3.1 billion as FDI during 2008-2017, with majority
of FDI in real estate (32 percent) followed by so ware
and IT services (19 percent), warehouse and storage
(11 percent) and ﬁnancial services (7 percent) (Chart
4.19).

Mauri us
Mauri us is one of the most resilient economies in
the African con nent with a stable poli cal scenario.

Chart 4.19: Major Sectors A rac ng FDI in Mauri us during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
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Chart 4.20: Major Sources of FDI in Mauri us during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

South Africa is the largest investor in Mauri us during
2008-2017, followed by USA and India (Chart 4.20).
More than 70 percent of India's FDI into Mauri us are
into warehousing & storage and healthcare. Other
sectors receiving Indian investments in Mauri us
include building and construc on material (9
percent), ﬁnancial services (8 percent), business
services (5 percent) and automo ve OEMs (2
percent).

par cularly a ract large-scale industrial foreign
investments or ‘mega-projects’ that have contributed
to economic growth and transformed the country as a
des na on for FDI¹⁹. During 2008-2017, coal, oil and
natural gas sector, mainly including extrac on, had
the highest share in FDI inﬂows to Mozambique,
accoun ng for 39 percent of the total investments
during the period. Capital investments received
during the decade stood at US$ 55.4 billion (Chart
4.21). Major investors during 2008-2017, include
South Africa, India, Belgium, China and Portugal.
India's investments in Mozambique are mostly
concentrated in coal, oil and natural gas sector
(Chart 4.22).

Mozambique
Poli cal
stability,
sound
macro-economic
management, and abundance of natural resources
have enabled Mozambique to a ract FDI and to
gradually reduce poverty. Mozambique was able to

¹⁹UNCTAD's Investment Policy Hub ((h p://investmentpolicyhub.unctad.org) (Accessed on January 31, 2019)
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Chart 4.21: Major Sectors A rac ng FDI in Mozambique during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

Chart 4.22: Major Sources of FDI in Mozambique during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

Namibia

the period were into metals. Other major investments
were in coal, oil and natural gas, ﬁnancial services,
real estate, food and tobacco industry (Chart 4.23).

Namibia received total FDI of US$ 7.2 billion during
2008-2017. Nearly half of the total inward FDI during
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Chart 4.23: Major Sectors A rac ng FDI in Namibia during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

During 2008-2017, major investors in Namibia
include South Africa, Russia, France, UK and Australia
(Chart 4.24). South African investments in Namibia
mainly focused towards mining, retail, banking and
insurance²⁰. Over the years, India has also made

investment in buildings and construc on materials
and minerals. ONGC Videsh Ltd. (ONGC Videsh) has
been a major investor. It acquired 15 percent stake in
oﬀ-shore ﬁeld in Namibia from Tulow Oil (Ireland
Company with headquarters in the UK) in 2017.

Chart 4.24: Major Sources of FDI in Namibia during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
²⁰South African High Commission, Windhoek, Namibia 2018
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Chart 4.25: Major Sectors A rac ng FDI in Seychelles during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

Seychelles

the same period, followed by communica ons and
ﬁnancial services (Chart 4.25).

Seychelles' economy is dependent on two important
industries, namely, tourism and ﬁshery. It has
received an investment of US$ 545 million during
2008- 2017. Tourism is the major industry a rac ng
nearly half of the FDI received by the country during

India is the second largest investor in Seychelles
a er Canada during 2008-2017, with investments
majorly in communica ons and IT sector
(Chart 4.26).

Chart 4.26: Major Sources of FDI in Seychelles during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
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Chart 4.27: Major Sectors A rac ng FDI in South Africa during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

South Africa

During 2008-2017, major investors in South Africa
are China, USA, UK and Germany. India was the ﬁ h
largest investor in the country and its investments
are majorly in coal, oil and natural gas (51 percent),
renewable energy (18.8 percent), metals (7.1
percent), so ware and IT services (5.1 percent) and
rubber (3.6 percent) (Chart 4.28).

South Africa is the largest FDI des na on in SADC
region, and has received investments worth
US$ 77.1 billion during 2008-2017. FDI received in
South Africa spread across renewable energy, coal,
oil and natural gas, metals and real estate
(Chart 4.27).

Chart 4.28: Major Sources of FDI in South Africa during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
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Chart 4.29: Major Sectors A rac ng FDI in Tanzania during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs and
capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a period of
me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

Tanzania

UK is the largest investor in Tanzania during 2008-2017,
followed by China, Kenya, Denmark and India among
others (Chart 4.30). India's investments in Tanzania
during the decade is mainly into the communica ons
industry (21.1 percent of the total investments from
India) followed by hotels and tourism (15.6 percent),
industrial machinery and equipment (12 percent),
ﬁnancial services (10.6 percent) and healthcare (8.8
percent).

Tanzania is endowed with vast natural resources and
has availability of large arable land. Majority of
mul na onal investors have entered the Tanzanian
market with a focus on developing energy resources²¹.
Tanzania received total investment of US$ 15.8 billion
during 2009-2017. The larger share of FDI in past decade
has been into coal, oil and natural gas, communica ons
and building and construc on materials (Chart 4.29).

Chart 4.30: Major Sources of FDI in Tanzania during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs and
capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a period of
me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

²¹Tanzania Country Overview, Deloi e, October 2016

61

India-SADC Trade and Investment Rela ons: Harnessing the Poten al

Chart 4.31: Major Sectors A rac ng FDI in Zambia during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

Zambia

Major investors in Zambia during 2008-2017 include
China, USA, UK, South Africa and Canada (Chart 4.32).
India is the sixth largest investor with US$ 911.6
million of investments in diversiﬁed areas like
alternate/ renewable energies (25.4 percent),
chemicals (17.8 percent), communica ons (8
percent) and coal oil and natural gas (7 percent).

The abundance in natural resources and of the fairly
stable economy makes Zambia an a rac ve
des na on for investment. During 2008-2017,
Zambia has a racted FDI worth US$ 15.8 billion,
majorly in metals and building and construc on
material's industries (Chart 4.31).

Chart 4.32: Major Sources of FDI in Zambia during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
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Chart 4.33: Major Sectors A rac ng FDI in Zimbabwe during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

Zimbabwe
India is the largest investor in Zimbabwe accoun ng

Majority of Zimbabwe's FDI inﬂows during 2008-2017
were in metals, which accounted for 48 percent of FDI
inﬂows into the country. Other sectors that a racted
FDI during the same period include coal, oil and gas (23
percent) and renewable energy (6 percent) sectors,
among others. Total capital investments during the
same period amounted to US$ 11.2 billion (Chart 4.33).

27.7 percent share of the total FDI in the country
during 2008-2017. Other major investors during the
same period include UK, Russia, China and South
Africa with investments largely in metals and coal, oil
and natural gas (Chart 4.34).

Chart 4.34: Major Sources of FDI in Zimbabwe during 2008-2017

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
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Table 4.4: Doing Business Rankings of SADC Countries

Economy
Mauri us
South Africa
Botswana
Zambia
Seychelles
Lesotho
Namibia
Malawi
Eswa ni
Mozambique
Tanzania
Zimbabwe
Madagascar
Comoros
Angola
DR Congo

DB2017
Rankings

DB2018
Rankings

DB2019
Rankings

49
74
71
98
93
100
108
133
111
137
132
161
167
153
182
184

25
82
81
85
95
104
106
110
112
138
137
159
162
158
175
182

20
82
86
87
96
106
107
111
117
135
144
155
161
164
173
184

Change over
previous
year
-

Rank in SubSaharan
Africa
(2019)
1
4
5
6
7
8
9
10
12
16
20
28
30
33
38
45

Note: Economies are ranked on their ease of doing business, from 1–190. A high ease of doing business ranking means the
regulatory environment is more conducive to the star ng and opera on of a local ﬁrm.
Source: World Bank's Doing Business Report 2019

Doing Business Rankings

Among SADC members, ﬁve countries, namely
Mauri us, Mozambique, Zimbabwe, Madagascar and
Angola witnessed an improvement in their doing
business rankings over the previous year. Select
ini a ves that led to the improvement in rankings
have been listed.

Doing Business report, annually published by the
World Bank Group, provides an aggregate ranking on
the ease of doing business based on a number of
indicator sets that measure and benchmark
regula ons applying to businesses through their life
cycle. A high ranking on the ease of doing business
index broadly means more conducive business
climate. The ease of doing business ranking is based
on 10 parameters, namely, star ng a business,
dealing with construc on permits, ge ng electricity,
registering property, ge ng credit, protec ng
minority investors, paying taxes, trading across
borders, enforcing contracts and resolving insolvency.
Doing business rankings of SADC countries is
presented in Table 4.4.

Mauri us
Mauri us ranked 20th in the ease of doing business
parameter, and has seen signiﬁcant improvements in
its ranking over the past two years. Select ini a ves
that led to this improvement in the ranking include:
· Star ng a Business: Mauri us made star ng a
business easier by linking the database of the
business registry with the database of the social
security oﬃce. Mauri us also eliminated the
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requirement for married women to provide a
marriage cer ﬁcate when applying for a na onal
iden ty card.

Zimbabwe's ranking in 2019 include:
· Star ng a Business: Zimbabwe made star ng a
business easier by reducing the me needed to
obtain a business license.

· Registering Property: Mauri us made registering
property easier by increasing the transparency of the
land administra on system.

· Dealing with Construc on Permits: Zimbabwe
made dealing with construc on permits faster issuing
building permits through a one stop shop.

· Protec ng Minority Investors: Mauri us
strengthened minority investor protec on by
clarifying ownership and control structures and
requiring greater corporate transparency.

· Ge ng Credit: Zimbabwe improved access to
credit informa on by increasing the coverage of the
credit registry and providing consumer and
commercial credit scores to banks and ﬁnancial
ins tu ons.

· Paying Taxes: Mauri us made paying taxes easier
by introducing an expedited processing system for
value added tax refunds and by upgrading its online
pla orm to allow for the online submission of invoices
and amended corporate income tax returns.

· Enforcing Contracts: Zimbabwe made enforcing
contracts easier by making judgments rendered at
the appellate and Supreme Court level in commercial
cases available to the general public online.

· Trading across Borders: Mauri us made expor ng
easier by introducing a risk-based management
system.

Madagascar
Select ini a ves that led to improvement in
Madagascar's ranking in 2019 include:

Mozambique
Select ini a ves that led to improvement in
Mozambique's ranking in 2019 include:

· Dealing with Construc on Permits: Madagascar
strengthened construc on quality control by
appoin ng an independent architect in the
commission tasked with reviewing building permit
applica ons and reduced the cost to obtain a building
permit.

· Ge ng Electricity: Mozambique improved the
monitoring and regula on of power outages by
beginning to record data for the annual system
average interrup on dura on index (SAIDI) and
system average interrup on frequency index (SAIFI).
Mozambique also made ge ng electricity faster by
imposing new deadlines for connec on procedures
and streamlining processes.

· Ge ng Credit: Madagascar improved access to
credit informa on through the introduc on of a new
law governing the establishment, licensing and
func oning of credit bureaus.

· Paying Taxes: Mozambique made paying taxes
easier by reducing the mandatory carry-forward
period before taxpayers can request a value added tax
cash refund to four months (from 12 months
previously).

· Enforcing Contracts: Madagascar made enforcing
contracts easier by introducing an automated system
that randomly assigns cases to judges and that allows
judges to manage cases electronically.

· Trading across Borders: Mozambique made
trading across borders easier by streamlining the
submission of documents for imports, improving
infrastructure at the Ressano Garcia border crossing
and simplifying export documentary compliance.

Select ini a ves that led to the improvement in
Angola's ranking include:

Angola

· Ge ng Electricity: Angola improved the
monitoring and regula on of power outages by
beginning to record data for the annual system
average interrup on dura on index (SAIDI) and
system average interrup on frequency index (SAIFI)

Zimbabwe
Select ini a ves that led to improvement in
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for all the outages las ng longer than three minutes
(down from 15 minutes previously).

ASYCUDA (Automated System for Customs Data)
World, and by upgrading its port community system
to allow for electronic informa on exchange
between diﬀerent par es involved in the
import/export process.

· Trading across Borders: Angola made expor ng
and impor ng easier by implemen ng an
automated customs data management system,
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5. INDIA'S INVESTMENT RELATIONS WITH SADC
COUNTRIES
South-South investment has gained prominence in
recent years. It has become a key source of ﬁnancing
for many developing countries, and an important
channel for transferring technology, knowledge and
cost-eﬀec ve business models. These business
models are o en in concurrence with the
requirements and condi ons prevailing in developing
economies, and are usually more adaptable and
ﬂexible compared to investments from developed
economies. At the same
me, South-South
investments also have posi ve impact on bilateral and
regional trade ﬂows, while genera ng more
employment and producing cost eﬀec ve aﬀordable
goods and services.

and the Reserve Bank of India (RBI), India's approved
cumula ve investments²³ in the SADC region during
April 1996 to March 2018 amounted to US$ 57.3
billion, with majority of the investments in Mauri us,
Mozambique and South Africa (Table 5.1).
Indian FDI in Africa is tradi onally known to have
been concentrated in Mauri us. On the contrary,
Mauri us neither has large resource base nor does it
have signiﬁcant domes c market to warrant the
amount of investment it has received over the years.
However, the country's oﬀshore ﬁnancial facili es
and favourable tax condi ons have made Mauri us
an a rac ve des na on for onward rou ng of Indian
investments. Many Indian companies have chosen to
either use their subsidiaries abroad to invest, or to
establish holding companies and/or special purpose
vehicles, or other regional ﬁnancial centres, in
countries like Mauri us which give tax beneﬁts to
raise funds and invest in third countries²⁴.

In recent years, besides being among major recipients
of global FDI inﬂows, India has emerged as an
important global investor with increasing overseas
investments in other developing economies including
Africa.

The RBI data on approved overseas direct
investments captures only approved overseas
investments rather than actual ﬂow. Further, in the
presence of tax havens, the data do not capture the
ul mate investment des na on. This could lead to
distorted picture with respect to the quantum of
actual investment ou low as well as the extent of
linkages between India and partner countries. To
overcome such limita ons, this study has drawn upon
the data collated by the Financial Times through its
online database tracking cross-border greenﬁeld
investment, viz. FDI Markets, which provides realme monitoring of investment projects and capital
investment to track and proﬁle companies inves ng
overseas.

Most of the Indian investments in the SADC region are
in the extrac on sector, primarily driven by favorable
commodity prices and rising domes c demand for
energy and raw materials.
The Indian mul na onal enterprises (MNEs) have
ventured into both Greenﬁeld and Brownﬁeld
investments. Apart from the energy sector, Indian
companies also made investments in manufacturing,
mining and construc on sectors, among others.
In fact, SADC region is the largest investment
des na on in Africa, accoun ng for 93.7 percent of
Indian investments in Africa during April 1996 to
March 2018. According to data published by the
Ministry of Finance (MOF), Government of India (GOI)

²³Approved overseas direct investment implies RBI approvals for overseas direct investment in equity, loan and guarantees
²⁴Africa Rising?: BRICS - Diversifying Dependency, Ian Taylor, 2014
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Table 5.1: India's Approved Overseas Direct Investment in SADC Countries (US$ mn)
Sr
No

Country

April
1996 to
2008-09 2009-10
March
2008

2010-11

2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18

April
1996 to
March
2018

1

Mauri us

4078.4

2651.2

2351.8

13106.9

7421.1

4438.9

4581.9

4580.8

3670.4

5392.7

1387.1

53,661.2

2

Mozambique

13.3

4.9

-

3.0

1.0

0.6

2643.1

7.7

1.7

8.0

37.3

2,720.6

3

South Africa

105.3

22.1

70.2

41.8

12.2

137.5

19.1

29.5

60.6

32.5

64.9

595.7

4

Zambia

2.5

0.5

0.1

0.9

2.8

4.5

12.0

41.7

79.7

10.8

10.2

165.7

5

Tanzania

14.9

0.1

21.3

6.6

7.4

7.4

3.8

1.6

11.4

0.2

21.8

96.5

6

Botswana

5.8

8.1

5.7

2.9

5.6

3.9

0.9

5.0

-

0.1

9.8

47.8

7

Zimbabwe

2.5

-

-

-

0.1

-

-

0.2

-

1.7

4.1

8.6

8

DR Congo

0.2

4.2

-

-

0.7

-

-

0.2

-

-

-

5.3

9

Madagascar

-

-

-

-

0.6

1.9

-

0.3

0.9

0.8

0.1

4.6

10

Seychelles

-

-

-

2.5

0.7

-

0.3

-

-

-

-

3.5

11

Malawi

-

1.0

0.3

-

-

-

-

0.1

0.5

0.9

0.5

3.3

12

Namibia

0.1

0.1

-

0.6

1.3

-

0.2

-

-

-

-

2.3

13

Eswa ni

-

-

0.4

-

-

-

-

-

-

-

0.1

0.5

4223.0

2692.2

2449.8

13165.2

7453.5

4594.7

7261.3

4667.1

3825.2

5447.8

1535.9

57315.6

SADC

Note: '-' not available/ negligible
Source: Ministry of Finance, Government of India, RBI, and Exim Bank analysis

During January 2008 to December 2017, Indian
investments in SADC region amounted to US$ 18.4
billion covering 166 projects, crea ng 26,221 jobs.

Chart 5.1 shows the trend in capital expenditure, FDI
projects and jobs created as a result of Indian
investment during the men oned period.

Chart 5.1: Summary of Indian Projects, Capex, and Jobs Created in SADC

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
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Mauri us

· Agreement for Coopera on in Informa on
Technology (2000);

According to the RBI, India's approved FDI ou lows to
Mauri us amounted to US$ 1.4 billion during 201718, and were mainly in the transport, storage and
communica on services (37.8 percent), ﬁnancial,
insurance and business services (35.4 percent) and
manufacturing (16.3 percent). Cumula ve FDI
ou low from India into Mauri us during April 1996 to
March 2018 was US$ 53.7 billion.

· MOU for se ng up a Preferen al Trade Agreement
(2005);
· MOU on Science and Technology Coopera on
(2012);
· MOU on Tex les (2012);
· MOU on Coopera on in MSME Sector (2013);

Among Indian companies, eight Public Sector Units
(PSUs) currently have their presence in Mauri us. The
Bank of Baroda, Life Insurance Corpora on (LIC), and
New India Assurance Corpora on (NIAC) were the
ﬁrst to establish opera ons, followed by other
PSUs
including
India
Handloom
House,
Telecommunica ons Consultant India Ltd. (TCIL),
Indian Oil (Mauri us) Ltd., Mahanagar Telephone
(Mauri us) Ltd. and State Bank of India (Mauri us)
Ltd²⁵.

· MOU on Coopera on in Communica on and
Broadcas ng between Mauri us Broadcas ng
Corpora on and Prasar Bhar (2014);
· MOU on Coopera on in Ocean Economy (2015);
· MOU in the ﬁeld of Tradi onal Systems of Medicine
(2015);
· MOU for Se ng up of Civil Services College in
Mauri us (2017);

India-Mauri us coopera on have been established
over the years in diverse areas through joint projects
like the Mahatma Gandhi Ins tute (educa on), Prof
B.S. Upadhyaya Training Centre (training), the
Jawaharlal Nehru Hospital (healthcare), the
Subramaniam Bhara Eye Centre (healthcare), the
Rajiv Gandhi Science Centre (educa on) and the
Rabindranath Tagore Ins tute (educa on), the Cyber
Tower at Ebene (ICT infrastructure) and the Swami
Vivekananda Interna onal Conference Centre
(SVICC) (tourism).

· Agreement on Mari me Security (2017);
· MOU between Council of Scien ﬁc and Industrial
Research, India and Mauri us Oceanography
Ins tute, Mauri us for Research and Educa on in
Marine Sciences and Technology (2017);
· Dollar Credit Line Agreement Between SBM
Mauri us Infrastructure Development Co. Ltd. and
Export-Import Bank of India (2017); and
· Submission of Instrument of Ra ﬁca on of
Interna onal Solar Alliance by Mauri us (2017).

India and Mauri us have signed several bilateral
agreements and Memorandum of Understanding
(MOU), some of which include:

According to FDI Markets, during 2008-2017 the
major sectors receiving Indian investments in
Mauri us include warehouse and storage (46
percent), healthcare (25 percent), building and
construc on material (9 percent), ﬁnancial services (8
percent) and business services (5 percent)(Chart 5.2).

· Double Taxa on Avoidance Conven on (1982);
· Air Services Agreement (1972; amended in 1995);
· Bilateral Investment Promo on and Protec on
Agreement (1998);

²⁵MEA Bilateral Rela ons India and Mauri us
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Chart 5.2: Major Sectors Receiving Indian Investment in Mauri us (2008-2017)

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

Mozambique

investments in commercial agriculture by companies
like Pure Diets, Rajarambapu Group, HK Jalan group
and Asian Tea Company.

India's cumula ve investments in Mozambique
during April 1996 to March 2018 stood at US$ 2.7
billion.

Select bilateral agreements and MOUs signed
between India and Mozambique include, among
others:

Indian investments in Mozambique are mainly in the
natural gas and coal industries. In 2014, two Indian
Public Sector Companies, ONGC Videsh Ltd. and Oil
India Ltd. acquired a 20 percent stake in Area 1 of the
Rovuma gas block of Mozambique. This was in
addi on to the 10 percent stake which was already
held in the same block by another Indian PSU, Bharat
Petro Resources Ltd²⁶. In the same year, Interna onal
Coal Ventures Private Ltd., a consor um of ﬁve Indian
public sector units [Steel Authority of India Ltd. (SAIL),
NMDC Ltd., RajCOMP Info Services Ltd. (RISL), Coal
India Ltd.(CIL) and NTPC Ltd.] purchased a 65 percent
stake in the coal assets sold by Rio Tinto. Other Indian
companies with a presence in the coal mining sector
of Mozambique include Jindal Steel & Power Ltd.
(JSPL), JSW, Coal India Ltd. Tata Steel, Essar, Midwest
Africa and Sunﬂag Group, among others.

· MOU on Defence Coopera on (2010);

Other Indian investments include the Essar Group
developing a coal terminal at Beira port, and

· MOU between the Government of the Republic of
India and the Government of Republic of

· MOU in the ﬁeld of Agriculture (2003);
· Bilateral
Inter-governmental
Technology Agreement (2003);

Science

&

· Bilateral Investment Promo on and Protec on
Agreement (2009);
· MOU between India and Mozambique on
Coopera on in the ﬁelds of Mineral Resources
(2010);
· MOU on Coopera on in the ﬁeld of MSMEs
between India and Mozambique (2010);
· Double Taxa on Avoidance Agreement (DTAA)
between India and Mozambique (2010);

²⁶MEA Bilateral Rela ons India and Mozambique
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Mozambique on Coopera on in the ﬁeld of New
and Renewable Energy (2015);

Indian banks in South Africa such as State Bank of
India, Bank of Baroda, Bank of India, Canara Bank,
ICICI Bank and Export-Import Bank of India also play
cri cal role in facilita ng trade and investments, and
promo ng business interac ons²⁷.

· MOU on drug demand reduc on and preven on
of illicit traﬃcking in narco c drugs, psychotropic
substances and precursor chemicals and related
ma ers (2016);

India and South Africa have signed several bilateral
agreements and MOUs some of which include²⁸:

· MOU between Government of India and
Government of Mozambique in the ﬁeld of Youth
Aﬀairs and Sports (2016); and

· Programme of Coopera on in Arts and Culture
(2016);
· MOU on Tourism (2016);

· Long-term agreement for purchase of pulses from
Mozambique (2016).

· MOU on Grass Root Innova on (S&T) (2016);
· MOU on ICT (2016);

According to FDI Markets, during 2008 to 2017, India's
investments in Mozambique were mainly into coal, oil
and natural gas sector (Chart 5.3).

· MOU between the Indian Council of Agricultural
Research, New Delhi, India and the Agricultural
Research Council, Pretoria, South Africa on
Coopera on in Agricultural Research and
Educa on (2018);

South Africa
During April 1996 to March 2018, Indian cumula ve
approved FDI in South Africa stood at US$ 595.7
million, in sectors such as automobiles, IT, hospitality,
breweries and mining, among others. Major Indian
companies would include Tata, UB Group, Mahindra
& Mahindra, Ranbaxy and CIPLA, among others

· MOU forse ng up of the "Gandhi Mandela Centre
of Specialisa on for Ar san Skills” in South Africa
(2018); and
· MOU between Indian Space Research Organisa on
and the South African Na onal Space Agency on

Chart 5.3: Major Sectors Receiving Indian Investment in Mozambique (2008-2017)

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
²⁷Country-wise branches of Indian Banks at Overseas Centres as on January 31, 2018, Reserve Bank of India (RBI)
²⁸MEA Bilateral Rela ons India and South Africa
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Coopera on in the Explora on and uses of Outer
Space for Peaceful Purposes (2018).

Zambia. Nava Bharat Singapore Ltd., a subsidiary of
Nava Bharat Ventures Ltd., Hyderabad, India,
purchased 65 percent equity shares in Mamba
Collieries Ltd. (the GoZ holds the remaining 35
percent shares through Zambia Consolidated
Copper Mine Investment Holdings). Bhar Airtel
launched its brand, Airtel Zambia, in November
2010 and is now the leading mobile service provider
in Zambia. Investments by Tata include a ﬁve-star
hotel the Taj Pamodzi, managed by the Taj Hotels
group; and a joint venture between Zambia
Electricity Supply Company (ZESCO) and Tata Africa
Holdings called ‘Itezhi Tezhi Power Corpora on Ltd.
(ITPC)’.

According to FDI Markets, Indian investments in
South Africa during 2008 and 2017 were mainly in
sectors like coal, oil and natural gas (51 percent)
followed by alterna ve/renewable energy, metals,
so ware & IT services and rubber among others
(Chart 5.4).
Zambia
India's cumula ve approved direct investments in
Zambia amounted to US$ 165.7 million during April
1996 to March 2018.
Select Indian companies present in Zambia include
Vedanta Resources, Tata Group (including Tata Africa
Holdings, Tata Consultancy Engineering, Taj Pamodzi,
and Tata Motors), RJ Corpora on, Nava Bharat
Ventures Ltd., Dharni Sampada Pvt. Ltd., and Bhar
Airtel.

Under the Pan-Africa e-Network Project, TCIL, India
had set up a telemedicine/teleconsulta on centre at
the University Teaching Hospital in Lusaka, a
distance learning centre at Mulungushi University,
Kabwe, and a VVIP Centre for Video Conferencing at
the State House, Lusaka.

Indo-Zambia Bank Ltd. is a registered commercial
bank in Zambia formed as a joint venture (JV)
between the Government of Zambia (GoZ) and three
Indian banks - Bank of Baroda, Bank of India and
Central Bank of India.

India and Zambia had signed several bilateral
agreements and MOUs some of which include²⁹:
· Bilateral Air services agreement between the
Government of India and the Republic of Zambia
(1993);

Several Indian companies had set up subsidiaries
and entered into joint ventures with companies in

Chart 5.4: Major Sectors Receiving Indian Investment in South Africa (2008-2017)

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
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Tanzania

· Bilateral Trade Agreement (2003);

Approved Indian investments in Tanzania stood at
US$ 96.6 million during April 1996 - March 2018.
Major Indian companies opera ng in Tanzania
include Tata Interna onal Ltd., NMDC, insurance
companies (LIC, NIC, United India), Reliance
Industries Ltd., Kamal Group of Industries, Bhar
Airtel, Escorts, Ashok Leyland, Eicher, Bajaj, TVS,
Kirloskar and Godrej. All major Indian pharmaceu cal
companies
have
their
distributors
and
representa ves in Tanzania.

· MOU on the Avoidance of Double Taxa on (2018);
· MOU on se ng up of Entrepreneurship
Development Centre in Zambia (2018);
· MOU on Visa Exemp on for holders of diploma c
passport (2018); and
· MOU on Coopera on in Judicial Sector (2018).
Further, both India and Zambia are signatories to the
Interna onal Solar Alliance Framework Agreement
(2018).

Several Indian banks have set up subsidiaries in
Tanzania, such as Bank of India has set up Bank of
India (Tanzania) Ltd., Bank of Baroda has set up Bank
of Baroda (Tanzania) and Canara Bank has set up
Canara Bank (Tanzania) Ltd³⁰.

During 2008 to 2017, Indian investments in Zambia
were mainly in alterna ve/renewable energy (25
percent), chemicals (18 percent), communica ons
(16 percent), coal, oil and natural gas (12 percent) and
automo ve OEMs (11 percent) (Chart 5.5).

Some of the bilateral agreements and MOUs signed
between India and Tanzania include³¹:
· Agreement on Friendship & Technical, Economic
and Scien ﬁc Coopera on (1966);

Chart 5.5: Major Sectors Receiving Indian Investment in Zambia (2008-2017)

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
²⁹MEA Bilateral Rela ons India and Zambia; and Press Informa on Bureau, Government of India
³⁰List of subsidiaries of Indian Banks abroad as on January 31, 2018, RBI
³¹MEA Bilateral Rela ons India and Tanzania
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· Trade Agreement (1972);
· MOU on Technical Coopera on in the ﬁeld of Posts
and Telecommunica ons (1996);

· Joint Ac on Plan between Na onal Small Industries
Corpora on Ltd. (NSIC) and Small Industries
Development Organisa on (2011);

· Agreement on the establishment of Joint Business
Council (1997);

· Le er of Intent between Ministry of Steel and
Ministry of Energy & Minerals (2013);

· Agreement on the establishment of a Joint Trade
Commi ee (2000);

· MOU on Coopera on in the ﬁeld of Tourism (2015);
· Agreement on Joint Ac on Plan between Na onal
Small Industries Corpora on of India and Small
Industries Development Organiza on of Tanzania;

· MOU for Coopera on in the ﬁeld of Agriculture
and Allied Sectors (2002);
· Agreement in the ﬁeld of Health & Medicine (2002);
· Agreement on Coopera on in
Technology and Services (2004);

· Visa waiver agreement for Diploma c/Oﬃcial
passport holders (entered into force in December
2016); and

Informa on

· Le er of Intent on Preferen al Trade Agreement/
Free Trade Agreement (2008);

· MOU for the Establishment of Voca onal Training
Centre at Zanzibar (2016).

· MOU on joint venture between Na onal Social
Security Fund, Ministry of Health and Social
Welfare of Tanzania and Apollo Hospitals Ltd.
(2011);

According to FDI Markets, Indian investments in
Tanzania were mainly in communica ons, hotels &
tourism, industrial machinery and equipment,
ﬁnancial services and healthcare, which together
accounted for over 60 percent of India’s total
investment in the country (Chart 5.6).

· Agreement on Double Taxa on and Preven on of
Fiscal Evasion (2011). Earlier DTAA was signed in
1979;

Chart 5.6: Major Sectors Receiving Indian Investment in Tanzania (2008-2017)

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
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Botswana

· Agreement on the Avoidance of Double Taxa on
(2006);

India's approved direct investments in Botswana
stood at US$ 47.8 million during April 1996 to March
2018.

· Programme for Cultural Coopera on (2007);
· Pan African E-Network Project (2008);

Most Indian investments in Botswana are in the
mining sector. The Indian diamond companies and
businessmen mainly invested in the downstream
industries in the diamond sector, par cularly in the
cu ng and polishing of rough diamonds. In fact, two
major Indian companies, Blue Star and KGK Diamonds
have oﬃces and factories in Botswana. JSPL took over
CIC Energy (a Canadian company) for beneﬁcia on of
coal mining and power produc on. JSPL has plans to
set up two coal-ﬁred 300 MW power in the
Mmamambula coal blocks³².

· MOU on Coopera on in Agriculture (2010);
· Educa onal Exchange Programme (2010);
· MOU on MSME / SMME (2010);
· MOU on Science & Technology (2010);
· MOUs between Na onal Small Industries
Corpora on Ltd. (NSIC) of India and Local
Enterprises Authority of Botswana (2010); and
· Agreement on the Establishment of Joint
Ministerial Commission (2011).

Bilateral agreements and MOUs between India and
Botswana include:

According to FDI Markets, Indian investment in
Botswana are largely dominated by minerals and
ﬁnancial services which together accounted for 73
percent of Indian investments in the country (Chart
5.7).

· Bilateral Trade Agreement (2001);
· Protocol for Foreign Oﬃce Consulta ons (2002);
· Agreement on Bilateral Coopera on (2006);

Chart 5.7: Major Sectors Receiving Indian Investment in Botswana (2008-2017)

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

³²MEA Bilateral Rela ons India and Botswana; and High Commission of India, Gaborone, Botswana
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Zimbabwe

project is a joint venture between Midex Global Pvt.
Ltd., Indore, India and Industrial Development
Corpora on of Zimbabwe.

During April 1996 to March 2018, the cumula ve
Indian FDI in Zimbabwe stood at US$ 8.6 million.
Several Indian public sector companies like Indian
Railway Construc on Company (IRCON), Rail India
Technical & Economic Services (RITES), Water and
Power Consultancy Services (WAPCOS) and
Telecommunica ons Consultants India Ltd. (TCIL)
have in the past executed infrastructure projects in
Zimbabwe.

PM Electronics Pvt. Ltd. had exported transformers
from India to Zimbabwe Electricity Supply Authority
(ZESA). The company had also signed a technology
transfer agreement with ZESA Enterprises – a
subsidiary of ZESA – for a transformer manufacturing
project in Harare.
Technofab Engineering Ltd., a Delhi-based company,
won three orders for rehabilita on of water supply
and sewage systems in Mutare, Harare, Chitungwiza,
Kwekwe, Chegutu and Masvingo. The project was
funded by Crown Agents on behalf of Ministry of
Finance, Government of Zimbabwe.

Indian companies such as Kirlosker and Jain Irriga on
have supplied pumps and irriga on equipment.
Ranbaxy and lpca Labs Ltd., among others, have
invested in Zimbabwe's pharmaceu cal sector. An
Indian pharmaceu cal company, ‘Shreya’ had
invested about US$ 1 million in the largest
pharmaceu cal company of Zimbabwe called CAPS
Ltd. Chadha Power of India was awarded a contract to
refurbish four units at the Hwange Thermal Power
Sta on near Victoria Falls.

Varun Beverages (Zimbabwe) Ltd., a joint venture of
Varun Beverages India (a part of RJ Corp) and a local
company Glaciem Pvt. Ltd., set up a bo ling plant in
Harare, to bo le beverage brands such as Pepsi and
drinking water.

Surface Investment Ltd. has set up a mul -seed edible
oil producing plant near Harare, which is capable of
producing 120,000 bo les of edible oil daily. The

ZimGold, has invested in the edible oil industry of
Zimbabwe.

Chart 5.8: Major Sectors Receiving Indian Investment in Zimbabwe (2008-2017)

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
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Bilateral agreements and MOUs between India and
Zimbabwe include³³:

distribu on centres in the country. Bhar Airtel had
acquired Zain Communica ons Network in 2010 and
invested around US$ 300 million to expand the
services in the country. Presently, it is the third largest
telecommunica on company in DR Congo³⁴.

· Joint Commission Agreement (1987);
· Air Services Agreement between India and
Zimbabwe (2014); and

Indian companies like Kalpataru Power Transmission
Ltd. and KEC Interna onal have executed a number of
power transmission projects in the country.

· MOU between Harare Ins tute of Technology (HIT)
and six Indian Universi es.
According to FDI Markets, Indian investments in
Zimbabwe were mainly in two major sectors, namely
coal, oil and natural gas, and metals, which together
accounted for 97 percent of Indian investments in the
country (Chart 5.8).

The following bilateral agreements and MOUs exist
between India and DR Congo:
· Joint Commission for Poli cal, Economic,
Scien ﬁc, Technical and Socio-cultural (2008);

DR Congo

· Cultural Coopera on Agreement (2009);

During April 1996 to March 2018, the cumula ve
Indian approved FDI ou lows to DR Congo stood at
US$ 5.3 million. There are few Indian companies
engaged in the mining of copper (including
manufacture of copper cathodes), cobalt (cobalt
chemicals) and diamonds in DR Congo. Some Indian
businessmen have invested in sectors such as
logis cs, educa on, restaurants, and supermarkets/
departmental stores. Tata Motors and Mahindra have

· Foreign Oﬃce Consulta ons (2010); and
· Bilateral Investment Promo on and Protec on
Agreement (2010).
According to FDI Markets, during 2008 to 2017, Indian
investments in DR Congo were largely dominated by
communica ons, followed by real estate, minerals,
so ware and IT services and ﬁnancial services
(Chart 5.9).

Chart 5.9: Major Sectors Receiving Indian Investment in DR Congo (2008-2017)

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis
³³MEA Bilateral Rela ons India and Zimbabwe
³⁴MEA Bilateral Rela ons India and DR Congo
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Chart 5.10: Major Sectors Receiving Indian Investment in Madagascar (2008-2017)

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

Madagascar

According to FDI Markets, Indian investments in
Madagascar during 2008 to 2017 were in sectors like
communica ons, minerals and ﬁnancial services as
shown in chart 5.10.

During April 1996 to March 2018, the cumula ve
Indian FDI in Madagascar stood at US$ 4.7 million.
Bhar Airtel and Dr. Aggarwal's Eye Hospital are the
major Indian companies inves ng in Madagascar.

Seychelles

Some of the bilateral agreements and MOUs between
India and Madagascar include³⁵:

India's approved direct investments in Seychelles
during April 1996 to March 2018 stood at US$ 3.5
million. India's Bhar Airtel Telecom group has set up
its mobile telephone and internet services in
Seychelles since 1998. Tata has supplied most of the
ﬂeet buses that ply between Mahé and Praslin. Bank
of Baroda has an overseas branch in Victoria since
1978.

· MOU between Confedera on of Indian Industry
(CII) and the Interna onal Trade Board of
Madagascar (ITBM) (2014);
· MOU on Coopera on in the Field of Defence
(2016);
· MOU on Coopera ve Marke ng Arrangements
(2016);

Select agreements between India and Seychelles
include³⁶:

· MOU on se ng up of a Centre for Geo-informa cs
Applica ons in Rural Development Centre
(CGARD) in Antananarivo (2016); and

· Air Services Agreement (1981);
· Agreement on Tourism (1996);
· Joint Business Council (2000);

· MOU in the ﬁeld of Agriculture and Allied Sector
(2016).

· Trade Agreement (2000);

³⁵MEA Bilateral Rela ons India and Madagascar
³⁶MEA Bilateral Rela ons India and Seychelles
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Chart 5.11: Major Sectors Receiving Indian Investment in Seychelles (2008-2017)

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

According to FDI Markets, Indian Investments in
Seychelles during 2008 to 2017 were in
communica ons and so ware & IT services (Chart
5.11).

· MOUs on Healthcare, Defence and Science and
Technology (2003);
· Bilateral Investment Promo on and Protec on
Agreement (BIPPA) (2010);

Malawi

· MOU for se ng up of an Informa on Technology
Centre in Seychelles ( 2010);

Malawi received a cumula ve Indian approved FDI of
US$ 3.3 billion during April 1996 to March 2018.
Indian companies in Malawi are engaged in diverse
sectors including agro processing, cement, chemicals,
energy, fer lizers, ﬁnancial service, food processing,
hotel & hospitality, manufacturing,packaging,
pharmaceu cals, plas c etc.

· MOU on Renewable Energy Coopera on (2015);
· Tax Informa on Exchange Agreement (TIEA)
(2015);
· MOU on Renewable Energy Coopera on (2015);
· MOU between ICAR and Seychelles Agricultural
Agency for Coopera on in agricultural research
and educa on (2015);

Many major Indian companies are currently inves ng
in Malawi, which include, among others, Ashok
Leyland, Atul, Bajaj Auto, Bhar Airtel, Dhunseri
Petrochem and Tea Ltd. (DPTL), Eicher Motors,
Escorts, Godrej, Kalpataru Power Transmission,
Kirloskar Brothers, Larsen and Toubro (L&T),
Mahindra & Mahindra, Soil Master, Sonalika Group,
Su-Kam, Tata Holdings Mozambique and TVS Motor
Company. In October 2013, a Malawi Business Corner
was opened by the Malawi High Commission in India,
at the Southern Gujarat Chamber of Commerce and
Industry (SGCCI) in Surat to promote India's trade and
investment with Malawi. The Business Corner will

· Protocol on framework of coopera on in the ﬁeld
of Blue Economy between India and Seychelles
(2015);
· White Shipping Data Agreement (2018);
· MOU on Cyber Security (2018);
· MOU on Small Development Projects (2018); and
· MOU between the Foreign Service Ins tute India
and the Department of Foreign Aﬀairs of
Seychelles (2018).
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provide mely and relevant informa on to Indian
business persons interested to do business with
Malawi, on trade and investment prospects and
opportuni es available in Malawi.

· MOU on Coopera on in the ﬁeld of Rural
Development (2010);
· MOU on Coopera on in the ﬁeld of Health and
Medicine (2010);

According to the MEA, Surat FARM has signed a US$ 1
million investment MOU to set up Organic Bio
Fer lizer plant in Lilongwe and an agreement was
signed with Mtalimanja Holdings Ltd. M/s SATEC Envir
Engineering Pvt. Limited, Ahmedabad signed an MOU
with Malawi Government to construct 4 Oﬃce
Buildings at Capital Hill in Lilongwe and 10,000 prefabricated houses for para military forces. M/s
Innoso India Solu ons signed an MOU with Ministry
of Informa on, Communica ons and Technology for
Provision of e-government solu ons to the
Government of Malawi.

· MOU on Coopera on in the ﬁeld of Agriculture and
Allied Sectors (2010);
· Protocol for Consulta ons between Ministry of
Foreign Aﬀairs of Malawi and Ministry of External
Aﬀairs of India (2010); and
· Na onal Small Industries Corpora on (NSIC) of
India and One Village One Product of Malawi for
coopera on in the development of small scale
enterprises in Malawi (2010).
According to FDI Markets, during 2007 to 2018, Indian
investments in Malawi were in communica ons and
so ware & IT services (Chart 5.12).

Select bilateral agreements India has entered into
with Malawi include³⁷:

Namibia

· General Coopera on Agreement (2010);

India's cumula ve approved FDI to Namibia during
April 1996 to March 2018 amounted to US$ 2.3
million. Some of the major Indian investors in

· MOU on Coopera on in the ﬁeld of Mineral
Resources Development (2010);

Chart 5.12: Major Sectors Receiving Indian Investment in Malawi (2008-2017)

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

³⁷MEA Bilateral Rela ons India and Malawi
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Chart 5.13: Major Sectors Receiving Indian Investment in Namibia (2008-2017)

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new jobs
and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their investment over a
period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

Namibia include Vedanta Resources of India, which
acquired Skorpion Zinc Mine (Namibia) from Anglo
American Zinc; GPT Group, which entered into a joint
venture with Trans Namibia for producing Concrete
Sleepers; and ONGC Videsh Ltd. (OVL), which
acquired a 15 percent stake in an oil block in Namibia's
oﬀshore Block from Tullow Oil of UK. This was OVL's
second acquisi on in Namibia. Earlier, OVL had
acquired 30 percent stake in Namibia's Petroleum
Explora on License (PEL), covering three oﬀshore
blocks, from Tullow³⁸.

Administra on and Management (NIPAM) and
Indian Ins tute of Management Ahmedabad
(IIMA) concerning technical coopera on in the
area of capacity building of public oﬃcials (2016).
According to FDI Markets, Indian investments in
Namibia during 2008 to 2017 were mainly in two
sectors, namely, building and construc on materials,
and minerals (Chart 5.13).
Eswa ni
The approved Indian outward investments to
Eswa ni during April 1996 to March 2018 stood at
US$ 0.5 million. Indian investors in Eswa ni include
Ekasilaa Mining Pvt. Ltd., JSW Group and Indian
Immunologicals Ltd.

Select India's bilateral agreements with Namibia
include:
· Joint Trade Commi ee (1995);
· MOU on establishment of a Centre of Excellence in
Informa on Technology (CEIT) between the
Ministry of Higher Educa on, Training and
Innova on of the Government of Namibia and the
Ministry of External Aﬀairs of the Government of
India (2016); and

Following are the agreements and MOU India signed
with Eswa ni³⁹:
· On Coopera on in Health Sector (2018); and
· Agreement for exemp on of visas for holders of
diploma c/service passports (2018).

· MOU between Namibia Ins tute of Public

³⁸MEA Bilateral Rela ons India and Namibia
³⁹MEA Bilateral Rela ons India and Eswa ni

81

India-SADC Trade and Investment Rela ons: Harnessing the Poten al

Angola

Double Taxa on Avoidance Conven on⁴⁰. Other
major countries from the region inves ng in India
include South Africa and Seychelles (Table 5.2).

According to FDI Markets, Indian investments in
Angola during 2008 to 2017 were in the industrial
machinery and equipment. State Bank of India has a
representa ve oﬃce in Luanda since April 18, 2005.

South Africa's investments in India were led by SAB
Miller (breweries), ACSA (upgrada on of Mumbai
airport), SANLAM and Old Mutual (insurance),
ALTECH (set top boxes), Adcock Ingram
(pharmaceu cals), and Rand Merchant Bank
(banking)⁴¹.

FDI inﬂows to India from SADC
According to data published by the Government of
India, FDI inﬂows to India from SADC region have been
dominated by investments from Mauri us that
account for 33.9 percent of India's overall FDI inﬂow
to the region. Mauri us is the largest investor in India
in terms of cumula ve FDI inﬂows, mainly due to the

In the banking sector, SBM Bank (Mauri us) Ltd. and
FirstRand Bank Ltd. (South Africa) have their branches
in India⁴².

Table 5.2: FDI Equity Inﬂows to India from SADC Countries
FDI Equity Inﬂow during April 2000 to March 2018
Country/Region
SADC
Mauri us
South Africa
Seychelles
Tanzania
Botswana
DR Congo
Zambia
Mozambique

Value
(US$ mn)
128222.9
127578.4
435.1
202.1
3.5
2.3
0.5
0.2
0.8

Share in India's FDI
inﬂow (%)
34.1
33.9
0.1
0.1
-

Note: '-' not available/ negligible
Source: Department for Promo on of Industry and Internal Trade, Ministry of Commerce and
Industry, Government of India

⁴⁰In 2016, the Indian government amended its tax treaty with Mauri us;a er which, the preferen al tax beneﬁts were removed par ally
star ng in the ﬁscal year of 2017
⁴¹MEA Bilateral Rela ons India and South Africa
⁴²List of foreign banks in India as on January 31, 2018, RBI
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6. SADC'S TRADE – KEY OBSERVATIONS
SADC's trade has grown considerably since the
establishment of an FTA in 2008, and has withstood
external shocks across the years. Intra-SADC trade has
also grown signiﬁcantly during the decade. However,
there exist immense poten al for widening SADC's
regional and overall trade. Key observa ons for
enhancing SADC's trade are stated in the following
sec on.

Angola for example, has the least diversiﬁed export
basket among SADC members, with 99 percent of its
exports to the region consis ng of mineral fuels and
related products and 91 percent of its global exports
consis ng of mineral fuels and related products.
According to a study by the South African Ins tute of
Interna onal Aﬀairs⁴⁵, there is a strong correla on
between the region's exports and global commodity
prices, further highligh ng the region's over
dependence on resource-based commodi es.

· Enhancing intra-SADC trade
SADC's intra-regional trade has increased
considerably from 14.9 percent in 2008 to 20.4
percent in 2017, and is the highest among other
African regional economic blocs. However, intraSADC trade remains rela vely low compared with
other regional organisa ons such as ASEAN, NAFTA or
the EU, whose share of intra-trade in total trade stood
at 34.6 percent, 50.1 percent and 61.2 percent,
respec vely, in 2017. It may also be noted that most
of SADC's intra-regional trade is driven by South
Africa, which accounts for as much as 40 percent of
SADC's intra-regional trade, indica ng that there are
plenty of scope for improvement in intra-trade within
the region given higher par cipa on of
members⁴³. Given the fact that six of the sixteen
member states of SADC are landlocked, stronger
integra on of the regional set up through higher
intra-regional trade across members could boost
overall economic security in the region.

In addi on, commodity dependence is one of the
primary factors leading to the Dutch disease
syndrome, par cularly in African countries. Public
debt levels have been rising across the con nent. Of
the 36 post-comple on-point countries under the
HIPC ini a ve, iden ﬁed by the World Bank, six are
from the SADC region, namely Comoros, DR Congo,
Malawi, Mozambique, Tanzania and Zambia⁴⁶.
There is, thus, a need for the region to reduce its
reliance on primary commodi es and diversifying its
export basket.
· Market diversiﬁca on

· Product diversiﬁca on

As highlighted in the preceding chapters, China has
emerged to be a major trading member for the
region, accoun ng for 18.5 percent of the region's
trade. This par cularly makes the region vulnerable
to the economic condi ons of China.

SADC's exports are highly concentrated towards
primary commodi es. In 2017, primary commodi es
accounted for 63.1 percent of SADC's exports⁴⁴.

Within the region, South Africa accounts for two-ﬁ h
the region's intra-trade, which further makes the
region vulnerable to a single economy. Market

⁴³Exim Bank Analysis calculated using UNCTADstat data (Accessed on January 30, 2019); data pertains to 2017
⁴⁴Exim Bank Analysis calculated using UNCTADstat data (Accessed on January 30, 2019); primary commodi es include SITC classiﬁca on 0
(food and live animals), 1 (beverages and tobacco), 2 (Crude materials, inedible, except fuels), 3 (Mineral fuels, lubricants and related
materials), 4 (Animal and vegetable oils, fats and waxe) and 68 (Non-ferrous metals)
⁴⁵Regional Economic Development in SADC: Taking Stock and Looking Ahead, South African Ins tute of Interna onal Aﬀairs (SAIIA),
August 2018
⁴⁶Debt Relief, World bank (h ps://www.worldbank.org/en/topic/debt-relief) (Accessed on January 30, 2019)
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diversiﬁca on is also cri cal for growth of the region's
trade.

countries to increase their sourcing from the region to
create more value for exports.

· Moving up the value chain

· Reducing non-tariﬀ and other barriers to trade

When compared with other African RTAs, SADC
showed the highest share of manufacturing exports
to Africa vis-à-vis its exports to the world (Chart 2.4
and 2.5). However, this is mainly because of South
Africa, whose exports are mainly dominated by
manufacturing. In contrast, other members export
mainly primary and resource-based products and
accordingly tend to compete with each other, while it
would be a gain for each member when they could
rather produce goods or services which are
complementary.

To promote cross-border trade, whether intraregional or extra-regional, it is cri cal that SADC
focuses on reducing its various non-tariﬀ barriers
(NTBs). SADC countries may reduce non-tariﬀ barriers
by improving customs procedures. There is also a
need to upgrade informa on technology systems by
introducing a computerised one-stop border control
point between SADC members. This can improve coordina on between countries, and thus regional
trade.
Apart from NTBs in the regulatory environment,
transport issues at border posts also act as barriers to
cross-border trade raising export costs.

South Africa's diversiﬁed exports compared to other
SADC members highlights the poten al to exploit
more tradi onal compara ve advantages in more
complementary goods, or trade in services⁴⁷. South
Africa already has in place several successful ventures
in this direc on. For example, South Africa's
automobile industry source car seats from Lesotho
and igni on wiring sets from Botswana⁴⁸.

Mul plica on of memberships of SADC countries in
diﬀerent free trade areas also increases the diﬃculty
for customs oﬃcers to establish the precise
regulatory measures applicable to each product such
as rules of origin regula ons and local content
requirements. There is a need for member countries
to address this issue by further developing their
internal capacity to reﬁne their regional trade
policies.

Development of regional and global value chains
could, therefore, lead to an increase in intra-regional
and global trade, while at the same me help in
overcoming the challenge of excessive reliance on
primary commodi es and market diversiﬁca on. This
will also partly depend on the capacity of member

Fostering backward and forward linkages both
domes cally and regionally, through stronger and
credible industrial policies, could help further explore
the region's trade poten al.

⁴⁷OECD Economic Surveys: South Africa 2017
⁴⁸World Investment Report 2018, UNCTAD
⁴⁹Regional Economic Development in SADC: Taking Stock and Looking Ahead, South African Ins tute of Interna onal Aﬀairs (SAIIA),
August 2018; OECD Economic Surveys: South Africa 2017; and Non-Tariﬀ Measures and Regional Integra on in the Southern African
Development Community, UNCTAD, 2015
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7. POTENTIAL SECTORS FOR INDIAN INVESTMENTS IN
SADC
The SADC Industrializa on Strategy and Roadmap
2015 - 2063 aims at economic transforma on,
enhancing compe veness and deeper integra on.
The Strategy aims at achieving its objec ves
through agro-processing, mineral beneﬁcia on,
pharmaceu cal sectors and value addi on through
industry and service value chains. Much emphasis has
been given in involving the private sector in
developing industrial and regional value chains, and
promo ng sustainable growth and employment.
Indian investments in the SADC region have been
majorly in energy related industries, with coal, oil and
gas sector accoun ng for 64 percent of Indian
investments in the region. Rest of Indian investments
in the region are mainly in metals, renewable energy,
and communica ons (Chart 7.1).

The following are select sectors where Indian
investors may explore investment opportuni es in
the SADC region.
I. AGRO-PROCESSING
The agricultural sector is the most cri cal sector for the
African con nent and same applies for the SADC region.
According to World Bank⁵⁰, the agricultural sector has
the poten al to become a US$ 1 trillion industry in Sub
Saharan Africa by 2030. Ac on Plan for SADC
Industrialisa on Strategy and Roadmap include soya,
sugar and related products, cassava, food and drinks,
ﬁsheries, forestry, dairy, leather and leather products,
meat and meat products, fruit and vegetables, among
others, as poten al value chains in the agro-processing
sector. Table 7.1 shows the countries iden ﬁed for
respec ve agro-processing clusters.

Chart 7.1: Major Sectors Receiving Indian Investments in SADC (2008-2017)

Note: FDI Markets tracks cross-border investment in a new physical project or expansion of an exis ng investment which creates new
jobs and capital investment. This data diﬀers from oﬃcial data on FDI ﬂows as company can raise capital locally, phase their
investment over a period of me, and can channel their investment through diﬀerent countries for tax eﬃciency.
Source: fDi Markets online database and Exim Bank analysis

⁵⁰Growing Africa: Unlocking the Poten al of Agribusiness, World Bank, 2013
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Table 7.1: Poten al Countries for Inves ng in Agro-processing Value Chain
Agro-processing Cluster

Countries

Soya

South Africa, Zimbabwe, Zambia, DR Congo, Malawi, Madagascar

Sugar

Malawi, Mozambique, South Africa, Eswa ni, DR Congo, Tanzania, Zambia,
Zimbabwe, Mauri us, Botswana

Meat Products (Poultry & Beef)

Botswana, South Africa, Zambia, Zimbabwe, Namibia, Eswa ni, Madagascar,
Tanzania, DR Congo

Dairy Products

Madagascar, South Africa, Namibia, Tanzania, DR Congo, Malawi, Botswana,
Zambia, Zimbabwe, Eswa ni

Fish and ﬁsh products

Angola, Mauri us, Mozambique, Namibia, Seychelles, South Africa, Zambia,
Madagascar, Malawi, Tanzania, DR Congo, Zimbabwe

Hor culture

Eswa ni, Lesotho, Zambia, South Africa, Malawi, Madagascar, Zimbabwe,
DR Congo, Namibia, Tanzania

Forestry (Timber and non- mber forest
products medicinal,
cosme cs,
essen al oils and other herbal products)

DR Congo, South Africa, Angola, Madagascar, Eswa ni, Mozambique,
Zimbabwe, Zambia, Namibia, Tanzania, Malawi, Mauri us

Source: Ac on Plan for SADC Industrialisa on Strategy and Roadmap

The following select SADC member countries show
good poten al for investments in the food-processing
sector:

are produced locally and 3,700 tons are imported
from neighboring countries. Scope in aquaculture
may be explored by poten al investors⁵².

(a)

(b)

Botswana

The Eleventh Na onal Development Plan (NDP 11) of
Botswana⁵¹ iden ﬁes agro-food processing as one of
the strategic sector for integra ng Botswana to the
global value chain. Botswana being a Net Food
Impor ng Developing Country (NFIDC) gives it the
scope to increase domes c produc on of basic
foodstuﬀs, par cularly cereals (sorghum and maize)
and pulses. The na onal demand for cereals stands at
200,000 tons per year, of which local produc on is
able to supply only 16 percent. The ca le popula on
is es mated at 2.1 million. Livestock produc on
exceeds domes c demand. Botswana has exported
range-fed beef to the European Union in the past and
is trying to tap the Middle East market as well.
Opportuni es for meat processing and tanning may
be explored. The country consumes around 4,000
tons of ﬁsh per year and out of which only 300 tons

DR Congo

DR Congo is endowed with 80 million hectare of
arable land, and 4 million hectare of irrigable lands of
which only 10 percent is currently exploited. It has a
vast area of pasture for raising more than 40 million
large heads livestock⁵³. The country also has a ﬁsh
poten al of 700,000 tons per year, a varied climate
and abundant rainfall (1000 mm per year) and a large
reserves of fresh water. DR Congo has iden ﬁed food
crops as well as cash crops which have the poten al to
be further developed into the agricultural value
chains. Other areas having investment opportuni es
include development of the Special Economic Zone
(SEZ) Maluku, development of economic ac vi es in
the agro industrial parks including that of BukangaLonzo which is already opera onal and crea on of an
interna onal market in Kinshasa. Other than this, 22

⁵²Na onal Development Plan 11, April 2017 – March 2023, Ministry of Finance and Development Planning, Republic of Botswana,
September 2016
⁵²Botswana –Agricultural Sector, export.gov, July 18, 2017 (h ps://www.export.gov/ar cle?id=Botswana-Agricultural-Sectors)
⁵³Democra c Republic of Congo Agriculture Investment Opportuni es Brief, 2013, Comprehensive African Agricultural Development Plan
(CAADP) Investment Facilita on Program.
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agro-industrial parks have also been iden ﬁed with
ongoing feasibility studies for a few⁵⁴.
(c)

and poli cal and natural condi ons. However, the
common factor which holds back these countries are
inadequate new and modern investments in
infrastructure, irriga on methods and other farming
prac ces. They are unable to u lise the agricultural
produc on and trade poten al of these commodi es
to the fullest. The Indian business models involving
cost eﬀec ve technologies could thus be replicated in
such cases of agro processing. For example, Anand
Milk Union Ltd. (Amul) is a successful example of how
structured marke ng linkages were used in realizing
sustainable economic returns involving a
rural/smallholder enterprise. It has championed the
coopera ve model in the Indian dairy industry, which
was dominated by unorganized small players and
limited number of private companies⁵⁸. SADC
economies face issues of small and fragmented
agricultural landholding or enterprises. Bringing
them together into clusters may help in developing a
successful value chain crea ng market linkages⁵⁹.

Madagascar

Agribusiness is a key poten al investment sector in
Madagascar, with the country having 35 million
hectare of arable land, of which only 2 million being
farmed⁵⁵. There are exemp ons for fer lizers and
other agricultural inputs. Agricultural enterprises and
food processing companies targe ng export markets
are also eligible for a free enterprise regime. The main
products suitable for the development of value chains
are rice, maize, meat (zebu), essen al oils, ﬁshery
products and wood. Madagascar also has poten al to
produce vanilla, cloves, cocoa pods, lychees, green
coﬀee, among others. However, low level of
commercializa on, lack of infrastructure and
diﬃcul es in accessing land, con nue to impede
agricultural moderniza on. To develop agriculture,
the authori es in 2015 adopted the Agriculture,
Livestock and Fisheries Sector Programme (PSAEP).
Through this programme, the government aims at
increasing produc vity, expanding produc on areas,
food security, access to the local market,
reposi oning of exports, and sector governance⁵⁶.
(d)

Agribusiness is one of the poten al sectors where
India can look to invest in SADC. The agricultural
sector of both India and SADC are largely
characterized by labour intensive farming, small land
holdings and diverse nature of agricultural
produc on. India's stance on the agricultural sector
of Africa has been more towards providing
technology exper se to Africa⁶⁰. The African
agribusiness sector needs support in terms of
ﬁnance, market informa on, logis cs and adequate
infrastructure in the form of cold storage facili es,
warehouses, etc. Investment in such areas will
facilitate agricultural processing in poten al
countries by India and it could be a win-win situa on
for both India and African countries.

Malawi

Malawi is known for its tall tropical South East Asian
grass (Saccharum oﬃcinarum) which has thick, solid,
tough stems which are a chief commercial source of
sugar. Malawi produces reﬁned as well as speciality
sugars targe ng the local, regional and interna onal
markets. The types of sugar that are produced include
reﬁned sugar, sugar syrup, cane sugar and specialty
sugar (for export markets)⁵⁷.
Areas for coopera on in the agro-processing
industry: A one-size-ﬁts-all approach to all the SADC
countries agricultural development will not lead to
growth, because of the diﬀerent nature of economies

Several investment opportuni es exist in the SADC
region in agriculture and allied ac vi es, including
livestock produc on (for dairy and beef), aquaculture

⁵⁴Na onal Agency for the Promo on of Investments, DR Congo, 2016
⁵⁵Country Strategy Paper, Madagascar, AfDB, July 2018.
⁵⁶IMF Country Report No. 17/225 for the Republic of Madagascar, July 2017
⁵⁷Malawi Investment and Trade Centre (www.mitc.mw)
⁵⁸India-Africa Partnership in Agriculture Current and Future Prospects, PWC, 2016
⁵⁹India-Africa Partnership in Agriculture Current and Future Prospects, PWC, 2016
⁶⁰India: The Development Partner Africa Needs, Berkeley Poli cal Review, October 2016
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and hor culture. Addi onal revenues may be
generated by adding value to these primary products
and exported through various trading arrangements
in place such as the AGOA, China General Tariﬀ
Preferen al Treatment, Japan Preferen al Trade
Arrangement Beneﬁ ng LDCs, Generalized System of
Preferences (GSP) Schemes of the EU, India
Preferen al Trade Arrangement Beneﬁ ng LDCs.
Investment opportuni es have been iden ﬁed in the
following segments:

which is used to produce electricity. The coal reserves
are es mated at around 212 billion tonnes. However
only one coal mine is func onal at present, the stateowned Morupule coal mine⁶². Places where
substan al deposits exist include, Mmamabula,
Morupule, Mabesekwa, Mmamantswe and Sese. The
Morupule mine has been expanded in order to supply
coal to the Morupule coal ﬁred power sta ons.
Demand for coal is expected to grow over the coming
years as a result of the demand generated from the
power genera on plants to be used locally and for
export. According to a study by the Botswana
Chamber of Mines Market capability, poten al exists
for up to 24 new mines, which could produce over 190
million tonnes of coal per year.

a) Processing factories for soya, oil seeds, rice,
pulses and other products.
b) Fruits, vegetables and spices: cold storage and
relevant transporta on infrastructure; processing
factories for processed food products like purée,
spices, pastes and juices; cleaning and grading
facili es; market development; and contract farming.

Revenue received from the diamond industry has
boosted development of physical and social
infrastructure of Botswana. Diamonds used to be
exported in rough or uncut from Botswana to London,
before the establishment of the Diamond Trading
Company Botswana in 2013. This led to the reloca on
of diamond trading ac vi es from London to
Gaborone, and ensured value addi on to diamond
mining and generated more jobs in the economy.
Orapa, Letlhakane, Jwaneng, Lerala, and the ‘B/K
pipes’ near Orapa and Damtshaa are the major
diamond mines which are currently in opera on and
con nue to be the main source of revenue for the
economy.

c) Large scale commercial farming may be
explored for fruits, vegetables, spices and tea.
Interna onal markets including South Africa, Kenya,
Asia and Europe may be explored for expor ng the
processed products.
d) Sugar: Large scale produc on of sugarcane in
the areas under the Green Belt Ini a ve (GBI) could
be u lised for processing sugarcane; thereby se ng
up sugar factories and ethanol factories.
II.

MINERAL PROCESSING

One of the key elements of the SADC Industrialisa on
Strategy is to u lise its mineral resources and
integrate to value chains through processing. The
SADC region accounted for 28.5 percent of total
exports of mineral fuels, oils and product of
dis lla on (HS 27) from Africa and 58.4 percent of
pearls, precious stones and metals (HS 71) from Africa
in 2017⁶¹. These two commodi es also top the list of
India's exports to the world, accoun ng for a share of
26.5 percent of India's total exports.
(a)

The Botswana Diamond Hub was established with the
objec ve of developing a diamond processing
industry in Botswana. Gaborone is a major center for
diamond ancillary businesses with approximately 28
licensed cu ng and polishing companies in
opera on. There exists poten al to expand
opera ons in other parts of the country⁶³.
Investment opportuni es include ac vi es such as
trading, cu ng and polishing of diamond as well as
ancillary support services to the diamond industry.
These include banking, security, insurance,
cer ﬁca on and brokerage services, among others.

Botswana

Botswana has large deposits of semi-bituminous coal,

⁶¹ITC Trademap, derived from UN Comtrade (accessed on January 31, 2019)
⁶²Economist Intelligence Unit (EIU)
⁶³GO Botswana, Botswana Trade and Investment Centre (www.gobotswana.com)
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(b)

Eswa ni

developing the Vatomina Graphite Project in
Madagascar. Vatomina is a high-grade and high purity
ﬂake graphite deposit, located on the east coast of
Madagascar, in the Toamasina Province.

According to the Swaziland Investment Promo on
Authority (SIPA), mineral resources in the Kingdom of
Eswa ni include gold, diamonds, coal, iron ore and
quarry among others which may be explored for
processing.
(c)

In October 2017 Tirupa Graphite Plc acquired 100
percent equity of the Sahamamy-Sahasoa project,
having 8 km2 mining permit with an addi onal 8 km2
applied for grant. The project has been supported by
Tirupa India for over 3 years with 100 percent output
purchased⁶⁷.

Zimbabwe

Investment in Zimbabwe’s mining sector, especially in
diamonds, presents signiﬁcant opportunity. One of
the examples of Indian investments in this sector is of
Surat Rough Diamond Sourcing India Ltd. This
company entered into an agreement with the
Zimbabwean government for US$ 1.2 billion worth of
rough diamonds. It has also signed an agreement with
the Angolan company Endiama⁶⁴. Another area of
coopera on that may be considered is the
establishment of India-Africa Diamond Ins tute. This
would facilitate capacity building and technology
transfer in the SADC countries engaged in diamond
cu ng and polishing⁶⁵.
(d)

(f)

Mining has been tradi onally considered as a sector
of signiﬁcance for both, India and South Africa. In
2017, it contributed 6.8 percent to South Africa's
GDP⁶⁸. Mining is set to be an industry of focus and
high impact for both India and South Africa in the
coming years. South Africa has received investments
worth US$ 1.6 billion by Vedanta Resources in
Gamsberg Zinc mine. Jindal Africa is pursuing coal
mining and iron ore projects in South Africa
employing more than 500 people at its Kiepersol
Colliery in Mpumalanga. Ac on Group, a diversiﬁed
mining group from India, has invested substan ally in
the sector and currently operates a silica mine and a
wollastonite mine in a joint venture in INSA Coal
Holdings⁶⁹.

DR Congo

DR Congo has huge poten al in mineral-based
industries such as copper-cobalt-zinc industry,
diamond, chromium, nickel, n, bauxite and
phosphate, iron and manganese industry⁶⁶.
(e)

South Africa

Madagascar

Areas for coopera on in the mineral processing
industry: In India, in addi on to environmental
impact assessments and the ini a ves under the
sectoral legisla on, the private sector is sensi zed,
and companies report their sustainability
performance in addi on to ﬁnancial repor ng. The
Digital Technology in Mining Report, 2017⁷⁰ by
Accenture shows that private sector is making large

The law on major mining investments in Madagascar
is a special legal and ﬁscal framework for mining
investments over US$ 17 million. Under this, an
investor can beneﬁt from zero percent VAT on
exports, exemp on from VAT on import of materials,
goods and equipment. An Indian company Tirupa
Graphite PLC in partnership with Op va Securi es is

⁶⁴India's investment in Africa: Feeding up an ambi ous elephant, Bridge Africa, Interna onal Centre for Trade and Sustainable
Development, Volume 5 - Number 7, September 2016
⁶⁵Rajya Sabha TV Press Release tled 'India, Botswana to expedite establishment of diamond ins tute, boost defence coopera on',
November 01, 2018 (h ps://rstv.nic.in/india-botswana-expedite-establishment-diamond-ins tute-boost-defence-coopera on.html)
⁶⁶DR Congo Na onal Agency for Investment Promo on (ANAPI)
⁶⁷Tirupa graphte.com (Company website)
⁶⁸‘Mining in the Changing Times: India and South Africa' Invest India ar cle dated April 12, 2018,(www.inves ndia.gov.in)
⁶⁹Indian Industry's Inclusive Footprint in South Africa, CII & PWC, 2018
⁷⁰Accenture conducted an online survey of 201 C-level and top management execu ves and func onal leaders in the mining and metals
industry. The survey was ﬁelded in mid-October through mid-November 2016 and included respondents from Australia, Brazil, Canada,
Chile, China/Hong Kong, Indonesia, India, Singapore, South Africa, USA and UK.
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investments for using robo cs and automa on in
mining opera ons (pegged at 54 percent of the total
expenditure), followed up by investments made in
remote opera ng centres, drones and wearing
technologies. In September 2017, Anil Agarwal,
founder of Vedanta Resources was reported to create
a ` 5,000 crores angel fund which aims to support
metal-based start-ups developing products for the
automo ve and construc on sectors – crea ng the
demand pull for the mining sector⁷¹.

metal processing could be undertaken by Indian
companies in the SADC region wherein value chains
may be developed for the sub-sectors as shown in
table 7.2.
III.

MANUFACTURING

Africa has the poten al to capture 100 million labour
intensive manufacturing jobs by 2030 due to
structural changes in the Chinese economy. Businessto-business spending in manufacturing in Africa is
projected to reach US$ 666.3 billion by 2030
increasing by US$ 201.3 billion from its 2015 level.
However, this would require implemen ng strategies
that involve targeted investments in infrastructure,
improved regional integra on, and the establishment
of special economic zones (SEZs) for priority subsectors.

There has been an increasing importance of involving
ar ﬁcial intelligence for adop ng the industry 4.0.
Smarter technologies, robo cs and automa on not
only make mining safer, reducing casual es but also
develop avenues for op mal mining and recycling,
minimizing environmental a er-eﬀects and driving
sustainable prac ces. Hence, sustainable mining and

Table 7.2: Poten al Countries for Inves ng in Mineral Processing
Sub-Sectors

Countries

Energy Mineral (including polymers)

Angola (oil), Botswana (coal), DR Congo (oil, gas, coal and uranium),
South Africa (coal), Mozambique (gas and coal), Tanzania (gas and coal),
Madagascar, Zimbabwe, Eswa ni (coal), Malawi, Namibia (uranium, coal
and gas)

Ferrous Minerals (Iron/Steel)

Angola, DR Congo, South Africa, Tanzania, Mozambique, Zambia,
Zimbabwe, Eswa ni, Namibia

Base-metals Mineral (Copper, Aluminium,
Nickel, Cobalt)

DR Congo, Zambia, South Africa, Namibia, Mozambique, Tanzania,
Madagascar, Zimbabwe

Fer lizer

South Africa, Zimbabwe, Zambia, DR Congo, Malawi, Mozambique,
Angola, Tanzania, Namibia

Diamonds⁷²

Botswana, Namibia, South Africa, Zimbabwe, DR Congo, Lesotho,
Angola, Tanzania

Pla num

South Africa, Zimbabwe, DR Congo

Cement

South Africa, Zimbabwe, Zambia, DR Congo, Mozambique, Namibia,
Malawi, Tanzania

Soda Ash

Botswana, Zambia, South Africa, Tanzania

Mining machinery

South Africa, Zambia

Small Scale Mining

Malawi, DR Congo, Tanzania

Source: Ac on Plan for SADC Industrialisa on Strategy and Roadmap

⁷¹Invest India (www.inves nindia.gov.in)
⁷²Brookings Report 'The Poten al of Manufacturing and Industrializa on in Africa', September 2018
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The average share of manufacturing in SADC's total
GDP was at 11 percent in 2016⁷³. Most of the region's
industrial produc on con nues to be on resourcebased manufacturing, owing to the presence of huge
natural resource wealth. In fact, for Africa as a
whole, investments in manufacturing have also been
uneven, with almost 70 percent of the con nent's
manufacturing ac vi es concentrated in just four
countries viz South Africa, Egypt, Nigeria and
Morocco. Most of Africa's total manufacturing value
added (MVA) is driven by the higher level of industrial
development in North and South Africa⁷⁴.

US$ 40-65 billion⁷⁷. Much of the projected growth will
come with a change in regula ons, increase in health
spending and a rise in demand for medicines to treat
chronic and lifestyle-related ailments. One such
change in regula on came into force in June 2017
with the forma on of the South African Health
Products Regulatory Authority (SAHPRA) and that is
expected to quicken the pace of new product
approvals in the country.
The Indian pharmaceu cal industry is known for
being the largest worldwide provider of generic
drugs, and supplies over 50 percent of global demand
for several vaccines. More than 80 percent of an retroviral (ARV) drugs are supplied globally by Indian
pharmaceu cal companies⁷⁸. The Indian
pharmaceu cal industry has been ac ve in Africa and
has been a success especially because of
manufacturing ARV drugs, which are mainly used for
HIV treatment. As a result of the cost-eﬀec ve
produc on process adopted by Indian
pharmaceu cal companies, the cost of ARV therapy
has been brought down signiﬁcantly⁷⁹. Overall,
pharmaceu cal products accounted for 15 percent of
India's exports to SADC in 2017.

Share of manufacturing exports of SADC is the highest
compared with African RTAs at 36 percent in 2017
compared to CEMAC (7 percent), COMESA (28
percent), ECOWAS (9 percent) and UEMOA (13
percent)⁷⁵. If we compare, African RTAs lag behind
considerably compared to ASEAN (72 percent), the EU
(80 percent), NAFTA (72 percent) and MERCOSOUR
(31 percent). Lack of trade related infrastructure and
high costs make it diﬃcult for these regions to achieve
diversiﬁca on of exports and beneﬁt from the
proximity of markets.
According to a study by the World Bank, sectors like
tex le and apparel, leather products, wood products,
and metal products, among others, can be considered
as labour intensive manufacturing which are
rela vely low cost and generate larger scale of
employment. However the major challenges faced by
these sectors are the availability, costs, and quality of
inputs; access to industrial land; access to ﬁnance;
lack of entrepreneurial skills, both technical and
managerial; lack of worker skills; and poor trade
logis cs⁷⁶.
a)

Indian pharmaceu cal ﬁrms may enter into joint
ventures with their African counterparts, open
subsidiaries or enter into agreement with local
companies for producing drugs at low cost. Indian
pharmaceu cal company Cipla had entered into a
joint venture with Quality Chemicals Industries Ltd. in
2008 in Uganda, to open a produc on unit for an malaria drugs. Similar pa erns could be followed in
countries like Madagascar, DR Congo, Tanzania and
Namibia.

Pharmaceu cals

Cipla has subsidiaries in South Africa in the name of
Cipla Medpro whereas Lupin has by the name of

According
to
McKinsey,
the
African
pharmaceu cal market is es mated to be valued at

⁷³World Bank's latest es mates
⁷⁴The Poten al of Manufacturing and Industrializa on in Africa Trends, Opportuni es, and Strategies, Brookings, September 2018
⁷⁵World Trade Sta s cal Review 2018, WTO, July 2018
⁷⁶Light Manufacturing in Africa Targeted Policies to Enhance Private Investment and Create Jobs, World Bank, 2012
⁷⁷McKinsey & Company, Insights into Pharmaceu cals and Medical Products Africa: A Con nent of Opportunity for Pharma and Pa ents,
April, 2015
⁷⁸Indian Pharmaceu cal Industry, India Brand Equity Founda on, April 2017
⁷⁹India's Investment in Africa: Feeding up an ambi ous elephant, Interna onal Centre for Trade and Sustainable Development,
September 2016
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Pharma Dynamics. Ranbaxy, another prominent
Indian global pharmaceu cal ﬁrm, does business in
South Africa under the name of Sonke⁸⁰.

pharmaceu cal ingredients. Further, African markets
vary enormously in terms of size and economic
condi ons. Given such a condi on, the Indian
companies interested in doing business should ﬁrst
target ci es in order to op mize the ini al set up costs
and gradually expand their opera ons to mid-sized
markets as well as rural markets. Developing local
sales and marke ng team helps in gaining market
share⁸³.

Areas for coopera on in pharmaceu cal industry:
Indian generic companies stand to beneﬁt
signiﬁcantly by inves ng in SADC. Indian
manufacturers can take advantage of the
interna onal IPR exemp ons for the least developed
countries (LDCs) un l July 01, 2021, as was agreed by
the TRIPS Council. SADC countries like Angola,
Comoros, DR Congo, Lesotho, Madagascar, Malawi,
Mozambique, Tanzania and Zambia⁸¹ could be u lised
for this purpose. Secondly, instead of just expor ng
generic drugs to these countries, Indian
pharmaceu cal manufacturers could focus more
towards produc on within the partner country,
par cularly those where they have already
established steady supply chains. Prior knowledge
and understanding of the market would help the
Indian pharmaceu cal companies in se ng up
manufacturing units. SADC countries also stand to
beneﬁt in the sense that local produc on would imply
more reliable source of pharmaceu cals under public
control. Domes c manufacturing would also lead to
crea on of more jobs in the pharmaceu cal sector
and other linked sectors⁸².

The role of local business partners is again very crucial
when it comes to doing business. In order to expand
their markets, local partnerships would serve to
understand the local environment. For example, in
order to reach geographically dispersed healthcare
facili es and pharmacies, Cipla has appointed local
distributors. GSK works with drug packaging
companies in Nigeria in order to oﬀer diﬀerent ranges
of products to tap mul ple consumer segments.
Companies such as Merck import only the ac ve
pharmaceu cal ingredient for its diabe c drug
Glucophage. Rest of the tablet pressing and packing is
done by its local partner in Nigeria⁸⁴.
Manufacturing ac ve pharmaceu cal ingredient in
local subsidiaries in African countries by training the
local staﬀs would, therefore, save India's import
costs and reduce produc on costs over a period of
me, while having a knowledge spill-over eﬀect.
Secondly, since African markets vary in terms of size
and economy, product diﬀeren a on in terms of
packaging or according to the import restric ons
imposed would help in further increasing the
industry's compe veness across the con nent.
Involving local staﬀ in sales and marke ng will also
boost sales as they would understand the market
nature. Table 7.3 shows the countries iden ﬁed by
the SADC ac on plan which have the poten al for
value chain development.

SADC countries lack trained professionals in this
industry due to absence of educa onal
programmes covering topics ranging from drug
discovery to marke ng of drugs. With increasing
interna onal drug manufacturing companies se ng
up local subsidiaries, the need for clinical research
specialists would increase. In this connec on, Indian
companies may step in by inves ng in training
rela vely qualiﬁed local staﬀs for engaging them in
clinical research in order to manufacture medicines
locally at a lower cost, rather than impor ng ac ve

⁸⁰ibid.
⁸¹UNCTAD List of LDCs h ps://unctad.org/en/pages/aldc/Least%20Developed%20Countries/UN-list-of-Least-Developed-Countries.aspx
⁸²India and Africa's Partnership for Access to Medicines, Tanoubi Ngangom, ORF, 2016
⁸³Insights into Pharmaceu cals and Medical Products Africa: A Con nent of Opportunity for Pharma and Pa ents, Mc Kinsey & Company,
April 2015
⁸⁴Ibid
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a) Consumer Goods

components, leather garments, leather goods
including bags, car seat covers, wallets, belts, gloves
and other accessories.

Leather and Footwear
Botswana has an annual na onal herd size of 2.5-3.3
million ca le with abundant supply of raw hides and
skin locally. The Botswana Meat Commission (BMC)
es mates the average oﬀ-take ra o of 9 percent of
the annual throughput, yielding 200,000-300,000
hides per year⁸⁵. Demand for leather products are
expected to increase with the increasing middle class
popula on in the con nent as well as outside. With a
small number of micro businesses and ar sanal
enterprises opera ng as tanneries, hide collectors
and leather product manufacturers, Botswana is in
the process of crea ng a leather cluster which would
start with the development of a leather park in
Lobatse, which is yet to be opera onal due to lack of
funds. Lesotho has only two shoe manufacturing
factories despite the fact that the shoes qualify for all
beneﬁts under AGOA⁸⁶. Lesotho's footwear industry
currently consists of two footwear manufacturers,
Jaguar Shoes and Reﬂex Footwear, which produce
about 7.2 million pairs of shoes per year which are
majorly exported to South Africa⁸⁷.

Tex les and Apparel
Lesotho has a single ver cally integrated spin-yarn
dye-weave tex le mill that specialises in the
manufacture of denim fabrics. Formosa Tex les, a
Taiwanese company, sources co on lint from a range
of Southern African countries including Zimbabwe,
Zambia, South Africa, Mozambique and Malawi.
Firms are also present in other segments such as nondenim woven fashion, industrial work wear and knit
garments; and primarily export to the US and limited
volumes to Canada. In 2016, Lesotho exported
201,408,447 knit garments and 94,231,425 woven
garments to the US market under the dutyfree AGOA.
Two of Lesotho's knit garment manufacturers are
directly connected to tex le (spin/knit/dye)
manufacturing opera ons located in South Africa –
Basotho Leisurewear (linked to Tradelink Industries –
a ver cally integrated knit fabric mill located in South
Africa's Western Cape province), and Fantas c
Clothing (linked to Tai Yuen – a spin-knit-dye fabric mill
based in South Africa's KwaZulu-Natal province)⁸⁸.
The work wear produced in Lesotho is typically used
by workers in the mining, agricultural and

Areas for coopera on in leather and footwear:
Investment opportuni es in this sector include
leather tanning and ﬁnishing, footwear and footwear

Table 7.3: Poten al Countries for Inves ng in Pharmaceu cal Products
Sub-Sectors

Countries

An -retrovirals (ARV)

South Africa, Zimbabwe, Tanzania, DR Congo, Namibia, Malawi

An -TB drugs

South Africa, Zimbabwe, Zambia, Namibia, DR Congo

An -malarial (Artemisinin)

Madagascar, DR Congo, Tanzania (Artemisinin, Biolarvicides), South Africa,
Namibia

Health commodi es
(Syringes; Intra Venous Infusions - IV
Fluids; Surgical Equipment;
Laboratory Reagents
and Materials; Methylated Spirit)

Malawi, Namibia

Source: Ac on Plan for SADC Industrialisa on Strategy and Roadmap
⁸⁵Go Botswana: Botswana Investment & Trade Centre (www.gobotswana.com)
⁸⁶Lesotho Na onal Development Corpora on (LNDC)
⁸⁷Lesotho's Tex le, Apparel & Footwear Manufacturing Industry, Lesotho Ministry of Trade and Industry, April 2017
⁸⁸ ibid
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Table 7.4: Poten al Countries for Inves ng in Consumer Goods
Sub-Sectors

Countries

Leather, Leather Goods and Footwear

Botswana, Lesotho, Namibia, Zambia, South Africa, Zimbabwe,
Mozambique, Madagascar, Malawi, DR Congo, Eswa ni, Tanzania

Clothing and Tex les

Botswana, Lesotho, Madagascar, Mauri us, Namibia, South Africa,
Eswa ni, Zimbabwe, Malawi, Tanzania, Mozambique, DR Congo

Source: Ac on Plan for SADC Industrialisa on Strategy and Roadmap

manufacturing sectors; and some retail opera ons.
Most of the ﬁrms cater to the domes c market of
Lesotho and countries in the SADC region and few
export to Australia. One such example is Jonsson
Manufacturing which employs 2800 people and is
fully supported by a substan al in-house design
centre.

dominates the automo ve trade of the con nent⁹⁰.
South Africa is a leading automobile manufacturer in
Africa with presence of suppliers and original
equipment manufacturers (OEMs) like BMW, Toyota,
Volkswagen and Ford⁹¹. It is also the largest exporter
of automobiles worth US$ 10 billion in 2017⁹². There
are a number of established Indian companies
including Mahindra & Mahindra, Tata Motors, KLT
Automo ve, Motherson Sumi Systems and Ashok
Leyland that are ac ve in the automo ve sector in
South Africa⁹³. Tata, one of India's largest enterprises,
has been in Africa since the 1970s. Tata Automobile
Corpora on SA (TACSA), a subsidiary of Tata Africa
Holdings, markets and distributes the en re range of
commercial vehicles manufactured by Tata Motors
through a na onal dealership network, which are
assembled in a plant in Pretoria. Passenger cars and
light commercial vehicles are imported as fully built
units from India. Mahindra & Mahindra also oﬀer
aﬀordable vehicles to the South African market. Both
these companies have established markets in South
Africa and have expanded in other African economies
with their wide range of products such as tractors,
backhoe loaders, trucks, buses and agricultural
equipment.

Areas for coopera on in tex les: Opportunity exists
for establishment of higher value added garments as
well as for establishment of knit mills to support the
local garment industry. Taiwanese investors in the
Lesotho garment industry were mo vated by access
to the USA market through the AGOA. In Malawi,
there exists scope for investments in supplying
cer ﬁed seeds, se ng up ginning, yarn or tex le
factories and expor ng processed co on and tex le
products to the USA under the AGOA. However the
bo leneck faced by these tex le and apparel industry
in the SADC region are power shortage, lack of
economies of scale and fragmented regional markets.
The compe veness of these small enterprises would
increase through forma on of produc on clusters.
Advanced technology and management techniques
may be supplied by the Indian investors like other
Asian investors from China and Taiwan⁸⁹.

Areas of coopera on in automo ve sector: There are
several avenues for Indian automobile manufacturers
to tap the SADC automobile market. Regional value
chains may be developed where SADC countries like
Lesotho produce car seats, Botswana produces

c) Automo ve components
According to Deloi e, rising income levels across
many African countries and emergence of the middle
class would result in Africa becoming the ﬁnal fron er
of the global automo ve industry. South Africa

⁸⁹The Impact of Asian Investment on Africa's Tex le Industries, Tang Xiaoyang, Carnegie-Tsinghua Centre for Global Policy, August 2014
⁹⁰Deloi e Africa Automo ve Insights, Deloi e, May 2018
⁹¹BMW, Volkswagen, Ford, and other car manufacturers in massive ba le with South Africa, Businesstech, Bloomberg, May 2018
⁹² ITC Trademap, derived from UN Comtrade (accessed on January 31, 2019)
⁹³Indian Industry's Inclusive Footprint in South Africa, CII & PWC, 2018
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igni on wiring sets, while Madagascar has facili es
for assembling. Indian investors like Tata and
Mahindra have already invested in South Africa,
Zambia and Botswana. Exports channelized through
the LDCs stand to beneﬁt from the AGOA and various
other preferen al trade agreements.

of ﬁbre op c transmission cables in diﬀerent trade
corridors, mul media development, e-government
ini a ves, supply of digitaliza on equipment, rural
communica on (internet connec ng villages) and
data storage area networks⁹⁶. In Mauri us, the
Economic Vision 2030 aims at transforming the ICT
industry into a key sector by fostering innova on. The
sector has developed dis nc ve strengths in
telecoms, Banking, Financial Services and Insurance
(BFSI), IT applica on development as well as
maintenance support. Investment opportuni es exist
in areas like BPO call centres, ﬁnance & accoun ng
outsourcing, legal process outsourcing, Informa on
Technology outsourcing, mobile apps development,
web development, e-commerce, mul media, IT
services - data centres, disaster recovery, training,
consultancy, digital content produc on, applica ons
e - learning and online training system, anima on,
and mobile games⁹⁷.

IV. I N F O R M AT I O N A N D C O M M U N I C AT I O N
TECHNOLOGY
The Informa on and Communica on Technology
(ICT) industry is an essen al driver of GDP growth for
an economy. The SADC region has received Indian
investments in so ware and IT industry as well as
communica on sector in countries like Malawi,
Seychelles, Madagascar, DR Congo, Tanzania and
South Africa. Countries in the SADC region were
ranked in the following order by the ICT Development
Index 2017 (IDI) by the United Na ons⁹⁴ - Mauri us
(72), Seychelles (90), South Africa (92), Botswana
(105), Namibia (118), Lesotho (133), Zimbabwe (136),
Zambia (146), Mozambique (150), Angola (160),
Comoros (164), Tanzania (165), Malawi (167),
Madagascar (169) and DR Congo (171), out of 176
th
countries. India ranked 134 in the index. In a
con nent of over billion people, the ICT market in
Africa, excluding South Africa is valued at only US$ 10
billion.

DR Congo has a market of nearly 70 million users and a
penetra on rate of 37 percent for mobile connec on
and 6 percent for the internet. In order to build a
na onal modern facility for telecommunica on, the
country has oﬀered opportuni es for investment,
which include – development of companies for
telecommunica on construc on of facili es,
digi za on of both public and private services and
ﬁnancial authori es; and crea on of a na onal
network of ﬁbre op cs cable⁹⁸.

Seychelles ranked second in Africa according to the
ICT Development Index 2017, with the highest
internet penetra on (56 percent) and mobile phone
penetra on (161 per 100) in Africa⁹⁵. Opportuni es
available in Seychelles include e-business solu on
providers, website developing, cyber security,
submarine cable links, wireless technology, television
service providers, internet service providers, mobile
service operators and applica on development.
Zimbabwe also presents opportuni es for installa on

Areas of coopera on in ICT: Areas where these
opportuni es can be u lized are in areas like ecommerce, and the establishment of ICT parks. The
most prevalent challenges in these areas are
infrastructure, energy constraints and the ICT skills
gap (compared to other parts of the world), which
impacts users as well as the pool of available, skilled
labour for ﬁrms wan ng to do business in Africa⁹⁹.

⁹⁴The IDI is an index published by the United Na ons Interna onal Telecommunica on Union based on interna onally agreed ICT
indicators, classiﬁed under infrastructure and access indicators, intensity and usage indicators, and ICT capability or skills indicators.
⁹⁵Seychelles Investment Board
⁹⁶Zimbabwe Investment Authority
⁹⁷Economic Development Board, Mauri us
⁹⁸DR Congo Na onal Agency for Investment Promo on (ANAPI)
⁹⁹ICT Compe veness in Africa, World Bank, January 2014
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Indian companies like HCL Technologies, Wipro
Technologies South Africa, Zensar Technologies,
Infosys and Millennium Technologies are ac vely
engaged in the South African market¹⁰⁰. Bhar Airtel
acquired Zain Africa for US$ 10.7 billion in 2010, which
allowed it to operate in over 15 African countries
catering to a customer base of 180 million¹⁰¹.

Growth in manufacturing in the coming years will be
driven by increasing linkages among African countries
and with the rest of the world, it would also lead to a
growing consumer market within the con nent.
India's partnership with Africa has been driven by the
aim of empowerment, capacity building, human
resource development, access to Indian market, and
support for Indian investments in Africa. India's 'AAA'
technology which is aﬀordable, appropriate and
adaptable to the par cular condi ons of African
countries can be a key to further exploring project
opportuni es and development coopera on. As a
tradi onal development partner, India is ideally
placed to understand and appreciate the needs of
Africa in various developmental areas. A development
partnership between Africa and India can foster the
real palpable change in the con nent. Coopera on
essen ally in the areas of infrastructure
development, ﬁnance, capacity building, and
knowledge and skill transforma on for enhanced
produc vity and compe veness could strengthen
the paradigm for South-South Coopera on.

WAY FORWARD
Limited access to ﬁnance, weak infrastructure and
supply side capaci es, weakening trade
complementari es and market access issues act as
constraints to the ﬂow of trade and also investments.
In order to boost investments and achieve the
common goals of development, there is a need to
ensure access to ﬁnance and improved business
environment, and to protect investors' interests.
There are ample opportuni es for upgrading but
that tends to be also limited by technological and
industry skills deﬁciencies. Once the constraints are
removed, many of the iden ﬁed value chains above
will have poten al to link more densely, regionally
and globally¹⁰².

¹⁰⁰Indian Industry's Inclusive Footprint in South Africa, CII & PWC, 2018
¹⁰¹India's Bhar Airtel Completes Acquisi on of Zain Africa', Reuters, June 08, 2010
¹⁰²Ac on Plan for SADC Industrialisa on Strategy and Roadmap

96

India-SADC Trade and Investment Rela ons: Harnessing the Poten al

8. EXPORT-IMPORT BANK OF INDIA IN SADC REGION
Export-Import Bank of India (Exim India) commenced
opera ons in 1982. The Bank was set up under an Act
of Parliament (Export-Import Bank of India Act 1981),
for providing ﬁnancial assistance to exporters and
importers, and for func oning as the principal
ﬁnancial ins tu on for coordina ng the working of
ins tu ons engaged in ﬁnancing export and import of
goods and services with a view to promo ng the
country's interna onal trade. In its endeavour to
promote India's interna onal trade, Exim India's
vision has evolved from ﬁnancing, facilita ng and
promo ng trade and investment, to a conscious and
systema c eﬀort at crea ng export capabili es. Exim
India, today, seeks to develop commercially viable
business rela onships with externally oriented
companies.

extended to a number of ins tu ons/agencies in the
SADC region. These LOCs supplement the 'Focus
Africa' programme of the Government of India (GOI)
and are extended especially to priority sectors,
iden ﬁed by GOI for mutual coopera on and beneﬁt.
Besides these opera ng LOC extended at the behest
of GOI, Exim India extends its own commercial LOCs
to various ﬁnancial ins tu ons and other en es in
Africa, such as, TDB (covering 17 countries in the
eastern and southern African region), Indo-Zambia
Bank and Afreximbank. These LOCs facilitate import
of project-related equipment and services from India
on deferred credit terms. At the same me, many of
these LOCs are earmarked for infrastructure and
related projects. As on December 31, 2018, the total
number of opera ve LOCs to the SADC region stood at
53 extended to 13 countries and amoun ng to
US$ 3.6 billion. Of these, 52 LOCs aggrega ng to
US$ 3.6 billion, are guaranteed by GOI. A list of LOCs
extended to African countries is given at Annexure 2
and select examples include:

The countries in the SADC region have always been a
focus region for Exim India, and thus a cri cal
component of its strategy to promote and support
two-way trade and investment. As a partner
ins tu on to promote economic development in the
Region, the commitment towards building
rela onships with the SADC Region is reﬂected in the
various ac vi es and programmes, which Exim India
has set in place.

Countries:
§ Angola – Railway rehabilita on project; industrial
park; and tex le project;
§ Comoros – Installa on of power project

Exim India has representa ve oﬃces in
Johannesburg, South Africa and Addis Ababa,
Ethiopia, that play a key role in facilita ng economic
coopera on with the SADC Region, and are closely
associated with several of the Bank's ini a ves. The
representa ve oﬃces interface with mul lateral
ins tu ons such as African Development Bank
(AfDB), Afreximbank, regional ﬁnancial ins tu ons
such as Trade and Development Bank (TDB) (erstwhile
PTA Bank), and developmental ﬁnancial ins tu ons
such as Industrial Development Corpora on of South
Africa Ltd. (IDC), as well as Indian missions in the
region with the aim of increasing bilateral commercial
engagements.

§ DR Congo – Hydroelectric project; se ng up a
cement factory acquisi on of buses and
acquisi on of equipment for MIBA; transmission
and distribu on project; and installa on of
pumps;
§ Lesotho – Export of tractors, pump sets,
consultancy services and irriga on equipment;
and voca onal training centre project;
§ Madagascar – Rice produc vity and fer lizer
produc on project;
§ Malawi – Co on processing; one-village oneproject; green belt ini a ve; irriga on and
threshing
plant;
irriga on
network;
commissioning of sugar processing facility; and
construc on of water supply system;

Lines of Credit
To enhance bilateral trade and investment rela ons,
Exim India has in place several Lines of Credit (LOCs)
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§ Mauri us – Supply of oﬀshore patrol vessel;
purchase of specialised equipment and vehicles;
and acquisi on of Waterjet Fast A ack Cra ;

Buyer's Credit under Na onal Export Insurance
Account (NEIA)
In order to provide further impetus to project exports
from India on medium- or long-term basis, especially
in the infrastructure sector, in April 2011, a product
called Buyer's Credit under Na onal Export Insurance
Account (BC-NEIA) was introduced. Under this
programme, Exim India facilitates project exports
from India by way of extending credit facility to
overseas sovereign governments and government
owned en es for import of goods and services from
India on deferred credit terms. Indian exporters can
obtain payment of eligible value from Exim India,
without recourse to them, against nego a on of
shipping documents. NEIA is a Trust, set up by
Ministry of Commerce and administered by ECGC Ltd.

§ Mozambique – Gaza Electriﬁca on Project; water
drilling project; IT park project; housing project;
road rehabilita on project; rural drinking water
and electricity project; and solar photovoltaic
module manufacturing plant;
§ Seychelles – Implementa on of integrated health
informa on system; and import of goods and
services from India for speciﬁc projects;
§ Eswa ni – IT project; and agricultural
development and mechaniza on of agriculture;
§ Tanzania – Export of tractors, pumps and vehicles;
water supply schemes; purchase of vehicles; and
extension of pipeline;

As on January 31, 2019, a posi ve list of 91 countries
have been iden ﬁed by ECGC for which Indian
exporters can avail BC-NEIA, of which 37 countries
belong to Africa. Exim India has sanc oned an
aggregate amount of US$ 1.7 billion under BC-NEIA
for 15 projects in Africa valued US$ 1.81 billion.
Within the SADC region, US$ 487.7 million was
sanc oned towards power transmission and
distribu on lines in Zambia; se ng up LPG and
Bitumen storage facility in Mozambique; supply of
vehicles and equipment to Zimbabwe; supply of
vehicles to Tanzania; and Lusaka city deconges on
project and construc on of transmission lines in
Zambia.

§ Zambia – Hydroelectric project; and prefabricated health posts; and
§ Zimbabwe – Up-grada on of pumping sta on and
river water intake system; and renova on/
upgrada on of thermal power plant.
Ins tu ons:
§ Afreximbank – General purpose;
Project Exports
Exim India has been providing a steady stream of
support to project ac vi es in engineering,
procurement, and construc on (civil, mechanical,
electrical or instrumental). This includes the provision
of speciﬁc equipment related to supplies,
construc on and building materials, consultancy,
technical know-how, technology transfer, design, and
engineering (basic or detailed). Exim India also
supports exis ng or new projects, plants or processes
that require addi onal assistance in processes such as
interna onal compe ve bidding including
mul laterally funded projects in India. Some of the
examples include Lusaka city deconges on project in
Zambia, supply of vehicles, spare parts and medical
instruments to the Ministry of Defence and Na onal
Service, Tanzania and construc on of a transmission
line in Mozambique.

Finance for Joint Ventures Overseas
Further, Exim India supports Indian companies in
their endeavour to globalise their opera ons,
through overseas joint ventures (JVs) and wholly
owned subsidiaries (WOS). Such support includes
loans and guarantees, equity ﬁnance and in select
cases direct par cipa on in equity along with Indian
promoters to set up such ventures overseas. In the
SADC region, Exim India has supported several such
ventures in countries such as South Africa, Mauri us,
Tanzania and Zambia across a range of sectors like
agriculture and food processing, agro-based
products, auto and auto components, chemicals,
construc on, electronics, engineering goods, EPC
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services, mining and minerals, plas cs products,
packaging, so ware and IT enabled services, and
tex les. These ventures serve to promote value
addi on, as also contribute to capacity building and
capacity crea on in host countries. As on December
31, 2018, Exim India through its overseas investment
ﬁnance programme has supported 28 Indian
companies in four countries in the SADC region with
an aggregate sanc on of ` 40.5 billion.

Côte d'Ivoire, on May 27, 2015, Zambia on May 24,
2016 and India (Ahmedabad) on May 24, 2017. The
Africa-India Partnership Day has become a regular
feature of the AfDB Annual Mee ng, and showcases
the immense scope for expanding the mutually
enriching partnership between Africa-India.
Project Development Company (PDC) in Africa
Africa is a region of opportuni es, as the con nent is
receiving plenty of investments in the infrastructure
space. The PPP structure is slowly ge ng popularised
by the na onal governments, increasing the interest
of the private sector in infrastructure development.
However, ins tu onal capacity in several African
na ons is in a nascent stage.

Associa on with African Development Bank (AfDB)
India is a member of the African Development Bank
(AfDB) Group. Many Indian companies par cipate in
projects funded by the AfDB Group. Exim India works
very closely with AfDB and has an ac ve programme
which oﬀers a range of informa on, advisory and
support services to Indian companies to enable more
eﬀec ve par cipa on in projects funded by
mul lateral funding agencies, including AfDB. Exim
India assists Indian companies in projects supported
by AfDB by not only fund and non-fund based
assistance, but also by providing advance alerts on
upcoming opportuni es. With support from Exim
India, Indian project exporters have secured a number
of overseas contracts in Africa in sectors such as
power, telecommunica ons, transport, water supply
& sanita on. Exim India and AfDB have also signed an
agreement for co-ﬁnancing projects in Africa. The
agreement envisages joint ﬁnancing of projects
(priority being given to support projects of small and
medium enterprises) in regional member countries of
AfDB. Exim India also organizes Business
Opportuni es seminars in Projects funded by AfDB
across various centres in India.

Addressing the limited ins tu onal capacity in Africa
on conceptualisa on, management, execu on and
impar ng project development ini a ves, Indian
ins tu ons such as Exim India, IL&FS, and State Bank
of India have joined hands with the AfDB, and
promoted a Project Development Company (PDC) for
infrastructure development in Africa.
The PDC, named Kukuza Project Development
Company, has been incorporated in Mauri us in July
2015. 'Kukuza' in Swahili means 'a cause to growth'.
Reﬂec ng the name, the PDC is expected to provide
specialist project development exper se to take the
infrastructure
project
from
concept
to
commissioning in the African Con nent. The PDC will
provide the en re gamut of project development
exper se to various infrastructure projects, such as
project iden ﬁca on, pre-feasibility/ feasibility
studies, prepara on of detailed project reports,
environmental and social impact assessment, etc.

Africa – India Partnership Day

The PDC shall u lise the domain exper se of each
partner during the project development process to
establish a bankable and sustainable implementa on
format based on an in-depth understanding of the
concerns of all the stake holders - public authority,
users community, developers/ investors and lenders.

Exim India together with FICCI (Federa on of Indian
Chambers of Commerce and Industry) organizes the
Africa – India Partnership Day, on the sidelines of
AfDB's Annual Mee ng, with an objec ve of sharing
India's developmental experiences with Africa,
par cularly in Public-Private Partnership model of
ﬁnancing infrastructure development. Exim India,
along with FICCI, has so far hosted ﬁve such events;
ﬁrst being on May 30, 2013 in Marrakech, Morocco;
followed by Kigali, Rwanda, on May 22, 2014, Abidjan,

Exim India's Country Mission
With a view to enhancing India's bilateral trade and
investment rela ons and in order to support Indian
entrepreneurs in their globalisa on endeavours,
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Exim India has commissioned a country mission to
select countries in Africa. The Mission endeavours to
provide a framework for enhancing India's
engagement in select countries in Africa by way of
iden fying key areas for commercial engagement
while also assis ng these countries in achieving their
developmental objec ves. This ini a ve is backed by
Exim India's longstanding strategic and commercial
rela ons with various ins tu ons, bodies and
organisa ons in Africa through its various capacity
building programmes in various sectors in these
countries.
The Mission to Africa covered countries including
Mozambique, Rwanda and Tanzania in November
2014. The Mission team closely coordinated with
Indian Missions, and held various rounds of
interac ons with Government oﬃcials of partner
countries, mul lateral ins tu ons, business
community, exporters, banks, Indian business
diaspora, and other stakeholders, with a view to
iden fying business, trade and investment
opportuni es for Indian entrepreneurs.
Exim India's engagements in ITC's SITA
On March 09, 2014, Department for Interna onal
Development (DFID) mandated the Interna onal
Trade Centre (ITC), United Kingdom, to design and
implement a project, called 'Suppor ng India's Trade
Preferences for Africa' now called 'Suppor ng Indian
Trade and Investment for Africa' (SITA). SITA is a sixyear (2014-2020) project that aims at promo ng
exports from ﬁve East African countries – Ethiopia,
Kenya, Rwanda, the United Republic of Tanzania and
Uganda – to India through investment and skills
transfer from the Indian side. Exim India had entered
into an MOU with ITC in Geneva on March 26, 2014,
under which it was associated with ITC's SITA
ini a ve. The Project was in its incep on Phase
during March 2014 to March 2015, where a roadmap
for SITA, including the focus sectors, was deﬁned. The
implementa on phase of SITA (March 2015-March
2020) was oﬃcially launched in New Delhi, India,
during March 19-20, 2015.

Member of Associa on of African Development
Finance Ins tu ons (AADFI)
Exim India is a member of Associa on of African
Development Finance Ins tu ons (AADFI), a forum of
ins tu ons/ banks with the objec ve of crea ng coordina on and economic solidarity among the
development ﬁnance ins tu ons in the African
con nent. The membership of AADFI helps to provide
a pla orm for building linkages with other ins tu ons
in Africa, which are members of AADFI.
Associa on with Other Indian Ins tu ons
Further, Exim India's equity in Agricultural Finance
Corpora on, which oﬀers consultancy support in
development of agro-technology; promotes
membership in 'Small Farmers' Agri-Business
Consor um (SFAC)', an investment ins tu on whose
objec ves include promo ng small and medium agribusiness ventures, places Exim India in a vantage
posi on to share its exper se and support
development related ac vi es in Africa.
Global Network of Exim Banks and Development
Finance Ins tu ons (G-NEXID)
Exim India has entered into a Memorandum of
Understanding (MOU) with four Exim Banks and
Development Financial Ins tu ons (DFIs) to form
Global Network of Exim Banks and Development
Financial Ins tu ons (G-NEXID). The ﬁve signatories
are Export-Import Bank of India, Export-Import Bank
of Malaysia, African Export-Import Bank, Andean
Development Corpora on and Export-Import Bank of
Slovakia. G-NEXID was formally launched at its
inaugural mee ng at UNCTAD, Geneva on March 13,
2006. Annual Mee ngs are held to deliberate upon
measures to foster long-term rela onship, share
experience and strengthen ﬁnancial coopera on to
promote trade and investment rela ons between
developing countries. G-NEXID has been granted
'observer' status by UNCTAD.
G-NEXID members in the African Region include:
African Export-Import Bank, Cairo; Banque Na onale
d' Inves ssement, Côte d'Ivoire; Banque Pour Le
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Financement De Pe tes Et Moyennes Entreprises,
Tunis; Central African States Development Bank,
Brazza Ville; Development Bank of Mali, Bamako;
Development Bank of Namibia, Windhoek;
Development Bank of Zambia, Lusaka; Development
Bank of Southern Africa, Midrand; East African
Development Bank, Kampala; Economic Community
of Western African States, Lome; Industrial
Development Bank of Kenya, Nairobi; Industrial
Development Corpora on South Africa, Sandton;
Nigerian Export-Import Bank, Nigeria; and TDB Bank
(PTA Bank), Nairobi.
Inter-Bank Coopera on Mechanism among BRICS
members
BRICS, which comprise Brazil, Russia, India, China and
South Africa, is an associa on of ﬁve major emerging
na onal economies. In order to develop and
strengthen economic
es and investment
coopera on among BRICS countries, in 2010, state
ﬁnancial ins tu ons for development and export
support of the BRICS na ons entered into a MOU,
laying the founda on of BRICS Inter-Bank
Coopera on Mechanism. Exim India is the nominated
member development bank under the BRICS InterBank Coopera on Mechanism, along with other
nominated member development banks from
member na ons of BRICS namely Banco Nacional de
Desenvolvimen to Economico e Social (BNDES), Brazil;
State Corpora on Bank for Development and Foreign
Economic Aﬀairs – Vnesheconom bank, Russia; China
Development Bank (CDB), and Development Bank of
Southern Africa (DBSA). The Inter-Bank Coopera on
among BRICS countries is expected to facilitate trade
and help raise the economic proﬁle of member
countries at regional and global levels. Inter-Bank
Coopera on is the ﬁrst step toward closer
coopera on within BRICS, and the member countries
will jointly ﬁnance projects in high technology,
innova on and energy saving.
Exim India signed two mul lateral ﬁnancial
coopera on agreements with member development
banks of BRICS na ons during the ﬁ h BRICS Summit
held in March 2013 at Durban, South Africa. The two

Agreements signed are 'BRICS Mul lateral
Infrastructure Co-ﬁnancing for Africa' and 'BRICS
M u l l ate ra l C o o p e ra o n a n d C o -ﬁ n a n c i n g
Agreement for Sustainable Development in Africa'.
GPCL as a Consultant
Global Procurement Consultants Ltd. (GPCL) has been
promoted by Exim India in associa on with leading
public sector and private sector consultancy
organiza ons. GPCL's shareholding pa ern creates a
synerge c fusion of exper se, thereby providing a
unique pla orm for sharing of collec ve Indian
experience in a partnership mode with developing
countries and emerging economies, in the
professional management of projects, with par cular
reference to procurement services. GPCL synthesizes
India's consultancy exper se in project management
and procurement across varied sectors of the
economy including ﬁnance, infrastructure, energy,
transporta on, environment, informa on and
communica on technology, industry, agriculture,
mining, water resources, health and educa on. GPCL
provides technical assistance in enhancing quality,
transparency, eﬃciency and eﬀec veness of
procurement and implementa on services to help
a ain desired ins tu onal and corporate objec ves.
GPCL supports, enhances and extends scope of
project supervision, monitoring and evalua on as
also strengthening of ins tu onal capacity for
eﬀec ve programme/ project implementa on. In
doing so, GPCL leverages upon its demonstrated
strengths derived from its core staﬀ, panel of
specialists, and resources of its shareholders to assist
funding and project execu ng agencies.
GPCL has a demonstrated track record spanning all
stages of the procurement cycle covering
procurement advisory services, procurement
management, procurement review, performance
review, provision of support services, valua ons,
ﬁnancial advisory services, overall procurement audit
and governance, as also associated services related to
training and capacity building. GPCL has undertaken a
number of assignments, in India and numerous
countries abroad, directly for mul lateral funding
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agencies or in projects funded by them. GPCL also has
the dis nc on of being selected in some instances by
the World Bank on a sole source basis, both in India
and abroad.
GPCL has extensive experience suppor ng projects in
Africa, and assignments undertaken include:
1. Procurement Audit of contracts in World Bank
funded projects in Eritrea, Ghana, Malawi, Nigeria
and Uganda covering Health, Educa on, Agriculture,
Infrastructure, Power, Priva za on and Emergency
rehabilita on.
2. Comprehensive re-appraisal of Water Supply
Projects in Nigeria funded by AfDB.
3. Country Procurement Assessment Review (CPAR)
in the Kingdom of Eswa ni for AfDB in order to
examine the exis ng public procurement framework,
benchmark them with good procurement prac ces,
and provide recommenda ons to revamp the system
for be er governance.
4. Procurement Monitoring Agent for a World Bank
funded health project in Kenya calling for review of
the procurement of goods, services and minor works
including an audit of the procurement processes of
the ins tu ons and procurement units supported by
the project.
Partner in Ins tu onal Building in Africa
As a partner ins tu on in promo ng economic
development in Africa, Exim India shares its
experience in the se ng up of ins tu onal
infrastructure for enhancing interna onal trade. In
this regard, the Bank has taken ac ve par cipa on in
the ins tu onal building process in a number of
countries in Africa. Besides being associated in the
se ng up of the Afreximbank, Exim India undertook
an assignment to design, develop, and implement a
programme on Film Financing for Nigerian ExportImport Bank (NEXIM Bank) for expanding its exposure
in ﬁnancing ﬁlms (under Film Financing Programme).
Exim India has also been involved in the design and
implementa on of Export Finance Programmes for
Industrial Development Corpora on, South Africa;
Consultancy Assignment for the Government of

Mauri us on 'Projec ng Mauri us as an investment
hub for Indian Firms'; establishment of Export Credit
Guarantee Company in Zimbabwe; and preparing a
blue print for se ng up of Export-Import Bank of
Zimbabwe.
In 2015, Interna onal Trade Centre (ITC), Geneva,
under its 'Suppor ng Indian Trade and Investment for
Africa (SITA)' Project, awarded Exim India with Phase 1 of an assignment for 'Ins tu on Capacity Building
for Export Credit and Insurance' to enhance trade
compe veness in Rwanda. The objec ve of the
assignment is to establish a ra onale and suggest a
broad framework for establishing an Export Credit
Insurance Corpora on in Rwanda.
Ins tu onal Linkages
Exim India has been consciously forging a network of
alliances and ins tu onal linkages to help further
economic co-opera on with the SADC region.
Towards this end, Exim India has taken up equity in
Afreximbank and Development Bank of Zambia.
These endeavours are supplemented by the various
Memoranda of Coopera on (MOCs) / Memoranda of
Understanding (MOUs), the Bank has in place, with
key ins tu ons in the African Region including: AfDB;
Trade and Development Bank (TDB); Afreximbank;
Board of Investment, Mauri us; ECO Bank (Pan
African Bank); and Industrial Development
Corpora on of South Africa Ltd. (IDC).
Knowledge Building and Technology Transfer
In the area of knowledge building and technology
transfer, Exim India's research studies have focused
on poten al areas for boos ng India's trade and
investment rela ons with Africa, the Economic
Community of West African States (ECOWAS),
Southern African Customs Union (SACU), Southern
African Development Community (SADC), Common
Market for Eastern and Southern Africa (COMESA),
Least Developed Countries (LDCs), as also the
member countries of Maghreb region. In order to
support AfDB's High 5 agenda, Exim India released
ﬁve studies namely, Integrate Africa: A
Mul dimensional Perspec ve; Feed Africa: Achieving
Progress through Partnership; Water, Sanita on and
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Healthcare in Africa: Enhancing Facility, Enabling
Growth; Power Sector in Africa: Prospect and
Poten al; and Manufacturing in Africa: A Roadmap
for Sustainable Growth.
Representa ve Oﬃce
Exim India has representa ve oﬃces in Addis Ababa,
Ethiopia; Johannesburg, South Africa; and Abidjan,
Côte d’Ivoire, which play a key role in facilita ng
economic coopera on with the African region. Exim
India's Johannesburg representa ve oﬃce has
jurisdic on over all SADC member countries except
Tanzania. Tanzania falls under the jurisdic on of Exim
India's Addis Ababa representa ve oﬃce.
The representa ve oﬃces interface with various
ins tu ons such as Industrial Development
Corpora on of South Africa Ltd., African

Development Bank, regional ﬁnancial ins tu ons
such as TDB, AfreximBank, and West African
Development Bank (BOAD) as well as Indian missions
in the region, thereby being closely associated with
the Bank's ini a ves in the African region.
In a Nutshell
In sum, Exim India, with its comprehensive range of
ﬁnancing, advisory and support services, seeks to
create an enabling environment for enhancing twoway ﬂow of trade, investment and technology
between India and the SADC region. While
promo ng infrastructure development and
facilita ng private sector development in host
countries, the various eﬀorts of Exim India,
ensconced in its range of ac vi es, also contribute
towards ins tu onal building in the African Region.
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ANNEXURES
1. Investment Promo on Agencies in SADC
Country

Angola*

Botswana

Comoros

DR Congo

Eswa ni

Lesotho

Madagascar

Malawi*

Mauri us

Mozambique*
Namibia
Seychelles*
South Africa
Tanzania
Zambia
Zimbabwe*

Investment
Promo on Agency
Angola's Private
Investment and Export
Promo on Agency
(AIPEX)
Botswana Investment
and Trade Centre
(BITC)
Agence Na onale pour
la Promo on des
Inves ssements ANPIComoros
Agence Na onale pour
la Promo on des
Inves ssements
(ANAPI)
Swaziland Investment
Promo on Authority
(SIPA)
Lesotho Na onal
Development
Corpora on (LNDC)
Economic
Development Board of
Madagascar (EDBM)
Malawi Investment
and Trade Centre
(MITC)
Economic
Development Board
Mauri us
Mozambique
Investment Promo on
Centre (CPI)
Namibia Investment
Centre (NIC)
Seychelles Investment
Bureau (SIB)
Investment South
Africa – Department of
Trade & Industry (DTI)
Tanzania Investment
Centre (TIC)
Zambia Development
Agency
Zimbabwe Investment
Authority (ZIA)

Website

www.anip.co.ao

www.bitc.co.bw

www.investcomoros.net

www.inves ndrc.com

www.sipa.org.sz

www.lndc.org.ls

www.edbm.gov.mg

www.mitc.mw

www.edbmauri us.org

www.cpi.co.mz
www.m .gov.na/nic.html
www.inves nseychelles.com
www.thed .gov.za
www. c.co.tz
www.zda.org.zm
www.investzim.com

* Sourced from SADC website
(https://www.sadc.int/themes/economic-development/investment/investment-promotion/)
Source: World Association of Investment Promotion Agencies (http://www.waipa.org/)
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2. Exim Bank of India's LOCs in SADC (As on December 31, 2018)
· GOI-supported LOCs

Sr.
No

Country

Borrower

Amount
of
Products/Projects covered
Credit
(US$ mn)

1

Angola

Government of Angola

30.0

2

Angola

Government of Angola

15.0

3

Comoros

Government of Comoros

41.6

4

DR Congo

Government of DR Congo

33.5

5

DR Congo

Government of DR Congo

25.0

6

DR Congo

Government of DR Congo

42.0

7

DR Congo

Government of DR Congo

168.0

8

DR Congo

Government of DR Congo

82.0

9

DR Congo

Government of DR Congo

34.5

10

DR Congo

Government of DR Congo

109.9

11

Eswa ni

Government of Eswa ni

20.0

12

Eswa ni

Government of Eswa ni

37.9

13

Lesotho

Government of Lesotho

5.0

14

Lesotho

Government of Lesotho

4.7

15

Madagascar

16

Madagascar

17

Malawi

Government of
Madagascar
Government of
Madagascar

25.0
2.5

Government of Malawi

30.0

105

Industrial park
Se ng up a tex le project (co on
ginning & spinning)
For installa on of an 18 MW power
project in Moroni
Se ng up a cement plant, acquisi on
of buses and a cquisi on of equipment
for MIBA
Installa on of hand pumps and
submersible pumps
Execu on of Kakobola Hydroelectric
Power Project
Katende Hydroelectric Project
Comple on of Katende Hydro-electric
Project
Development of Power Distribu on
Project in Bandundu Province
Financing transmission and distribu on
project in Kasai province for evacua on
of electricity from Katende
Hydroelectricity Power Project
Informa on technology park
Agricultural Development and
Mechaniza on of Agriculture
General purpose: Contracts approved
include export of pump sets,
consultancy services and irriga on
equipment
Voca onal training center for
empowerment of youth and women
Project for rice produc vity and project
for fer lizer produc on
Comple on of unﬁnished fer lizer
plant project
Supply of irriga on, storage, tobacco
threshing plant and one village-one
project
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Sr.
No

Country

Borrower

Amount
of
Products/Projects covered
Credit
(US$ mn)

18

Malawi

Government of Malawi

50.0

19

Malawi

Government of Malawi

76.5

20

Malawi

Government of Malawi

23.5

21

Mauri us

Government of Mauri us

48.5

22

Mauri us

Government of Mauri us

46.0

23

Mauri us

Government of Mauri us

18.0

24

Mauri us

52.3

25

Mauri us

Government of Mauri us
SBM [Mauri us]
Infrastructure
Development Co. Ltd. [a
nominated agency of
Government of Mauri us]

Government of
Mozambique

Equity Par cipa on for ﬁnancing
various Infrastructure Projects

20.0

General purpose - Contracts approved
include supply of water drilling
machinery, equipment, accessories,
components and spares, support
vehicles, water and fuel tankers and
electrical equipment

20.0

Electriﬁca on of Gaza province

Mozambique

27

Mozambique

28

Mozambique

29

Mozambique

Government of
Mozambique

25.0

30

Mozambique

Government of
Mozambique

30.0

20.0
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Construc on of a new water supply
system from Likhubula river in Mulanje
to Blantyre
Oﬀshore Patrol Vessel from M/s
Garden Reach Shipbuilders & Engineers
Ltd.
Purchase of specialised equipment and
vehicles
To ﬁnance the acquisi on of Waterjet
Fast A ack Cra
Project Trident

500.0

26

Government of
Mozambique
Government of
Mozambique

Co on Processing Facili es, Green Belt
Ini a ve and One Village One Product
Project
Irriga on Network and Sugar processing
equipment and fuel storage facility

Transfer of water drilling technology
and equipment
To ﬁnance IT Park Project which will
comprise construc on of building and
(a) incubator facility, (b) research and
learning centre and (c) technology park
and administra ve facility
Rural Electriﬁca on Project in the
provinces of Inhambane, Zambezi and
Nampula
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Sr.
No

Country

Borrower

Amount
of
Products/Projects covered
Credit
(US$ mn)

Government of
Mozambique
Government of
Mozambique
Government of
Mozambique
Government of
Mozambique
Government of
Mozambique
Government of
Mozambique
Government of
Mozambique

250.0

Improving the quality of power supply

19.7

Rural drinking water project extension

Mozambique

Government of
Mozambique

95.0

39

Seychelles

Government of Seychelles

8.0

40

Seychelles

Government of Seychelles

10.0

41

Seychelles

Government of Seychelles

10.0

42

Tanzania

Government of Tanzania

40.0

43
44

Tanzania
Tanzania

Government of Tanzania
Government of Tanzania

36.6
178.1

45

Tanzania

Government of Tanzania

268.4

46

Tanzania

Government of Tanzania

92.2

47
48
49
50

Tanzania
Zambia
Zambia
Zambia

Government of Tanzania
Government of Zambia
Government of Zambia
Government of Zambia

500.0
29.0
50.0
18.0

51

Zimbabwe

Government of Zimbabwe

28.6

52

Zimbabwe

Government of Zimbabwe

87.0

31

Mozambique

32

Mozambique

33

Mozambique

34

Mozambique

35

Mozambique

36

Mozambique

37

Mozambique

38

25.0
20.0
13.0

149.7
47.0

Total

3,611.7
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Rural Electriﬁca on of Cabo Delgado,
Manica, Niassa Provinces
Enhancing produc vity of rice, wheat,
maize cul va on
Solar Photo Voltaic Module
Manufacturing Plant

Rehabilita on of Road between Tica,
Buzi and Nova Sofala in Mozambique
Construc on of 1200 houses in
Mozambique
Procurement of railway rolling stock
including locomo ves, coaches and
wagons
General Purpose and Implementa on
of Integrated Health Informa on
System
Import of goods and services from
India for speciﬁc projects funded by
Development Bank of Seychelles (DBS)
Procurement of goods and projects as
per the speciﬁed needs
Export of tractors, pumps and equipment
from India
Financing the purchase of 679 vehicles
Water supply schemes to Dar-es-Salaam
Extension of Lake Victoria Pipeline to
Tabora, Igunga and Nzega
Rehabilita on and improvement of
water supply system in Zanzibar
Water Supply scheme in 17 towns
Itezhi-Tezhi Hydro power project
Pre-fabricated health posts
Pre-fabricated health posts
Up-grada on of Deka Pumping Sta on
and River Water Intake System in Zimbabwe
Renova on/Up- grada on of Bulawayo
Thermal Power Plant
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· Ins tu onal LOCs

Sr.
No.

Borrower

Region

Amount
of Credit
(US$ mn)

Pan1

AfreximBank

African
Ins tu on

30.0

30.0

Total
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